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Iranian Military 
Poised to Strike 

By Douglas Jehl 

New York Tunes Servi ce 

TEHRAN — Iran’s supreme leader 
issued a stern and unmistakable warn- 
ing on Monday that his co untr y might 
^ intervene with military force in Af- 
ghanistan unless the militant Taleban 

■ movement in power there rm fcft s 
amends for “past errors” and adopts 

- a more conciliatory course. 

“I have so far prevented the light- 
' mg of a fire in this region which 
would be hard to extinguish,” the 

- supreme leader. Ayatollah Sayed A ii 

- Khameini. said in a sol- 

’ - emn statement broadcast ~ ~ 

■- - by the Iranian media. NATO ^ 

■ “But all should know ,n Kosovi 

that a very great and wide 

' ' danger is quite near." 

Toe I ranian Army command 
quickly followed with a statement an- 
nouncing that its 500,000-strong 
force was at “full preparedness to 
• implement the leader's orders and to 
. conduct any mission anywhere and 
under any conditions." 

After more than a month of tension 
inflamed by the killing of at least nine 
Ir anian diplomats in Afghanistan, the 
; warning appeared intended to send a 
" message that Iran’s patience with the 
> • Taleban was wearing precariously 
y thin. Iran has built up its military 
. forces along the Afghan border and 
has appealed in vain for international 
- . help in reining in what it has por- 
trayed as the Taleban 's increasingly 
bloody military advances. 

Iran has insisted that it will not 

See IRAN, Page 10 


NATO weighs role 
in Kosovo. Page 10. 


Iraqis Threaten 
UN on Inspections 

By Barbara Crossette 

New York Tuna Service 

UNITED NATIONS, New Yoric 
— The Iraqi - Pa rliamen t, which dip- 
lomats often consider an advance- 
warning system on government 
policy, threatened Monday to stop all 
remaining cooperation with the 
United Nations arms inspection sys- 
tem. 

In a vote after a long session in 
Baghdad, the 250-roember National 
Assembly, dominated by President 
Saddam Hussein’s Baath Party, de- 

__ manded that the Security 

Council reverse its de- 

Paeelff dskm b* week *> *°P 
rage iu. ^ sanctions re- 

views until Iraq allows 
on-site Inspections to resume. With- 
out sanctions reviews, Iraq can never 
hope to escape from as embargo im- 
posed in 1990 after its invasion of 
Kuwait 

If the Security Council does not 
resume reviews, the speaker of the 
Parliament said in a watonwii^ after 
the session, the assembly would ask 
(he government “to cut all relations 
with die United Nations Special Com- 
mission and not cooperate with it in 
any way." 

In making its latest threat, Iraq has 
moved a step closer to withdrawing 
itself from the scrutiny of interna- 
tional inspections, a calculated pro- 
cess that has been going on for more 
than a year. 

Without inspections, the Special 
Commission, known as Unseam, and 

See IRAQ, Page 10 



U.S. Has ‘Obligation to Lead’ 
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RIOTING IN INDONESIA — Youths throwing stones in Medan, on die 
island of Sumatra, during a protest over food prices by transportation 
workers Monday. Shops were looted and buildings damaged. Page 7. 


By Brian Knowiton 

teffMMM/ Herald Tribune 

Washington — president Bin 

Clinton called Monday for an urgent 
meeting of the leading industrial nations 
to devise a strategy to encourage global 
growth, saying that the economic crisis 
that began last year in Asia was the 
"biggest financial challenge facing the 
world in a half century." 

He said the United States would con- 
vene. within 30 days, a meeting of fi- 
nance ministers from major countries to 
“recommend ways to adapt the inter- 
national financial architecture to the 
21st century." 

Mr. Clinton also hinted strongly that 
he favored a lowering of interest rates. 
While saying that the United States was 
enjoying “ unsurpassed economic 
strength." be repealed a warning from 
the Federal Reserve Board chairman, 
Alan Greenspan, that the country could 
not forever remain “an oasis of prosper- 
ity’’ in an expanding desen of turmoil. 

Mr. Clinton’s comments appeared 
designed to emphasize the importance 
of U.S. economic leadership — and by 
impliaitiOQ. to assert that he himself 
remains a confident and capable leader, 
despite his political woes at home — at 
a time of heightened worries about the 
economic crisis that has spread from 
Asia to Latin America and Russia. 

“The United States has an inescap- 
able obligation to lead." he said, “and 
to lead in- a way that is consistent with 
our values, and to see that what we are 
doing helps to lift the lives of people all 
around the world." 

Speaking in New York, he also called 
for the International Monetary Fund to 
stand ready to use a $15 billion emer- 
gency fund to prevent ibe economic 


A Palatable Outcome? Clinton’s Team Looking at Censure 



By Richard L. Berise 

New York Times Service 

WASHINGTON — Beneath the public vitriol at 
the White House about Kenneth Starr’s “hit-and- 
run grngar campaign," President Bill Clinton’s 
supporters and advisers are moving toward a con- 
sensus that Congress will accept nothing less than 
.V* censure of the president 
w pew advisers to Mr. Clinton say they think he 
can escape the Monica Lewinsky scandal without 
some sort of punishment They argue that censure 

— a formal rebuke with no tangible consequences 

— might be the most politically palatable course. 
It would, they contend, satisfy the competing 

demands of Americans who — judging by polls 
conducted over the weekend — think Mr. Clmion 
should be rebuked but also want the nation to move 
beyond the scandal. But the advisers’ fundamental 
interest in this option is that it would spare the 
president from impeachment proceedings that 
could force him from office. 


There ate no signs that censure holds any appeal 
to Republicans — now. 

In the short term, an unresolved scandal appears 
to be a Republican asset for fall elections. They see 
so reason to hnny, especially with public reaction 
still forming and 37 boxes of evidence still sealed. 

Adding to the uncertainty is that the House 
Judiciary Committee, which — 

would lake up an impeachment NEWS 
inquiry, is not known for com- ANALYSIS 

promise. It is perhaps the most 

polarized committee in the House, and it lacks a 
core of moderates that helped the panel function 
smoothly during tire Watergate hearings. 

Still, gjven that in this scandal tire political 
dynamics ate often confounding and always shift- 
ing, Republicans concede that an accommodation 
over a punishment short of impeachment is pos- 
sible in the longer term. 


That could happen if Republicans feel intense 
pressure from their constituents that the country 
must move beyond the Lewinsky matter, or if 
Democrats successfully frame the drive for im- 
peachment as a partisan witch hunt 

For now, though. Democrats do not see any easy 
way out, and Republicans are enjoying their dis- 
comfort as they navigate between voters who think 
the Lewinsky scandal is overblown and those who 
are appalled by Mr. Clinton’s conduct 
Representative Elijah Cummings, Democrat of 
Maryland, a member of the Congressional Black 
Caucus, said that “censure is a possibility." He 
explained: “My constituents are in a bind. They 
hate the president's conduct but they love him." 

Republicans are in no hurry. ‘ ‘It’s nor our prob- 
lem, and tire Republicans shouldn’t fee! a big need 
to settle this,” said Scott Reed, a former executive 
director of the Republican Party who ran Bob 


Meanwhile, on Planet Gore: Vice president sticks to issues and avoids the scandaL Page 3. 
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Home Run Derby: Suddenly, a Crowd at 62 



By Bill Dedman 

New York Tuna Service 


stands Sunday at Wrigley Field. The commissioner 
couldn't make it The official National League baseballs 
bore no infrared markings. And die only nationwide live 
broadcast of the game was in the Dominican Republic. 

Someone forgot to tell Sammy Sosa that the home run 
race was over. 

With his 61 st and 62d home runs on the same afternoon, 
die Dominican slugger for the Chicago Cubs moved even 
with Mark McGwire of the St. Lotus Cardinals, who went 
0-for-2 on Sunday night against the Houston Astros before 
leaving the game after four innings with back spasms. 

The tortoise has caught the hare. 

So the 37-year-old record far most home runs in a single 
season has been passed twice in less than a week. The name 
next to the new mark in baseball’s record book will be 
decided over the next two weeks by the friendly competitors* 
McGwire and Sosa. One, a college-educate d , white son of a 
dentist from California, has bad all tire attention. The other, an 
uneducated, black man whose first baseball glove was marie 


Hichftd S. Crai/lbc taodnH 


detach itself from its reigning symbo l of 
achievement and t n mrpmBy, creates no 
visible cringhffi here. 

For years, Germans told opinion re- 
searchers that if there was one country 


Sammy Sosa, after hitting his 62d homer this season. 


See SOSA, Page 21 
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AGENDA 

Uprising in Albania 

Supporters of former President Sali 
Berisha seized government buildings 
in the Albanian capital Monday and 
demanded that the government resign. 
Government forces launched a 
counterattack hours later, killin g three 
Berisha supporters and wounding 14. 

The Interior Ministry also said that 
the Parliament building and the offices 
of Prime Minister Fates Nano were 
back in government hands. Page 6. 


YANG SHANGKUN, a Chinese 
general who went into politics, 
died in Beijing at 92. Page L 
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GEORGE C WALLACE, once a 
symbol of segregation as Alabama 
governor, died at 79. Page 2. 


Dole’s unsuccessful campaign against Mr. Clinton 
in 1996. “The climate is great in the House races, 
the Senate races and most of the governors* races. 
For them, censure is the easy way out" 

One reason Republicans say they are reluctant to 
entertain the censure idea is that they are not about 
to prematurely halt an impeachment inquiry before 
the public has a chance to fully digest Mr. Starr’s 
report — and given the possibility of new rev- 
elations coming from the independent counsel. 

“To make some quick, interim judgment would 
short-circuit the process,’ ’ said Representative Mi- 
chael Forbes, Republican of New Yoric. “That 
doesn’t seem to be an option." 

A well-connected lobbyist with extensive con- 
tacts on Capitol Hill and in the White House, said, 
“People on the Hill are just deathly afraid of giving 
him a break on censure and then finding but 
something else.*’ 

The lobbyist also said there was some nervous- 

See OPTION, Page 10 


crisis from spreading 10 Latin America. 
He repeated his earlier calls on Con- 
gress to approve an increase in the U.S. 
contribution to the IMF. 

Financial markets barely reacted to 
Mr. Clinton's speech, the broad outlines 
of which were known in advance. The 
Dow Jones industrial average of leading 
stocks hovered around a gain of 200 
points throughout Mr. Clinton’s address 
10 the Council on Foreign Relations. 

At least pan of the Dovs’s gain, 
however, was apparently fueled by relief 
among investors that Mr. Clinton's polit- 
ical fortunes had not hecu damaged even 
more critically by the release Friday of 
the Kenneth Starr report, which sets out 

See CLINTON, Puge 16 


Stocks Rise 
On Feeling 
That Clinton 
Will Survive 


By Mitchell Man in 

IntcnunoHdl ItcrM Inhum e 

NEW YORK — Siocks around the 
world staged a powerful advance on Mon- 
day, extending the rally that began Friday 
as die chances waned that President Bill 
Clinton would face impeachment. 

The Dow Jones industrial average, 
which rose almost 180 points on Friday, 
added 143 points, or 1 .9 percent, in late 
trading on Monday. Earlier. European 
stock indexes recorded rises of about 3 
percent, following milder gains in Asia, 
with all major markets benefiting from 
the easing of U.S. tensions. 

On Wall Street, the feeling was that 
because the report by the independent 
counsel, Kenneth Starr, did not contain 
any charges beyond those relating to Mr. 
Clinton's affair with Monica Lewinsky, 
there would not be a leadership crisis. 

With that worry removed, stock 
prices began to look like bargains at 
their recently depressed levels. 

“The feeling today is one of some 
sense of relief that the administration 
may be back to addressing the real af- 
fairs of the nation," said Alan Ack- 
erman, executive vice president of 
Fahnestock & Co. “What the market is 
telling us today is that there’s hope that 
matters regarding President Clinton 
may be resolved quickly rather than 
over a long period of time." 

Mr. Clinton was in New York on 
Monday, where he addressed the Coun- 
cil on Foreign Relations, introducing a 
six-point plan to ameliorate internation- 
al financial crises of the kind that have 
been affecting developing economies 
for ihe past year. 

Most of the elements of his plan were 
extensions of previously articulated 
policies, but he did announce that he had 
asked the Federal Reserve Board chair- 
man, Alan Greenspan, and the Treasury 
secretary. Robert Rubin, to convene a 
meeting among their counterparts from 
30 countries, including llie Group of Sev- 
en industrial nations, to develop a report 
for heads of slate “on strengthening the 
current financial system so countries can 
benefit from the free flow of capital." 

Mr. Greenspan and Mr. Rubin are 
respected on Wall Street, and the per- 
ception that they would be taking lead- 
ing in roles in calming economic tur- 
moil was another positive for stocks, 
Mr. Ackerman said. 

For the longer-term, however, the 
picture is clouded by perceptions that 
. Mr. Clinton's authority has been 
weakened by “the appalling details" of 
the president’s “ indiscretions.' ’ accord- 
ing to Marvin Zonis, an international 
political economist based in Chicago. 

Mr. Zonis. writing 10 clients over the 
weekend, said it was ' ’unlikely" that the 
president would persuade Republicans 
to support new American initiatives. 
Mr. Zonis contended that “the world 

See MARKET, Page 14 
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Russian Bubble Bursts / Ruble Crisis Shocks Middle Class 


Designer Clothes, Trips to Paris and Fine Dining Now a Memory 

a- nntrms W 


By David Hofftnan 

Washington Pm Service 


M OSCOW — As young women 
during the Soviet years, they 
dreamed of leaving this gray, 
dreary city and visiting Paris. 
They dreamed of being able to own a pair of 
Western blue jeans. 

They dreamed of climbing oat from under 
the oppressive, bureaucratic weight of the So- 
viet state. 

Natalia Tumashlc nva and Marina Borod- 
itskaya were high school friends in those days, 
and eventually their dreams came true. 

When the Soviet Union fell apart nearly 
seven years ago, the two became part of a new 
middle class that pot down shallow roots in 
Russia's rambunctious market economy. 

They went to Paris, they bought jeans for 
their children and they gave 19 their stale jobs 
to work for themselves. They were the epitome 
of the new Russia that President Boris Yeltsin 
and his young reformers had hoped would be 
the future of the country. 

They were part of a hardworking, entre- 
preneurial class that tasted the fruits of 
prosperity and contributed to iL In all of Rus- 
sian society, from impoverished villages to the 
high-flying new rich, it was this middle class 
that was at the core of the transformation. 

But nearly a month after tee government 
devalued tee ruble and Russia was plunged 
into economic chaos, these two women say 
they have been profoundly shaken. The crisis 
has hit hardest those who were at tee new 
society's cutting edge. For tee first time since 
tee grand experiment with market reform 
began, they have begun to wonder whether it 
could all go bock to the old days again. 

“It's really been very shaky,*' said Miss 
Tumashkova, an advertising and personnel 
consultant, sitting in a nearly empty restaurant 
appointed with marble pillars ana crystal chan- 
deliers that once was packed with a luncheon 
crowd of bankers in designer suits. 

“I remember in the first coup, in 1991, we 
were really scared,’* she said. “ We felt it 
could go tack. But tee second time, in 1993. 
we already felt that things were irreversible. 
Now we are in shock — teat things could 
change back so fast!" 

Moscow has suddenly revetted to unsettling 
visions of the past Store shelves have been 
swept clean by panic buying. Families are once 
again gathering at their kitchen tables to talk 


about how to scour the 
outdoor markets for ne- 
cessities. The ruble ex- 
change rate is gyrating 
wildly. Banks are dosed, 
and credit cards don’t 


work. People are asking 
their friends 


how to get 

dollais. 

“Our survival stalls are 
back,’ ’ Miss Tumashkova 
said. “I bought a couple of 
boxes of matches.” 

‘ T went out and bought 
IS rolls of to ild; paper, just 
in case,” said Miss 
Boroditskaya, a writer. • 

In tee early years of 
post-Soviet Russia, two 
kinds of businesses took 
hold. One evolved from 
the old Soviet state min- 
istries and their huge hold- 
ings of natural resources 
arid industrial facilities. 

These mines and fac- 
tories and refineries be- 
came a key part of tee new 
Russian economy — 
largely export companies 
that were partly privat- 
ized. These tamed into 
prominent companies like 
Gazprom, (he natural-gas 
monopoly, and Lukoil, the 
petroleum giant. 

But there also sprang up 
a second kind of business, 
which had no roots in the Soviet state. These 
were created by people who hustled to take 
advantage of the pent-up demand for imports 
— like televisions and comparers and specialty 
foods — and tee traders who distributed such 
goods. Many of the early commercial banks 
were created just to serve these nascent en- 
trepreneurs. Soon came others, many of teem 
in such service industries as advertising, travel, 
finance and the media. 



our 
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Natalia Tumashkova, her business shattered, sees a future in 
teaching 1 crisis management? and %oic to survive gracefully 


T ogether, these businesses 

spawned a small but thriving new 
middle class, based largely in Mos- 
cow, tee most prosperous Russian me- 
tropolis. They spent teeirmooey in restaurants, 
they took vacations abroad, they carried credit 
cards, they joined health clubs and they lav- 


ished gifts on their children. They trusted 
commercial banks and opened accounts. They 
stopped for imported foods, and they earned 
mobile telephones. 

These aspects of tee middle-class lifestyle 
did not exist in many of tee provinces, so tee 
impact of the economic crisis has not been tee 
same there as in Moscow, where it hit hard, 
especially among young professionals who had 
come to take their new circumstances for gran- 
ted. First, most watched helplessly as their 
salaries were devalued along with the ruble. 
Then tee government froze tear tank accounts. 
Layoffs swept tee b anks and brokerages. 

“The middle class no longer believes in 
plastic cards, tee bank system, the Russian 
ruble, in stocks and bonds, in time deposits,” 
wrote Rustam Arifzhanov in the newspaper 
Izvestia. “Everything teal took so much time 


to gradually eater 
mentality and everyday 
life is bang wiped out and 
goes into limbo. All the 
symbols and signs of the 
good life, like tequila, 
avocado. Visa cards. Kiwi 
and a trip to Turkey, are 
disappearing.” 

“Avocado,” said Miss 
Tumashkova, sighing, as 
if recalling a distant 
memory. ‘*My favorite. 
They never had it here. I 
took to it” 

“I got addicted to Nes- 
cafe Gold,” said Miss 
Boroditskaya. “I don’t 
know what I am going to 
do without itf” 

Bote women, now 
■tingtft mothers, described 
a typical pate from tee 
Soviet era to the new Rus- 
sian miAfTft class. 

Miss Tumashkova, 44, 
whose father was in tee 
navy, was trained in psy- 
chology at Moscow State 
University **** she later 
taught at a state medical 
school. She recalls bring 
somewhat anti-establish- 
ment and once turned in 
her membership card in 
tee Communist Youth 
League, which was a 
brave thing to do teen, 
of President Mikhail 


At the dawn 
Gorbachev ’s perestroika reforms, she left tee 
university to work, on her own and then went 
into business. 

Miss Boroditskaya, 44, whose parents were 
musicians, became a writer and translator, a 
card-carrying member of the Union of Writers, 
tee stuffy organization of Soviet-sanctioned 
authors. There was a modest salary, free va- 
cations at resorts — and censorship of her 
poetry. 

Bat all that changed with the collapse of the 
Soviet Union, and tee became a freelance 
translator for conferences. 

At first, tee new market economy required 
trade-offs. “I didn’t have to cross things out of 
my poems anymore,” Miss Boroditskaya re- 
called, bur there was a different kind of cen- 


■VfflSSS"— 

£250 m print a volume of her poetry. 

jvfiss Tumashkova also set out on her own, 
JSg a year at Harvard University, teen 

S57 tee ropes ofbusmtas. Stosaupa- 

company that handled advertising for recruit- 
piwii agencies and learned a new skifl how 
to deal with clients. “You do everythin? to 
make your client comfortable, to make your 

absolutely unfamiliar 
“to the Russian mentality. ’ 
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B oth WOMEN said their lives 
changed. They reveled in tee arrival 
ofimponed products. “You grimed 
to good tilings so quickly, said Miss 
Boroditskaya, who recalled going on a binge, 
buying convenience foods. “Chicken 1 nuggets. 
Fite fingers! Crab sticks! I give my kids money 
to bay teiwgig for their computers that I 
wouldn’t think of three years ago. ’ ’ 

Miss Tumashkova said she had bo ught her 
father a car. Her parents once supported her, 
tee ppid, bur now she supports them. 

When the ruble stabilized in 1995, the topes 
of tee two women soared even higher, and 
together they fulfilled their high school dream 
of visiting Paris. “We cned when our bus 
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• ac tuall y rolled into Paris,” said Miss Borod- 
> jtskaya. “We talked about it so much as 


kids.” 

But tile financial Storm that swept through 
Russia late this summer put many of tear 
hopes on hold. Miss Tumashkova said tee 
Hnniring crisis had made it almost impossible 
to carry cm business. 

Miss Boroditskaya said tee bad lost all her 
translating jobs virtually overnight. “Where 
am I going to end up?” she asked. 

Bote women said they had voted fra- Mr. 
Yeltsin, but not because they liked him. “I 
didn’t want tee Communists back,” said Miss 
Tumashkova. And. she added, her teenage 
daughters are “tonified” at the prospect that 
tee old days might return. 

Despite tee crisis, the two women say they 
have not lost faith in tee broader goals of tee 
free market Miss Tumashkova said she bad 
already spotted an opportunity in the current 
economic tnrnn lt — advising her clients cm 
“crisis management” and on “learning tow 
to survive gracefully.” 
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George C. Wallace, Once a Symbol of Segregation, Dies at 79 travel update ; 


Rv Richard Pearson segregation. Governor Wallace has 

effective Sou them leaders m bringing 
reconciliation 


WASHINGTON — George C. Wal- 
lace, the four-time governor of Alabama 
and four-time candidate for president of 
tee United States, who became known as 
the embodiment of resistance to the civil 
rights movement of the 1960s, died Sun- 
day night in Montgomery, Alabama. 

He was 79 and had been fighting 
Parkinson's disease in recent years. 

Hh by an assassin's bullet in Laurel. 
Maryland, in 1972 while campaigning 


in the Democratic presidential primary, 
w his life in a wheel- 


he spent the rest of 
chair, paralyzed from tee waist down. 

Mr. Wallace entered Jackson Hos- 
pital ou Thursday, suffering from 
breathing problems and septic shock 
caused by a severe bacterial infection. 

In 1982, running for a fourth term as 
governor, Mr. Wallace renounced hip 
segregationist past. He was elected by a 
coalition represented by blacks, organ- 
ized labor and forces seeking to advance 
public education. 

“Following the end of legal racial 


about reconciliation among our 
ile,” former ^President Jimmy 
said Sunday night. 

Mr. Wallace was elected governor 
the first time in 1962, with what was the 
vote in state history, 
tee next 15 years, he made a 
political career as a man who opposed 
the advancement of rights for blacks, as 
well as federal government powers. 

Mr. Wallace was a candidate in sev- 
eral Democratic primaries, scoring what 
were then surprisingly large vote totals 
in states like Maryland and Wisconsin. 

In 1968. be ran for president on his 
own American Independent Party tick- 
et, winning nearly 10 million votes, 
about 13 percent of tee total, in a cam- 
paign in which he vilified blacks, stu- 
dents and foes of tee war in Vietnam. He 
carried five Southern states. 

In 1972. he returned to the Demo- 
cratic Parly fold. As the most forceful 
national opponent of “forced busing” 
for school integration, be galvanized 


supporters. But his campaigning ended 
in Maryland, when he was struck down 
by ballets fired by Arthur Bremer. 

Nevertheless, he won primaries in 
North Carolina, Michigan, Maryland, 
Florida. Tennessee and Florida. 

Mr. Wallace returned to the pres- 
idential trail for the last time in 1976. A 
near-wraith, his roar of defiance was 
diminished by physical limitations and 
time. National racial tension was, ar- 
guably. lessening, and Vietnam was no 
longer a burning issue. 

Mr. Wallace ended cp endorsing Mr. 
Carter, who went on to defeat the in- 
cumbent Republican, Gerald Fond. 

Forbidden by law to run for re-elec- 
tion as governor in 1966, he saw his first 
wife, Lurleen, elected in his stead. She 
died in office two years later. 

In 1970, he defeated her successor 
and won a second four-year term as 
governor. In 1974, with state law 
changed, he was elected governor a 
third time. He stepped down in 1979. 

In his 1982 gubernatorial campaign, 
Mr. Wallace admitted that he bad been 
wrong about “race” all along. 


Talking to blacks in 1982, he said he 
and his supporters had-ttoggfrfrsegttg- 
ation was in the best interest-' Of: -all 
concerned. “We were mistaken,” he 
said. “The Old South is goto” /. 

” Mr. Wallace rose to national prom- 
inence in 1963, when he kept a cam- 
paign pledge to stand “in tee school- 
house door” to block integration of 
Alabama public schools. 

On June 11 that year, he blocked the 
path of two black students attempting to 


register at the UniveraiW of Alabama 
ral orders to 


admit the 
and Vivian 


He defied federal 
stndenis, James Hood 
Malone. 

President John Kennedy federalized 
the Alabama National Guard and 
ordered some of its units to the uni- 
versity campus. 

Mr. Wallace stood aside, and the 
blades were allowed to register. 

In September 1963, Mr. Wallace 
ordered state policemen to Huntsville, 
Mobile, Tuskegee and Birmingham to 
prevent public schools from opening, 
after a federal court order to integrate 
Alabama schools. 


Hetmeted and armed state policemen 
and state National (Jiqard units! 
dents and faculty 1 - fro tn 
schools. • • 

After civil disturbance^ resultihg'in at ! 
least Ose-deafo, Mr: Kehhfcdy "again na- 
tionalized the Guard and saw tee 
schools integrated. 

In 1958, after serving as assistant 
state attorney general in Alabama and 
for two terms in the Legislature, Mr. 
Wallace ran his first race for governor 
and was defeated by John Patterson in 
tee Democratic primary. 

He latex attributed this to being “out- 
segged” by Ids opponent He vowed 
that in any future contest, be would be 
the loudest and most impassioned voice 
far racial segregation. 

He won tee governorship in 1962. 
According to a Saturday Evening Post 
article, he “campaigned like a one-man 
anny at war with the federal govern- 
ment” 

George Corley Wallace was bom 
Aug. 25, 1919, in Clio, Alabama He 
grew up on the family farm and served 
in World WarlL 


Flooding in Belgium ^ 

fSSELS' ,(AP) — The heaviest 

in years flooded highways, rafr 

roads and villages across Belgium opt; 
Monday. 7 

" Rhih over ’tee past two weeks turned - 
into a nonstop storm late Sunday, and by ' 
noon Monday some villages around tee^ 
northern port city of Antwerp and cetf-. 
(ral Belgium were cut off by tee rising, 
water. 

No injuries were reported, but dan^. 
age to homes was extensive. 


Northwest Flies Again: 

MINNEAPOLIS (AP) — A Nortfrj) 

Airlinftfi mron nlarw* font fn ft 


west Airlines cargo plane took to the' 
skies Monday, tee company 's first flight 
after a 15-day pilot strike ended. 7 U 
Passenger service remained grout 1 


(fed, but some routes were expected 

h full service. 


resume by Wednesday, with ful 
by early next week, the company said.^ 


Air Canada pilots voted to end a 
day strike, and full operations are ex* 
peered to resume within days. (AFPfc 


Yang Shangkun, Ex-President of China 


WEATHER 


The Associated Press 

BEIJING — Former President Yang 
Shangkun, a general-tumed-politician 
who helped modernize (he Chinese 
Army ana then sent it against student- led 
protesters in 1989, diedMonday. He was 
91. 

The Xinhua news agency said Mr. 
Yang died of an illness out did not elab- 
orate. 

One of the last of China's Communist 
revolutionaries, Mr. Yang was forced to 
retire from his official posts in 1992. 

President Jiang Zemin, with the bless- 
ing of his mentor, Deng Xiaoping, 
sought to curb Mr. Yang's influence 
within tee powerful military. 

Mr. Yang’s occasional, often pub- 
licized tours of tec provinces — be vis- 
ited Hong Kong in January — proved 
teat he remained a power behind the 
scenes. 

An obituary issued by tee leadership 
and carried by Xinhua praised Mr. Yang 
as “a great proletarian revolutionary” 
and “an outstanding leader of the party, 
the slate and tee People’s Army.” 

Before his retirement, Mr. Yang 
worked closely with Mr. Deng, who died 
last year, to carry out the vision of a 
modern China. He shared Mr. Deng’s 
opposition to political liberalization, but 
ambition rather than ideology seemed 


tee main force in bis career. 

Mr. Yang’s career was capped in 
April 1988 when be became president, a 
ceremonial but prestigious post A short, 
broad-shouldered man with a ready 
smile, he made a smooth switch from a 
military uniform to the suit and tie of a 
political figure. 

His real power stemmed from his long 
standing as vice cha irma n of a Com- 
munist Party commission teat oversees 
the military. 

In May 1989, it was Mr. Yang who 
announced on national television that 
(he army had been ordered into Beijing 
to dear student protesters from Tianan- 
men Square. 

After the anny vanquished tee stu- 
dents in a night of bloodshed two weeks 
later, some said Mr. Yang was maneu- 
vering to succeed Mr. Deng as para- 
mount leader. It was a goal Mr. Deng bad 
denied his old comrade-in-arms by 
grooming Mr. Jiang as successor. 

Born in southwest China’s Sichuan 
Province in 1907, Mr. Yang participated 
in leftist student movements in Sichuan 
and Shanghai before studying in Mos- 
cow. A top army commissar, he took part 
in the 1934-35 Long March, tee Red 
Army’s epic flight from Chiang Kai- 
shek's Nationalist forces. 

After tee Communist victory in 1949, 


Mr. Yang directed the general office of 
the party Central Committee, the center 
of power. He held that post until radical 
Red Guards accused him of conspiring 
against Chairman Mao and ranged him 
at tee outset of the Cultural Revolution 
in 1966. 
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Ricardo Ramirez, 67, 
Ex-Guerrilla in Guatemala 

NEW YORK (NYT) — Ricardo 
Ramirez, a Guatemalan guerrilla com- 
mander turned peacemaker, who was 
better known to his countrymen by his 
com de guerre, Rolando Moran, died 
Friday of a heart attack in a hospital in 
Guatemala City. 

He was 67 and had lived in the Gua- 
temalan capital since a peace accord that 
ended tee country’s long civil war was 
signed in December 1996. 

At bis death, Mr. Ramirez was sec- 
retary-general of a left-wing party teat 
tee former guerrilla coalition, the Gua- 
temalan National Revolutionary Unit, 
was organizing. 

Along with fellow rebels who had 
taken tee aliases Carlos Gonzalez, Gas- 
tar Bom and Pablo Monsanto, Mr. 
Ramirez had been part of tbe general 
command of tee guerrilla group since its 
founding and was regarded as its dom- 
inant and perhaps most flexible figure. 
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wtmy and cooler Fr 
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Typhoon Stella s/fll peas 
Just off the east coast ot 
-tapen Wednesday, maybe 
close enough lor strong 
winds and rem fer Tokyo. 
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THE AMERICAS 


Gore Focuses on His Issues ( and Ignores The Issue) 


By Ceci Connolly 

Washington Post Service 
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I SEATTLE — All of Earth, it may 
seem, is buzzing about the sex scan- 
dal enveloping President Bill CKn- 
ujn's White House, su rfing the in- 
ternet for salacious details, arguing 
in coffee shops over the fine points 
of pequry and pondering where 
private life ends and public morality 
beans. 

; But on iranquil Planet Gore, the 
sun is s hinin g, the salmon are run- 
ning and all lanes on the information 

superhighway lead to 2000 . 
u ttiW For six years. Bill Clinton and A1 
Gore have been bragging about their 
uniquely close partnership running 
the nation. 

But as the president battles for 
political survival in Washington his 
steady No. 2 is visiting the other 
Washington — Washington state — 
serenely following a blueprint 
charted months before Monica Lew- 
insky threatened to him the po litica l 
world upside down. 

■ ! , J iw * ‘Business as usual, * ’ young staff 

'UppiZJ members chirp, repeating the nn- 
* official motto here on Planet Gore. 
“’'•Utk strate Sy I s to largely ignore the 

;■:* hi^ ’ ^Clinton sex scandal and project a 
•!: . 4 ^ vice president hard at work. 

While Mr. Gore has stated that he 
• 1 \jj. /J * is supporting his embattled friend 
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and boss, he also makes clear that he 
has his own agenda. 

This weekend, he has jammed 
everything from a 5 K ran to an 
in timate dinner wife supporters of 
his political action committee into a 
hectic two days in the Pacific North- 
west. 

By day, fee vice president trum- 
peted light rail, christened a new 
port and convened a roundtable on 
coastal salmon restoration — all 

pari of what be labels fee “Evabilily 

movement.” 

By night, he raised thousands of 
dollars for fee next generation of 
Democratic leaders, politicians who 
could well be his foot soldiers in the 
presidential campaign of 2000 . 

“For six years, we’ve been loyal 
to the president and focused on is- 
sues of interest to fee vice president, 
and we’re going to continue wife 
feat template,” said one trav- 
eling with Mr. Gore. ‘ ‘We’re hitring 
all three levels: policy, in twrns of 
the vision stuff; politics for the lo- 
cals, and delivering thmcnc for the 
state.” 

Yet, in 'the crowds be addressed, 
in fee hotel bars and along the 
streets, the chatter was about Mr. 
Clinton and fee lurid details of his 
extramarital affair. 

“We’re consumed with it,” said 
Phyllis Smith, an elderly wo man 


‘Business as usual/ 
young staff members 
chirp. 


who owns an engineering concern. 
“I called my friend this morning to 
ask if she was watching the opera. 
She said, ‘Are you kidding? I'm 
watching CNN.* ” 

One sign along Mr. Gore’s mo- 
torcade route noted: “Impeach 
Clinton Now.” Another, obviously 
aware of Mr. Gore’s high-tech pro- 
file, read: 

“Delete 
White House 
Pom on the In- 
teract” 

In a critique 

of the Repub- 

bean Con- 

gress on Sunday night, Mr. Gore 
made a passing reference to the trou- 
bles back in fee capital: “The only 
thing they can agree on is attacking 
the president.” 

At a boisterous rally in Van- 
couver, Washington, on Saturday 
evening, Brian Baird, a candidate 
for the House, used the tale of the 
explorers Lewis and Gaik to ad- 
dress the controversy feat Ms. Smith 
and everyone else in the Pearson Air 
Museum was talking about. 

“These are not easy times in our 
nation and these are not easy times 
for this administration,” said Mr. 
Baird, who appeared well posi- 
tioned to win the seat of Repre- 
sentative Linda Smith, a Republi- 


can, who is running for the Senate. 

“But no matter what, we will 
proceed,” he said. “It’s time to fo- 
cus on things feat matter. ” 

When it was his turn to speak, Mr. 
Gore made only an oblique refer- 
ence to fee scandal, using language 
he has 
paign 


i employed before on the cam- 
trau: “He is my friend and he 


^ _ is our presi- 
denL And lei 
me tell you. 
his policies 
have been 
good for the 

United Stales 

of America 

and good for working families.” 

Mr. Gore did give a brief, care- 
fully crafted statement for the cam- 
eras on Saturday morning, saying 
that the Starr report did not offer 
evidence for “overturning the judg- 
ment of the American people.” 

These days, Mr. Gore appears to 
be a beacon of calm in a storm- 
tossed administration. 

“He seems totally upbeat,” said 
one political adviser who spent time 
with Mr. Gore last week. “When 
he’s confronted with a difficult situ- 
ation, he really rises to the occa- 
sion.” 

Another supporter, who attended 
two dinner s for Mr. Gore’s Lead- 
ership ’98 PAC last week, said the 



vice president had finessed a few 
questions on the controversy and 
spent much of the nighi discussing 
politics and such issues as funding 
for the International Monetary Fund 
and electricity rates. 

Many of the people who saw Mr. 

Gore over the weekend said they 
were pleased to discover that he was 
not bogged down in fee contro- 
versy. " 

“We rarely see anyone at the 
federal level take a position on plan- 
ning,” said Douglas Hardy, a 35- 
year-old planner who brought his 
wife and son to Mr. Gore's "listen- 
ing session” on urban sprawl on 
Saturday. 

“The potential situation has 
really changed,” said Shirley Mor- 
gan, a graphic designer. “Who 
knows what’s going to happen to 
Ginton? It could be Gore.” 

Speculating that Mr. Gore may 
land in the presidency sooner than 
anyone thought, many wonder 
about his character now that Mr. 

Clinton's has been called into ques- 
tion. 

“For us to get a better idea of his 
moral stature, ii would be good for 
him to tell us where he stands.” Ms. 

Smith said at the museum. 

“He would be well advised to say tor Bm * >,VT>p V 

what his moral values are,” she ad- Mr. Gore speaking to the crowd at the opening of a 
ded. state-of-the-art container-ship terminal in Seattle. 
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Editorial Writers 
Look for Answers 

i 

I 

t Big 17.5. Papers Urge Resignation 


; By Felicity Barringer 

• New York Hines Service 


mui.i.iPDi 


I NEW YORK — Scatter- 
shot anger and disgust at Pres- 
ident Bill Clinton, combined 
vlitb pervasive anxiety about 
t$ie potential use and misuse 
of constitutional impeach- 
. feent powers, left many ed- 
portal pages groping to find 
analytic prescriptions to ease 
the dilemmas facing Con- 
gress and the pres idenL 
*At least 25 newspapers 
have called for tire president’s 
resignation, including seven 
that circulate 250,000 or more 

t .j s- • i • papers on Sundays: The New 
’liN»mnu ui nrlsc Orleans Times-Picayune, 
The Seattle Times, The JGtes^ 
Moines Register, The Phil-;' 
adjplphia Inquirer, The' San ■ 
lose Mercury-News, The 
Tampa Tribune and The 
Laqta Joumal-Coustilution. 
/The Albuquerque Journal 
on Sunday called Mr. Clinton 
* ‘fporaJUy unfit to continue in 
office,” while The Seattle 
Times said, “Without moral 
authority, fee president can- 
not lead.” 
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Focusing on the damage 
the president’s affair with 

Monica Lewinsky has done to 
dignity and effectiveness 
of -the presidency. The Jour- 
nal-Constitution , declared 

Sunday feat “only one person 
cjm spare us that nightmare” 
of h drawn-out discussion “of 
a“ particularly seamy presi- 
dential scandal.” The pres- 
ident’s “only responsible op- 
tion” — resignation — 
would entail a sacrifice that 
fee newspaper said Mr. Clin- 
ton “has shown himself in- 
capable” of midring. 

At least two new _ 

The Charlotte (North 
Iina) Observer and The De- 
troit Fiee Press, argued 
. .against resignation. 

\i+ The Observer declared, 
' , ‘The nation is not en- 
dangered by having Bill Gin- 
tod in the White House. 

“Our economy is not col- 
lapsing, we’re not under at- 
tack, there’s no threat of a 
coup. Surely the worst that 
ran be said of him has been 
said.” 

' The Detroit Free Press, in 
the hometown of John Con- 
yers Jr., the ranking Demo- 
crat mi the House Judiciary 
Committee, acknowledged 
that “we cannot say we 
v£gukl be devastated" by a 
resignation But it continued, 
‘Tor him to resign before this 
process is completed would 
b«o cave in to the relentless 
SnpT, and that could set a pre- 
cedent feat would make fu- 
*"“ presidents sitting ducks 


for their political enemies.” 

Overall, the ideas and ana- 
lyses that emerged from the 
editorials reflected ambiva- 
lence and a sense of being 
overwhelmed by the issues. 

Should they focus on what 
was and was not contained in 
-fee Starr report? Should they 
address the president, fee 
Congress, the voters, or all 
three? 

Should they zero in on 
sexual encounters and mis- 
leading statements? What 
about the practical issues of a 
weakened president’s gov- 
ernance? The legal questions 
of what constitutes an im- 
peachable offense? The mor- 
•Al.»gues 
' Tne^oxist 

was* ‘crystaffizedoy The Sac- 
*ram$ntp .-Bee, ^whiefe .wrote , 
^Saturday, “The jCrajstifetion 
"is die sacred text of American 
life, overarching presidents as 
they comeand go beneath it” 
It added, “The accelerating 
hysteria that accompanied re- 
leasecfthe prosecutor’s report 
Friday is me enemy of con- 
stitutional self-government.’’ 

The St Louis Post-Dis- 
patch solved the problem of 
which questions to answer by 
running three separate un- 
signed editorials. Sunday’s 
lead opinion piece argued that 
fee Starr report “is like a 
tower of blocks wobbling- on 
top of the shaky foundation of 
asexual relationship between 
two consenting adults — al- 
beit an immoral, adulterous, 
pitifully adolescent relation- 
ship.” 

A second editorial was 
titled “The Peep-Show Pres- 
idency” and said, “We bate 
ourselves for staring, but we 
can’t turn away.” A third ed- 
itorial was headlined “The 
Contrition Gambit * ’ 
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The Gradual Erosion of the Private Sphere: ‘Everything’s Fair Game Now’ 


By Michael Grunwald 

Washington Past Sente 


WASHINGTON — “When a man assumes a 
public trust,” President Thomas Jefferson wrote 
in 1807, ‘ ‘be should consider himself ai public 
property." Of course, Mr. Jefferson never nad to 
deal with an independent counsel’s report about 
his sexual escapades put out on the Internet 

Kenneth Starr's st unningly detailed account 
of President Bill Clinton's extramarital affair 
with Monica Lewinsky was undoubtedly die 
most direct challenge to presidential privacy in 
history. But to many legal and cultural ob- 
servers, the worldwide exposure of Mr. Clin- 
ton's behavior behind closed doors reflects a 
gradual erosion of the private sphere — not just 
for presidents, bat for all politicians, and to some 
extent for ordinary Americans as wcU. 

**Yraihqv^tp thmfr that if this can h ap pen to the 

most powerful man on the planet, then nobody’s 
private life is private anymore," said Lauren 
Weinstein, moderator of die Privacy Forum on 
the Internet “Everything's fair game now." 

Mr. Starr’s four-year investigation began as 
an inquiry into Whitewater land deals, the al- 
leged misuse of FBI files and the dismissals in 
the White House travel office, but those issues do 
not factor into the impeachment report he sent to 


Congress on Wednesday. The repent deals only 
with the president’s relationship with Ms. Lew- 
insky, and his alleged efforts to cover it up- And 
it makes the independent counsel’s case in lurid 
detail, describing the logistics and mechanics of 
10 sexual encounters, as well as the various 
comments and feelings of the two participants. 

In his grand jury testimony ou Aug. 17, five 
president accusal Mr. Starr’s team of trying to 
“criminalize my private life." 

hi his address to the nat i on that night, Mr. 
Clinton repe al ed his complaint that the allega- 
tions have nothing to do with his public duties. 

“I intend to reclaim my family life fix' my 
family,” Mr. Clinton said, “ft’s nobody's busi- 
ness but oars. Even presidents have private 
lives. It is time to stop the pursuit of personal 
destruction and die prying into private fives and 
get on with our national life." 

In an introductory section, “The Significance 
of the Evidence of Wrongdoing,” the Starr 
report offers a blunt rebuttal to those jprivacy 
arguments: "All Americans, including the Pres- 
ident, are entitled to enjoy a private family life, 
free from public or governmental scrutiny. But 
the privacy concerns raised in this case are 
subject to limits." 

The report cites three specific limits on Mr. 
Clinton’s privacy rights. First, it points ont that 


Tf this can happen to the most powerful 
man on the planet, then nobody’s 
private life is private anymore.’ 


die president had been sued by Panla Jones for 
sexual harassment, and that tire Supreme Court 
had allowed the case to go forward. 

Second, it points out that Judge Susan 
Webber Wright had ordered Mr, Clinton to 
answer questions about Ms. Lewinsky. 

Third, it argues that die unique nature of die 
presidency re- 
quires a higher 
standard of con- 
duct, and it 
quotes a former 
president to that 

effect; “The 

presidency is 
more than an ex- 
ecutive responsibility. It is the inspiring symbol 
Of all that is highest in American purpose and 
ideals." 

To Mr. Clinton and his*defenders, the prob- 
lem with Mr. Stair’s investigation is a failure to 
distinguish between the president's public and 
private responsibilities. 

Tbe sexual peccadilloes of presidents such as 
John F. Kennedy, Lyndon B. Johnson and 
Franklin D. Roosevelt were generally con- 
sidered out of bounds for public discussion. 

“The attitudes have changed, the climate baa 
changed," said Will Johnson, bhief archivist at 


die John F. Kennedy library in Boston. “It used ; 
to be that photographers couldn't even-take 
pictures of FDR using crutches/ but sow pres- 
idents have no privacy whatsoever.” 

This has been a perennial presidential com-, 
p laint, the image of die four-year fishbowl: 
Hany Truman built the Teaman balcony on dae 

bade of the 
White House - 
because he 
wanted a place 
to sit alone with 
his wife. Jimmy 

Carter and his 

— • : wife used to 

sunbathe 'to- 
on the White House toot Mr. Clinton 
. to bristle about his privacy as soon as he 

took, office, as the media began to scrutinize his 

golf game, ridicule his eating habits and pester 
ms cat The problem took a surreal twist during 
the Jones case, when her coart fifing alleged that 
his penis h«i “ rfistingnishing characteristics." 

Tne Starr report, with its sordid derails about 
cigars and its meticulous reconstructions of in- 
timate con versatir^deariyjmaiics anew JeveJ of 
iulznsioa in the private sphere. But Mr. Glutton's 
critics say he invited the scrutiny by lying about 
his af&urin the Jones case, and then by insisting to 


Mr. Starr’s grand jury- and to die nation that his 

— 1 had been ‘^legally accurate." 

point out that Democrats were in 


„J law that gave Mr. Starr his power, a law that 
has oo exception for privacy. 

- In any case, there is a widespread feeling that 
die explicit sexual revelations about die pres- 
ident are just too much information, that even in 
the age of -Viagra ads and Marv Albert and Jeny 
Springer, there are some things that consenting 
adults do dial should never become public. 

Some House members who voted to make 
public the report Friday morning regretted their 
decision by Friday afternoon- Others warned 
rtmt die recent preemptive disclosures of sexual 
indiscretions by two of Mr. Clinton's most avid 
■congressional critics — Representatives Dan 
Burton, Republican of Indiana, and Helen 
Chenoweth, Republican of Idaho — may herald 
tbe dawning of an era. of full disclosure. 

Privacy advocates warn that Americans are 

already entering liar era withom realizing it, and 

not just politicians. They say that privacy pro- 
tections are being clapped away nationwide, and 
that individual medical records, computer files 
and financial information are less secure than 
ever. Privacy, they say, is not a very popular 
cause these days. 


Fox TV Scraps Clarence Thomas Film 

Murdoch Said to Object to Portrayal of Friend’s Confirmation Hearing 


By Geraldine Fabrikant 

New York Tima Service 

NEW YORK — Fox Tele- 
virion has scrapped a tele- 
vision drama based on 
“Strange Justice," a book 
about the sexual harassment 
charges against Justice Clar- 
ence Thomas, after Rupert 
Murdoch, chairman of News 
Caro., Fox's owner, objected 
to the project, several people 
in the industry said. 

The book, written by two 
reporters for The Wall Street 
Journal and published in 1994, 
concluded that Anita Hill was 
telling the truth in matring the 
charges durin g Senate hear- 
ings on Justice Thomas's 
nomination to the Supreme 
Court The National Book 
Awards, in naming the book a 
finalist, described it as a “me- 
ticulous investigation." De- 
spite the accusations. Justice 
Thomas was confirmed. 

Mr. Murdoch put a halt to 
the project two weeks ago 


after reading the book, ac- 
cording to several people 
close to the situation. He told 
an associate that Justice 
Thomas was a friend of his, 
that he had been railroaded in 

the emfirmatirtn hearing* and 

that he, Mr. Murdoch, did not 
want Fox to proceed with the 
project, according to one of 
those people. 

Justice Thomas, a well- 
known conservative, seems to 
share at least some of Mr. 
Murdoch’s conservative 
views. 

Mr. Murdoch has a history 
of supporting conservative 
politicians as well as curtail- 
ing projects that might affect 
the financial health of his 
company. Four years ago, he 
dropped tile BBC news ser- 
vice from Star-TV, his Hong 
Kong-based -satellite service, 
after the Chinese government 
tied its coverage of 
dissidents. 

And in February, appar- 
ently in deference to the 
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Chinese government, Mr. 
Murdoch killed a book by 
Chris Patten, the last British 
governor of Hong Kong, that 
was rchednled for publication 
another 
Mr. 
tough 

gtanri on China ’s hu man - 

ri ghts abuses, criticizing the 
government’s intentions after 
Hong Kong was returned to 
China and showing how it set 
out to subvert moves to great- 
er democracy. 

Mr. Murdoch did not return 
repeated telephone calls seek- 
ing commeat And Jim Platt, a 
company spokesman, said 
Mr. Murdoch was not in- 
clined to talk to the press on 
the matter. 

But Jacob Epstein, the 
screenwriter on the project 
and a writer for both “Hill 
Street Blues" and “L.A. 
Law," said: “I was told that 
Fox was very excited about 
the script, arid that was con- 
firmed when they announced 
it as the inaugural movie for 
their new network, in a banner 
story" in Daily Variety, the 
entertainment trade paper. 

“Then I learned two weeks 
ago that Murdoch had asked 
for a copy of the book 
'Strange Justice,’ to read over 
the weekend, and on Monday 
the project was dead," Mr. 
Epstein said. 

“Strange Justice,” written 


by Jane Mayer and Jill Ab- 
ramson, is a detailed study of 
the congressional hearings in 
which Ms. Hill accused 
Justice Thomas of sexual 
misconduct Ms. Mayer is 
now a writer for Tbe New 
Yorker, and Ms. Abramson is 
now a reporter at The New 
Yoric Times. Foxpaid the pair 
roughly $20,000 reran option 
on the book, according to an 
executive involved in the ne- 
gotiations. 

Neither David Grant, pres- 
ident of Fox Television Stu- 
dios, nor Marti, Pool, senior 
vice president for movies and 
miniseries, returned repeated 
phone calls. But according to 
several people close to the 
situation, Mr. Grant and Ms. 
Pool were notified that Mr. 
Murdoch had read the book 
and did not want the studio to 
go forward. 

Peter Ghemin, president of 
20th Century Fox, the parent 
of Fox Television, said in a 
telephone interview. that Mr. 
Murdoch bad never read the 
script and was not involved in 
the project’s termination. 

‘^The script was always in- 
tended to be reasonably 
comedic, and it was not 
fimny," Mr. Chemin said. 
“Tbe script came in and they 
did not like it It was passed 
on by the network.” But he 
did not deny that Mr. Mur- 
doch had read the book. 
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By Stephen Labaton 

New York Times Service 


WASHINGTON — By the time Richard Nix- 
on feced impeachment proceedings in Congress 
a generation ago, many of his closest aides had 
already been indicted or convicted of crimes. 

In contrast, the independent counsel, Ken- 
neth Starr, has built an impeachment case 
against President Bill Clinton over a series of 
incidents involving Monica Lewinsky in which 
no criminal charges have been filed against 
anyone. At least not yet. 

Investigators said Sunday that the impeach- 
ment report sent to Congress last week was far 
from the last step in their examinations. It is not 
known to what end they are working, but grand 
juries in Washington and Virginia ore con- 
tinuing their inquiries into aspects of the Lew- 
insky inquiry that Mr. Starr apparently thought 
did not need to be resolved before filing his 
report with Congress last week. 

Thus tire impeachment referral, while pain- 


fully detailed about many intimate aspects of 
tire relationship between Mr. Clinton and a 
former White House intern, left unresolved 
several issues that have emerged in recent 
moaths, including these: 

• Did Mr. Gtintan lie under oath regarding 
accusations by a White House volunteer, Kath- 
leen Willey, that Mr. Clinton groped her in the 
White House in 1993? Did Nathan Landow, a 
prominent Maryland real estate developer and 
Democratic fund-raiser, who talked to Mrs. 
Willey after the incident, try to influence her 
testimony? Mr. Landow has denied he violated 
any laws. 

• What was the role of the deputy White 
House counsel, Bruce Lindsey, when he talked 
to witnesses in the Lewinsky case and the Paula 
Jones case? The White House has appealed to 
the Supreme Court a decision in which a federal 
appeals court said the president could not in- 
voke lawyer-client privilege to shield Mr. Lind- 
sey from answering questions. . 

• Did Linda Tripp alter or duplicate portions 


BRIEFLY 


of the tapes she made of her conversations with 
Ms. Lewinsky, her Pentagon colleague, despite 
Ms. Tripp’s testimony to the contrary? 

Officials in Mr. Starr’s office said Sunday 
that tire areas not addressed in the referral were 
not essential to reaching conclusions about 
whether Mr. Clinton might have committed 
impeachable offenses. 

The independent counsel law requires Mr. 
Starr to issue a referral to the House of Rep- 
resentatives once he has “substantial and cred- 
ible information” that “may constitute grounds 
for impeachment" 

Tbe law gives no guidance about the timing of 
such a referral, although another provision re- 
quires that once his inquiry is over, Mr. Starr must 
give a formal accounting of his entire inves- 
tigation to the special court that appointed him. 

The report is certain to cover various areas of 
Mr. Starr's sprawling inquiry, including the 
dismissal of the White House travel office staff 
and the use of background files compiled by tbe 
FBI about former Republican officials. 


office. It hasn’t turned out that way. 

While Monica Lewinsky, terrorist bomb- 
ings and bears on Wail Street have stolen 
public attention, what little interest the race 
has generated has been focused on the timid 
campaign tactics and apparently fizzling pros- 
pects of Geraldine Ferraro. 

The 1984 vice presidential nominee and 
former CNN talking head acknowledges that 
she is disappointed by her ability to raise 
money, and she has run a blandly defensive 
front-runner’ s campaign. (WPJ 


Vfell-Funded Contender 
Catches Up With Ferraro 

NEW YORK — In a closely watched but 
oddly insipid Senate primary, Charles Schu- 
mer, the longtime U.S. representative from 
Brooklyn, powered by $13 million, has come 
from far behind to emerge as the favorite to 
win the Democratic contest on Tuesday and 
face the $22 million juggernaut of the Re- 
publican Alfonse D’ Amato. 

Tbe contest has lived up to predictions that ni • o, j q g- ram 
it would be cue of the most expensive Senate DlOIT vtOHuS Joy LsllTMOM 
races in American history. Mr. Schemer has 
already spent $8 million, a record in a New 
York Democratic primary, and Mr. D' Amato 
has spent Sll million, even though he does not 
yet have an opponent For weeks, both can- 
didates have saturated television stations 
statewide with campaign advertisements. 

i incumbent’s \ 

vulnerability in this overwhelmingly Demo- 
cratic state, the primary also was expected to be 
a lively battle among heavyweight Democrats 
vying fre the right to knock Mr. D’Amalo out of 


Mr. Blair, the spokesman said, “believes it’s 
in our national interest that we have good 
relations with tbe president. He sees President 
Clinton as a very good friend and ally to tins 
country, not least for what he has done on 
several occasions for the Northern Ireland 
peace process." 

The two leaders were to meet next at a 
political seminar Monday in New York. 

The Downing Street spokesman said tbe 
S tarr report, which details Mr. Clinton's sexu- 
al encounters with a former intern. " is a matter 
for the American Congress and the American 
people." (AP) 


■ LONDON — Prime Minister Tony Blair of Quote /UlUHlOte 
Britain repeated his support for President Bill * 

Clinton on Monday as the president tried to 
ride ont a storm over revelations about his 
relationship with a former White House work- 


er. 


“The prime minister doesn’t dump people 
because some report appears on die Internet," 
said a spokesman for Mr. Blair’s Downing 
Street office, referring to the report issued by 
Kenneth Starr, the independent counsel. 


Bishop James Silver, pastor of Bible Way 
Temple in Washington, during his sermon 
Sunday: “I am not going to talk about that! I 
hope I don’t see you on TV in line at tbe 
Government Printing Office buying that 
garbage that Starr tinned in. Am I making 
myself clear? You have the story, so why 
would you want to read something that smacks 
of pornography?'* (WP) 


Away From Politics 

• A group calling for the release of Kevin 
Mitnidt, an imprisoned computer criminal, 
commandeered The New York Times site on 
tbe World Wide Web for several boms Sun- 
day, forcing the newspaper’s electronic edi- 


tion to shut down at a time when traffic was 
particularly heavy because of the release of the 
independent counsel’s report on President Bill 
Clinton over the Internet (NTT) 

• Federal safety officials proposed rules 
aimed at reducing accidental deaths from in- 
flating air bags. The rales would expand the 


types of test dummies to include others be- 
sides the traditional adult male. (AJP) 

• A 15-year-old boy died in a freak accident 
during a hot-dog and marshmallow cookout 
with friends in raesLlndiana, after a metal part 
of a marshmallow stick that was being waved 
around detached and flew into' his skull (AP) 
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Mr. and Mrs. Clinton wallring to a helicopter in Washington on Monday. 


Stand By! Starr’s Grand Juries Are Still Digging 


Public Thinks 
Clinton Broke 
The Law but 
Should Stay 


By Richard Morin 
ana Claudia Deane 

Washington Post Servict 

WASHINGTON — A majority of 
Americans now believe that President 
Bill Clinton probably broke the law and 
should be censured, but that he should 
not be forced from office for lying about 
his sexual relationship with the former 
White House intent Monica Lewinsky, * 
according to a Washington Post survey** 

At the same time, the poll found that 
most Americans continue to praise Mr. 
Clinton’s stewardship of the nation’s 
economy and the overall job he is doing 
as president — even as they increasingly 
question his personal behavior and ex- 
press growing doubts about his long- 
term ability to lead. 

Mr. Clinton's job approval rating 
stood at 59 percent in the survey, down 
from 66 percent in a Post/ABC News 
Poll three weeks ago. Seven in 10 said 
they approved of the job he is doing 
handling the economy. Bnt only half of 
all Americans said they had a favorable 
impression of the president, and his rat- 
ings for honesty, integrity and personal 
morality fell to reconflows. 

Still, the president remains far more 
popular than either the House speaker. 
Newt Gingrich, or Kenneth Starr. Seven 
in 10 said they expected Mr. Clinton to 
serve out his term, and six in 10 said he 
had apologized enough for his actions. 

Those results will most likely be re- r * 
assuring to White House aides, who h ac£>' 
feared that Mr. Start’s explicit account 
of Mr. Clinton's affair with Ms. Lew- 
insky could send the president's job rat- 
ing and overall popularity into free falL 

Several weekend surveys found no 
such dramatic shift Instead, the changes 
were mostly modest — though in a 
troublesome direction for the president 

For many Americans, the Starr report 
appears to have provided explicit detail 

— too much detail, most said — about 
things they already knew or suspected. 
More than six in 10 said they were not 
surprised by the evidence of wrongdoing 
contained in the report 

More than six m 10 said there was 
“too much unnecessary detail" about 
Mr. Clinton’s sexual encounters with; 
Ms. Lewinsky, while less than a thirri^ 
said these sometimes graphic descrip- 
tions of sex acts were necessary for Mr. 
Starr to make his case. 

Bat Americans are more inclined to 
believe Mr. Starr’s version of the facts 
than Mr. Clinton’s account of his re- 
lationship with Ms. Lewinsky, accord- 
ingto an ABC News Poll. 

The survey also suggested that the 
Starr investigation into the Lewinsky 
scandal might have severely damaged 
Mr. Clinton's continued ability to gov- 
ern the country and command his 
pany- , 

Half of those interviewed predict that 
the scandal would have a “major im- 
pact" on the president’s ability to lead 

— np from 32 percent less than three 
weeks ago. And the proportion of Amer- 
icans who said they now trusted Re- 

S bficans in Congress rather than Mr. 

inton to deal with the country's most 
serious problems has increased. 

A total of 860 randomly seleciffe 
adults were interviewed Friday through 
Sunday. Margin of sampling error was 
plus or minus 3 percentage points. 

The early polls suggested that a public 
consensus had emerged that Mr. Clinton 
must be punished in some way for lying 
about his relationship with Ms. Lew- 
insky. Nearly six in 10 said they thought 
Conjgress should “censure or officiary 
reprimand" Mr. Clinton, according to 
the Post polL 

According to the Post survey, nearly 
two out of three Americans said Mr. 
Clinton should not be impeached on the 
basis of what they know now, and nearly 
as many did not want him to resign. 

The Post survey suggested that the 
public was already polarized on the issue 
of impeachmenL Of the three in 10 who 
favor impeachment, the overwhelming 
majority said they “strongly” favoreej^ 

Bnt among the majority who oppose 
im p eac hm ent, an equally large propor- 
tion — nine in 10 — said they 
“strongly” rejected iL 
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Uprising Met 
By Albanian 
Counterattack 


Ccaftinf bf Otr StfFim Departs 

TIRANA — Supporters of former 
President SaJi Berisha seized govern- 
ment buildings in the Albanian capital 
on Monday and demanded that the gov- 
ernment resign. Government forces 
launched a counterattack hours later, 
killing three Berisha supporters and 
wounding 14. 

An Interior Ministry spokesman, 
Artan Bizhga. who reported the cas- 
ualties, also aid that the Parliament 
building and die offices of Prime Min- 
ister Fatos Nano were back in gov- 
ernment hands. 

Shortly afterward, special police 
units recaptured government television 
station A member of the television's 
board of directors appeared on camera 
and urged technicians and engineers 
who hod fled to return to work because 
“I can’t run this by myself.” 

The shooting began in Tirana after 
protesters carried the bodies of a slain 
politician, Azem Hajdari. and two oth- 
ers to Mr. Nano’s office, which pro- 
testers had torched on Sunday. The op- 
position blames Mr. Nano for the 



Historic Day 
In Ulster, and 
A Few Laughs 





Bt’P 


Bosnians Claim 
Election Victories 




By James F. Clarity 

New York Tunes Service 


Albanian protesters, armed with an anti-tank missile launcher and automatic rifles, exc h a nging fire on 
Monday with police forces inside government headquarters in Tirana as unrest swept the Albanian capital. 


A daylong insurrection followed in 
which gunmen seized the government 
television station, the Parliament and at 
least four government tanks. At one 
point, thousands of people milled about 
central Skanderbeg Square, firing 
weapons in the air. ‘ 


'Hie unrest threatened a repeat of na- 
tionwide riots that swept Albania last 
year after the collapse of pyramid in- 
vestment schemes that cost many 
people their life's savings. The turmoil 
at that time sent refugees into Italy, 
Greece and elsewhere in Europe. 

Mr. Nano is safe and does not intend 
to step down despite demands for his 
resignation, his spokesman said. 

“He is not in his office for reasons 
that are known.” the spokesman. Ben 
Blushi. said. “He considers this a coup 
d’etaL He is not going to resign because 
this is a coup d'etat" 


Mr. Blushi said international inter- 
vention might be necessary to restore 
order. “No government can administer 
the country in these conditions.” he 
said. “I do not exclude interventions 
[ike last year.” 

in 1997, an Italian-led multinational 
force helped to restore calm to Albania 
after months of anarchy. 

Mr. Blushi said that Mr. Nano, who 
has not been seen in public since a 
television interview earlier in the day, 
had been in contact with world leaders 
and had told them the situation in Al- 
bania was intolerable. 


Early in the day, the government ap- 
peared to be losing control of its own 
capital. 

As the unrest spread, a luxury hotel 
on Skanderbeg Square sealed off Us 
enhances. Young men were breaking 
. into shops, which had closed for Mr. 
Hajdari’s funeral They could be seen 
carrying off jeans and other goods. 

The violence erupted after funerals 
were held for Mr. Hajdari and his body- 
guard — both slain Saturday outside 
their Democratic Party headquarters — 
and a protester who was killed in rioting 
Sunday. (AP, Reuters) 


‘ Danny the Red 9 Defends Helping a ’60s -Era Terrorist 


By Craig R. Whitney 

Nevr-York Tima Service 


PARIS — For two decades, the police 
in Austria and Germany had searched 
for the accused terrorist Hans-Joachim 
Klein, who was arrested last week as he 
sipped beer at a cate in the Normandy 
village of Saime-Honorine-la-Guil- 
laume. where he had been living for five 
years under an alias. 

But there- were prominent people in 
France and Germany who knew where 
he had been all along, kept his identity 
secret and even paid his rent 

Among them were the French phi- 
losopher Andre Giucksmann and 
Daniel Cohn-Bendit, who holds dual 
French and German citizenship. As 
“Danny the Red,” Mr. Cohn-Bendit 
was a leader of (he French student up- 


ain-j ■ t: «>l ceaivTfe. Latnm aasii nut 


Germany, he met Mr. Klein in radical 
student .circles of the time. 

“Hans-Joachim Klein was arrested 
not far from his Norman domicile only a 
few days before be planned to sur- 
render,” they said in a letter published 
in Le Monde on Saturday, which was 
also signed by four other people, in- 
cluding the co-author of a book that Mr. 
Klein wrote renouncing terrorism in 
1979. 

“There are many of us in France and 
Germany who helped him by protecting 
him against threats of death and ven- 
geance by former ’friends' turned mur- 
derers,'' the letter writers said, adding 
that they had paid his rent and con- 
tributed moral support. 

Mr. Klein was wanted by die au- 
thorities in Germany and Austria for 
taking part in a spectacular kidnapping 
pf ORp&fi&l nunistn^^^GSjjheflc^ 


three people dead. It was led by Uich 
Ramirez Sanchez, the international ter- 
rorist who called himself Carlos. Mr. 
Ramirez was captured by French police 
in Sudan in 1994 and was sentenced to 
life imprisonment after a trial here last 
December. 

Mr. Klein, shot in the stomach during 
the OPEC attack, declared his break 
with terrorism in a 1978 interview with 
a French journalist, Jean-Marcel 




Bouguereau, one of the signers of the 
letter published in Le Monde. A year 
later, he explained himself further in a 
book titled “Mercenary Death”; Mr. 
Cohn-Bendh wrote the preface. 

“Klein in fact not only renounced 
violence, he denounced its errors and 
perversions," Mr. Cohn-Bendit and the 
others wrote. 

Mr. Cohn-Bendit. who lives in Frank- 
fort and plans to run ixv tfaq. German < 




Green Party ticket for a seat in die 
European Parliament next year, could 
not be reached for comment over the 
weekend. But last week Mr. Cohn- 
Bendit suggested that the arrest had 
more to do with the struggle of Chan- 
cellor Helmut Kohl for re-election on 
Sept 27 than with justice. 

“The German authorities knew 
where he was all along,” Mr. Cohn- 
Bendit said, and a German lawyer for 
Mr. Klein said that he had been in 
negotiations with prosecutors in Frank- 
furt on a surrender for his client since 
March. 

But the French police, acting on an 
old warrant from German authorities, 
surprised Mr. Klein at his usual village 
care on Tuesday night He surrendered 
without a struggle and was arraigned 
and held for possible extradition to 
either Germany or Ansfena. ' 1 “* 
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BELFAST — It was another historic 
day in the Northern Ireland peace effort, 
but not a remarkably serious one. 

The new Northern Ireland Assembly 
held its first working session Monday, at 
the ornate neoclassical Parliament 
Buildings in the Stormont area of Bel- 
fast, once the seat of Protestant power 
that ruled over the Catholic minority in 
this British province. 

But. in yri-aH of dealing with how to 
enact the provisions of the peace set- 
tlement reached in the spring, the Prot- 
estant and Roman Catholic members 
plunged immediately into jingoistic de- 
bate about f lags , party labels, the use of 
Gaelic Ulster Scots as official lan- 
guages and whether it was proper for 
there to be a liquor bar in the basement. 

In effect, the hostilities between Prot- 
estants and Catholics had been removed 
from the field of the atrocious sectarian 
violence that has plagued die province 
for 30 years. 

With all major paramilitary groups, 
including the Irish Republican Army, 
observing cease-fires, the 108 members 
of the Assembly were quick to begin to 
earn their $48,000-a-year salaries, per- 
haps double the average “in the 
province. 

They jumped with zeal to traditional 
and predictable arguments over cultural 
and political issues that have divided the 
province for centuries. But foe issues font 

had led to guerrilla warfare that has killed 

more than 3,200 people in 30 years were 
handled with volleys of mere bombast. 

Absent was debate on foe serious 
issues on how to effect the drastic polit- 
ical changes envisaged in die agree- 
ment, principally reforms that would 
give minority Catholics more power in 
this predominantly Protestant British 
province. 

There were paradoxes wrapped in con- 
tradictions, and a few laughs. Gerry 
Adams, die president of Sinn Fein, the 
political wing of the Irish Republican 
Army, had said he would not sit at Stor- 
mont because of the memories of Prot- 
estant repression it represented for Cath- 
olics. But there he was, in a white shin 
and tie, feeing political foes like the Rev- 
erend Ian Paisley, who had vowed never 
to sit in a roam with Mr. Adams, whom 
he says is the representative of die IRA. 

Outside foe Stormont gates, a small 
group of people, including children, 
waved signs reading “Protestant Par- 
liament for Protestant People,” and 
complained that no British Union Jack 
was on foefofolding:* 1 ■ ' " ; 


SARAJEVO. Bosnia-Herzego- j 
vina — Muslim and Croatian na- 
tionalists made early but uncon- n 
finned claims of victories Monday i 
as ballot-counting from Bosnia’s 
weekend elections continued. Ser-,, 
bian opponents presented conflict- 1 
mg numbers. *- 

The first official results were not„ 
due before Tuesday from the Or- 
ganization for Security and Co- i 
operation in Europe, which was,, 
overseeing the presidential and leg- J 
islative voting. 

“Based on early, but by no 
means final reports, upwards of 78 _ 
percent of registered voters turned " 
out over foe weekend,” Nicole, 
Szulc, spokeswoman for foe orga-i- 
nization, told reporters. (AFP ) , 
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Greece Won't Ban * 
Yugoslav Flights 
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BRUSSELS — Greece has^ 
joined Britain in refusing to apply a . • 
European Union ban on flights by n 
Yugoslav camera designed to pun-*, 
ish Belgrade’s policy in Kosovo, a<» 
European Commission spokesman 
said on Monday. - 

The spokesman said that Greek*- 
officials had invoked an article off 
the EU treaty that gives a country’s 
international obligations preced- 
ence over EU laws. The sanction', 
was to have taken effect Tuesday. 

The commission is to discuss foe* 
British and Greek refusals at its* 
weekly meeting in Strasbourg on 
Wednesday, the spokesman said. Jt 
could decide to take Britain and 
Greece to court. (Reuters) _ 
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Four juveniles were arrested in , 
eastern France over the weekend^ 


after admitting to having desec-,1 
rated 71 Jewish graves this sum- 


rated 71 Jewish graves this sum- 
mer, police in Metz said Monday.,, 
Damage was estimated at 100,000 
francs ($17,500), police said. (AP) 


Britain’s Department of 
Health told doctors nottoprescribe,. 
the anti-impotence drug Viagra toj 
National Health Service patients'!, 
until further notice, citing worries ,1 
about cost. It said media coverage J 
had increased expectations for thei“ 
drug. . (Reuters) ‘ 
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:Gain Reported in Talks to Break Cambodia Deadlock 
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ITOJOM PENH I _ Rioi policemen 
beat and arrested protesters who 
marched through the capital on Monday 
to demand the ouster ofthe Cambodian 
leader, Hun Sen. 

Hours later, an opposition leader an- 
nounced new talks that could end the 
country s political crisis. 

Prince Noxodom Ranariddh said that 

tails mediated by a Thai official had 
1 ■ made unexpected progress, and that the 

three main parties had agreed to a meet- 
ing presided over by King Noxodom 
Sihanouk. 

“I make an appeal again to all pro- 
democracy demonstrators not to msi™* 
any more demonstrations and to wait for 
the meeting,” Prince Ranariddh said 
The king’s son did not say Monday 

when the talks would be held. 

Thailand’s deputy foreign minister, 
Su k hu mbh a n d Pharibhatra, met with 
Prince Ranariddh, an opposition leader 
Sam Rainsy, and the leader of Mr. Hun 
Sen’s party, Chea Sim. 

■ K ing Supports Hun Sen 

Seth Mydans of The New York Times 
reported earlier from Phnom Penh: 
With a round of meetings among 
r political leaders scheduled for this 
'v week. King Sihanouk has issued a state- 
ment suffused with weary p ragmatis m 
, that supported the victory or Hun Sen in 
the parliamentary election cm July 26. 


In a Cambodia that is not a state of 
law and not a fully fledged democracy, I 
have no other choice than to advise the 
W \2) C to c * loosc a policy that avoids 
misfortune for flic people, the moth- 
erland and themselves,” he said in the 
statement on Sunday. 

It was a call to his son. Prince Noro- 
dom Ranariddh, and to the other op- 
position leader, Mr. Sam Rainsy, to 
accept the election results and to teach 
an accommodation with Mr. Hun Sen. 

The new Parliament is to convene on 
Sept. 24. Hie two challengers have 
vowed to boycott it, contending that 
fraud and intimidation skewed the ejec- 
tion. 
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China Urged to Protect Rights 


BEIJING — Mary Robinson, die UN high commis- 
sioner for human rights, told President Jiang Zemin of 
China on Monday that protecting civil liberties was as 
important as economic development as she urged the 
country to set an example on human rights. 




Although Mr. Hun Sen’s party won 
the most seats, it needs to form a co- 
alition wife die prince's royalist party to 
reach the two- thirds majority needed to 
form a government 

It appears that Mr. Sam Rainsy genu- 
inely hoped to bring down Mr. Hun Sen. 
But many analysts have seen the 
prince's alliance with Mr. Sam Rainsy 
as an attempt to strengthen his own post- 
election bargaining position. 

On Saturday, Prince Ranariddh 
signaled his readiness to dual backing 
off from demands for a review of the 
vote, agreeing to meet die kin g and 
government leaders and saying that it 
could be possible for him to participate 
in a new government even while re- 
jecting the election results. 

Mr. Sam Rainsy remained silent. 
Since early last week, when Mr. Hun 
Sen threatened to arrest opposition lead- 
ers, Mr. Sam Rainsy has taken refuge at 
a UN office in a hotel and abruptly 
halted bis fiery speeches. 

Over the weekend, a road map for an 
end to the impasse took shape, pointing 
toward an eventual coalition between 
Mr. Hun Sen and Prince Ranariddh and 
excluding Mr. Sam Rainsy. 

Such a coalition, in a new form, 
would reconstitute the mutually antag- 
onistic partnership that emerged from 
the last election, in 1993. 

It brake apart 14 months ago, when 
Mr. Hun Sen seized full control in a 
coup. 

That possibility was signaled by the 
concessions listed by the prince, by his 
unilateral statements independent of 
Mr. Sam Rainsy , by his plan to meet the 
king on Wednesday without the par- 
ticipation of Mr. Sam Rainsy and by the 
diverging attitudes shown by the gov- 
erning party toward the two men. 

The slogans fed to the pro-govern- 
ment demonstrators by Mr. Hun Sen’s 
officials Sunday urged the prince to 
accept the election results and partic- 
ipate in the government But they called 
Mr. Sam Rainsy a traitor who should be 
put on trial 

“Sam Rainsy is out of the picture 
now,’ ’ a Western diplomat said. 

“He overplayed his hand and he's 
lost There isn’t ranch left for Ranariddh 
to do but look for the best deaL” 

For a while, Mr. Sam Rainsy had 
seemed to have the initiative. He or- 
ganized huge demonstrations and cre- 
ated an encampment of protesters out- 
side the National Assembly building 
that lasted for two weeks. 

But on Tuesday, security forces tore 
down the area. That touched off street 
bailies that evolved into huge anti-gov- 
ernment demonstrations that seemed to 
show the strength of popular support for 
the opposition. 

As if to counter that final bargaining 
point in die post-election maneuvering, 
the government filled die streets tins 
weekend with its own huge demon- 
strations. They were largely made up of 
fanners trucked in from nearby 
provinces and provided with food. 


Protests Mount 
As Indonesians 
Grow Desperate 


By Cindy Shiner 

Washington Post Service 


JAKARTA. — A demonstration 
Monday by transportation workers 
turned violent in one Indonesian city, 
while more reports surfaced of unrest m 
rural areas of the country as the eco- 
nomic crisis forced Indonesians into 

' farther hardship 

Meanwhile, General Wiranto. the de- 
fense minister and armed forces chief. 


jttold Parliament that the stability and 

! i ini tv nfthft narirtn imHw rfnMt hu 


: unity of the nation were under threat by 
unnamed groups he accused of foment- 
ing violence. 

Thousands of transportation workers 
took to the streets of Medan, on the 
island of Sumatra, demanding lower 
prices on basic foods and spare parts. A 
group of people began throwing stones 
at shops and also set two vehicles 
ablaze. 

Rioting broke out in Medan in May 
after subsidies on f uel were l ifted in the 
weeks preceding “President Suharto's 
resignation. He stepped down after sim- 
ilar unrest hit die capital, Jakarta, claim- 
ing at least 1,200 lives- Violence has 
begun to flare again, despite the new 
government’s efforts at imple m enti n g 

economic aiKi democratic refcams as stu- 
dent protesters bad demanded in May. 

Student demonstrations have been 
mounting since universities resumed 
classes two weeks ago. Demands vary 
from lowering prices on essential foods 
to President B J. Habibie’s resignation 
• ■ and the withdrawal of the military from 
•* politics. The protests have largely been 
peaceful. 

But signs are growing that a poten- 
tially dangerous precedent is being set in 
terms of how the population wifi choose 
to grapple wife higher prices for food 
and their declining purchasing power. 



In a meeting capping Mrs. Robinson’s 10-day trip to 
rim. Mr. Jians armed that urovidmit food and shelter 


C hina, Mr. Jiang argued that providing food and shelter 
for 1 1 billion Chinese was his primary concern, the sttte- 
ran Xinhua press agency reported. 

Mrs. Robinson “emphasized the importance of human 
rights, not just for peace and security, but also for eco- 
nomic development." said her spokesman, Jose Diaz. 

Mrs. Robinson told Mr. Jiang that jpven China's size, it 
could serve as an example on human rights, Mr. Diaz said. 
But to do feat, he said, China must make good on two key 
human rights treaties sponsored by the United Nations, it 
must ratify the International Covenant on Economic. 
Social and Cultural Rights, which it signed last October, 
and join the International Covenant on Civil and Political 
Rights, Mr. Diaz said. (AP) 


Bangladesh Floods Cause Fight 


ImlMqalh twumlhia 

Cambodians fleeing in the capital Monday from a soldier’s gunfire near the U.S. Embassy. 


DHAKA, Bangladesh — A large gun battle erupted in 
Bangladesh after some villagers deliberately breached a 
river dike to save their homes from flooding, at the 
expense of neighboring areas. Ac least two people were 
killed and 200 injured, the police said Monday . 

The two-hour clash erupted Sunday in Kushtia district, 
80 miles west of Dhaka, the capital. Those in areas 
flooded by the broken dike took up arms against their 
neighbors. Authorities sent government soldiers to the 
area to avoid farther clashes. (A P} 


India Sees Its Nuclear Weapons as a Bargaining Chip 


By Pamela Constable 

Washington Post Service 


NEW DELHI — India, looking for 
bargaining chips in its negotiations with 
U.S. officials over the Subcontinent’s 
nuclear future, appears to be dragging 
its heels on developing detailed puns 
for toe control, size and composition of 
its evolving nuclear arsenal. 

Since May, when India unexpectedly 
conducted its first nuclear tests in nearly 
a quarter-century, officials have laid out 
a broad nuclear doctrine, pledging they 
will not launch nuclear weapons first 
agains t another country, and never 
against a nonnuclear one. They also have 
declared an open-ended moratorium on 
all further tests and have made refer- 
ences to a vague nuclear-policy goal of 
“credible minimum deterrence.” 

But when it comes to the finer points 
of nuclear control and policy that are of 
intense interest to India’s allies in Wash- 
ington — as well as to its nuclear-ca- 
pable adversaries Pakistan and China— r 
officials and members of India’s naclear 
intelligentsia shrug off most questions 
with a studied, and evasive, yawn. 

“There is noneed to be rushed. One 
can work at one’s own pace,” said 
Defense Minister George Fernandes 
when asked why the go v ernm ent had 
made no move to setup a formal com- 
mand-and -control structure for its nu- 
clear arsenal, even though a National 
Security Task Force completed its re- 
port on die subject three months ago. 

“Pardon me if I sound quite relaxed 
about this,” said Jasjit Smgh, a key 
government adviser on nuclear issues 
who was co-chairman of the task force. 
“Hris is not just something we 
blundered into; we have given it a great 
deal of thought. Our policy will be one 
of responsibility and restraint. We 
didn’t test for 24 years. Why are people 


Other officials said the government 
wanted to avoid “Crystallizing” the de- 
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“This treaty is certainly not the Tea 
Commandments.' ' said Mr. Fernandes, 


Commandments.” said Mr. Fernandes, 
noting that the U.S. Senate had not 
ratified h either. “We don’t feel .any 
pressure to be pushed around. We are a 
big conntry, almost a billion people. We 
know our strengths. ’ ’ 

India has only one concern at the 
nuclear bargaining table, be added: 
“what is best to ensure our security.” 

Meanwhile, as months pass and four 
high-level bilateral meetings have pro- 
duced little sign of progress, India’s 
sense of nuclear drift has deepened. 
Some critics suggest the government is 
not acting swiftly and seriously enough 
to address the responsibilities and pit- 
falls of its new nuclear capability. 

“Whai is a credible minimum de- 
terrent? Nobody has a clue,” said PJl. 
Chari, a defense expert who directs die 
Center for Policy Research. “I have 
never come across a military establish- 
ment dial believes enough is enough, and 
I believe the entire concept is a hoax.” 

So far, the only public proposals on 
nuclear planning to emerge since the 
tests in May are a plan last month from 
the three armed services for a Strategic 
Nuclear Command, and a collection of 


StMalTSggBMfBrAii^Aw 

INDIAN PROTEST — Women from a shantytown in Kurla, a 
suburb of Bombay, disrupting rail traffic on Monday to protest a 
government plan to raze their homes to build high-rise buildings. 


15 essays published in July by the In- 
stitute for Defense Studies and Analyses 


tails of its nuclear plans while talks with 
Washington were going on. The Clinton 
administration, which imposed eco- 
nomic sanctions on India after die tests, 
is pressing the government to sign the 
Comprehensive Test Ban Treaty, to 
agree not to arm or deploy its nuclear 
devices and to take other steps in ex- 
change for lifting the sanctions. 

Indian officials have indicated dim' 
are likely to sign die treaty, even though 
they view it as unfair because it leaves 
long-standing nuclear powers such as 
Russia and the United States with enor- 


mous arsenals while limiting new- 
comers like India to a handful of 
weapons. National public opinion is 
also strongly against die treaty. 

But rather than caving in to U.S. eco- 
nomic pressure, Indian officials and ex- 
perts say they will sign only in return for 
a strong signal of Western respect. The 
United States, they insist, must recog- 
nize India as a nuclear-capable state and 
show more concern for hs vulnerable 


Pakistan tested five nuclear devices in 
May. and China also tested in 1964. 


stitute for Defense Studies and Analyses 
outlining India’s options for nuclear 
control and strategy. 

The government of Prime Minister 
Aral Bihari Vajpayee has not responded 
to any of these proposals, nor has it yet 
established a National Security Council 
to coordinate defense and security 
policies, as officials promised to do 
soon after die tests. 

The Strategic Nuclear Command 
would manage any nuclear attack, co- 
ordinated through the three military 
brandies but operating under civilian 
control. That authority, composed of the 
prime minister and four other ministers, 
would decide when to deliver nuclear 
weapons to military custody, the joint 
military proposal says. 
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Justice or Mercy? 


So, after one of the most tumultuous 
weekends in modem political bistory, 
what Is the future of me Clinton pres- 
idency? There has been some public 
distress at Kenneth Stair’s decision to 
include explicit sexual descriptions in 
the independent counsel’s report to 


e are also seeing a broad con- 
ional and public repudiation of 
ill Clinton's preposterous contention 
that he did not commit perjury in his 
sworn denials of a sexual relationship 
with Monica Lewinsky. Than have 
emerged the outlines of a deal in which 
Congress might spring for censure 
rather than impeachment if Mr. Clinton 
would admit perjury on this key point 
Either way, it is a virtual certainty that 
the House Judiciary Committee will 
hold hearings on whether impeach- 
ment proceedings arc necessary. 

But there are other elements that will 
only emerge over tune. One has to do 
with the public revulsion factor. The 
nation that Mr. Clinton is supposed to 
lead, as chief executive and role model, 
has not yet fully absorbed the Starr 
report. So far. the people seem to be 
choosing political continuity at the 
price of having a president whose word 
they cannot fully trust. The White 
House is hoping that the 60 percent who 
approve Mr. Clinton's performance 
and favor censure over resignation or 
impeachment will hold steady. 

Yet Mr. Clinton's legal team seems 
deter min ed to inhibit the process of 
forgiveness and acceptance. The most 
pressing issue before the nation is not 

i* ■ - r w m __ j 


the propriety, of Mr. Starr's descrip- 
tions’ of hall 


!way sex in the White 
House, but die propriety of die pres- 
ident’s behavior ana his respect for the 
laws governing sworn testimony. 

David Kendall’s insistence that the 
president’s interpretation of questions 
concerning his sexual activities was in 
'‘good faith and correct” is in no way 
supported by transcripts of that testi- 
mony. Mr. Clinton would be well ad- 
vised to remember the hospital wise- 
crack: The operation was a success bat 
the patient died. The scorched-earth 
legalisms of Mr. Kendall and Charles 
Ruff have helped create his crisis. The 
president's mnrtntHvf inability to 
break free of lawyering that insults 


public intelligence makes him look 
like a pu 


puppet and could cost him his 
one chance of political survival. 

It can be argued of course drat, by 


withholding an admission of his ob- 
vious perjury, the lawyers are retaining 
aholecard to be played in a plea bargain 
with Congress. The president would 
admit perjury in exchange fix- censure 
and for a shelving of me charges of 
witness-tampering and abuse of power. 
On Sunday, congressional leaders as 
different as Senator Orrin Hatch, die 
Republican chairman of the Judiciary 
Committee, and Representative David 
Bonier, the Democratic whip, were of- 
fering what the latter called a “middle 
option — that of a public rebuke for his 
personal behavior.” 

These men are acting responsibly in 
providing an escape route from the 
constitutional crisis that Mr. Clinton 
has created through adolescent reck- 
lessness and self-destructive lying. But 
he needs to listen to advisers and law- 
yers who do not act as enablers in his 
mad plan to stick to his Aug. 17 as- 
sertion that he was * ‘legally accurate” 
in his grand jury denial of sexual re- 
lations with Ms. Lewinsky. “The pres- 
ident is going to lose if they continue to 
do that,” said Senator Bob Kerrey. 
another Democrat. 

The bottom line is dial the president 
has to give the country room for a 
pragmatic judgment that does not re- 
quire a societal endorsement of his 
pathology. After alt experience has 
taught that to vote for Mr. Clinton, to 
work for him, to be his relative requires 
throwing the normal ratebook of polit- 
ical decorum out the window. The pub- 
lic may decide that is die pragmatic 
course in this case, but such a choice 
should not rewrite acceptable stan- 
dards of conduct for future presidents. 
Voters and Congress are now in the 
process of deciding whether it is better 
to tolerate the hobbled leadership cre- 
ated by Mr. Clinton’s sense of en- 
titlement and invulnerability than to 
interrupt the quadrennial rhythm of the 
political process. 

For that to happen, Mr. Clinton 
needs to abandon his defiant insistence 
on public acquiescence to his perjury. 
Only then can he possibly escape the 
ultimate political oisgrace. As for the 
American people, if they choose the 
path of limited sanction, they ought to 
do so with a vow of remembrance 
about the costs of accepting a person 
who has presidential-scale vision but 
IhpItk man-fling c haracter, judgment 
and discretion. 

— THE NEW YORK TIMES. 
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N EW YORK — The dramatic stand- 
off between anti -reform Commu- 
nist hard-liners and the moderately re- 
formist administration of President 
Boris Yeltsin has yielded a gunnin g 
result in Russia: the ascendancy of a 
third force, the Gorbaeheviles, to the 
apex of Russian politics, and the return 
of Gorbachevism as t he fundamental 
direction in Russian political life. 

The three men who stand at the top of 

the new government — Prime Minis ter 
Yevgeni Primakov; die likely new first 
deputy prime minister and economic 
czar. Yuri Maslyukov; and the new 
Central Bank chairman, Viktor Ger- 
ashchenko — were an integral part of 
the Gorbachev-led team that guided the 
Soviet Union in its waning days. Mr. 
Primakov was a key foreign policy 
adviser. Maslyukov ran the state plan- 
ning ministry and served as deputy 
prime minister, and Mr. Gerashchenko 
served as head of the central bank. 

While none of these leaders today 
would acknowledge these links to the 
now-discredited former Soviet presi- 
dent, they are likely to pursue some of 
the policies that marked his last years b 
power. 

Some might argue that the coming to 


By Adrian Karatnycky 


power of these former Communists re- 
flect 


fleets the newfound power of the Com- 
munist and leftist legislators in the Rus- 
sian Duma, la truth, Russia’s newly 
appointed leaders have little in com- 


mon with the populism and uZtcsna- 
tionalismof the extremist Gennadi Zy- 
uganov and his ragtag band of 
Communist deputies. 

Indeed, the second coming of die 
Gorbachevites reflects the weakness of 
both the Communist and reformist 
political camps pnd the abiding power 
of Russia’s industrial, raw m ate ri a l s 
and financial oligarchs- (who fear the 
loss of their fortunes) and Russia's 
security and militaiy elites (who worry 
about chaos). These power blocs have 
little trust in the policies of the hard- 
line Communists in Parii&masnt and the 
radical reformers whom Mr. Yeltsin 
has booted from office. Russia's 
powerful economic oligarchs tear the 
rule of free-market reformers, who re- 
cently tried to force them to pay over- 
due taxes and to scrap the system of 
favoritism and patronage that has char- 
acterized Rnssian-style capitalism. 

Meanwhile, Russia's security elite 
fears that reformers will pare down 
their already meager military budgets. 
Nor do the oligarchs trust the motley 
crew of populists and ultranationalists 
who could challenge their immense 
wealth and power through a wave of 
nationalizations. And die security elite 
worries that the Communists could 
plunge Russia into chaos by pursuing 


the politics of revenge against those 
guilty of “treason” for the loss of the 
Soviet Union. . 

The reins of government, therefore, 
have passed into the hands of a third 
elite, one bat has been in mothballs for 
nearly a decade but is trusted by me 
military and economic elites. What, 
then, does the return of GorbachevisiTi 
mean for today’s Russia? 

While bey are likely to increase the 
role of the state in the economic process 
dramatically, these new leaders are not 
entirely hostile to the private sector. 
Under Gorbachev, they had supported 
limi ted efforts to liberalize the econ- 
omy and establish property rights. 

Mr. Gerashchenko, who headed the 
Soviet and the Russian central tank, 
became a favorite of the ‘‘red direc- 
tors” and the new oligarchs in the early 
1990s when he resisted efforts to re- 
strict the money supply. His policies 
fueled hyperinflation and accelerated 
industrial decline but enabled Russian 
enterprises to survive through massive 
state subsidies and made it possible for 
Russia's new financial oligarchs to 
profit from the resale of state-subsi- 
dized loans. 

Can neo-Gorbacbevism survive for 
long? Probably not The Primakov- 
Maslyukov-Gerashchenko troika is 
likely to represent Russia’s last de- 
termined attempt to run a state-dom- 
inated economy. But the new Russian 


economic elite, which today fe do- 
cisive influence in the shaping of gov- 
ernment policy and control over most 
of the country's information media, u 
comfortable with such a state-dwni- 
nated approach provided it can Stage- .i 
manage Russia's acute economic enss f\ 
while allowing the oligarchs to seams 
needed subsidies, consolidate- their * 
monopolies and oligopolies and bye to «] 
fight another day. ‘ j 

Glasnost and perestroika are words . 
that wore out their welcome under ftfr..$| 
Gorbachev's inept rule and tec unlikely A 
to re-enter the Russian political Icx- J 
icon But the return of a Gorbacnev-era 4 
team makes if likely ibat we will sees 
Russia that implements perestroika’s . t 
half-baked statism, coupled with glas» « 
nost’s limited tolerance for personal-* 
freedom and political expression. 


M 


In short, the rule of the ^ 
somethings who have returned ® I 
power will mean the consolidation of a A 
patrimonial statist-capitalist system i 
that is far from the ideas of economic^ 
and political liberty but is not so ter- 
removed from some of the ill-formed * 
ideas that animated one of content- , 
porary Russia’s most-scorned political^ 
figures — Mikhail Gorbachev. *j 


The writer is president of Freedom^ 
House, a nonpartisan human-rights or* _ 
conization in New York. He contributed w 
this comment to The Washington Post. ,3 
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Europeans Wouldn’t Be So Lenient About the Big Lie 
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J^JUNICH — Does “Bill 


.and Monica” play in Pisa? 


ca pa 

You bet, every night and every 


By Josef Jofife 


Unity Over Burma 


With the economy deteriorating and 
its political control slipping, Burma’s 
military regime has responded in the 
only way it seems to understand — 
with more repression. About 700 mem- 
bers of the National League for De- 
mocracy, including 194 elected mem- 
bers of Parliament, have been detained 
in recent months, many in the past 
week. Some, including an octogenar- 
ian, were rousted from their beds. 

The regime says the democrats were 
“invited” into custody so die regime 
could “present the government’s 
view.” Even before the latest roundup, 
three elected members had died in cus- 
tody, and scores more were being held 
in often deplorable conditions. 

Burma — or, as the current regime 
calls it, Myanmar — is a Southeast 
Asian nation of 46 million people with 
great natural wealth and beauty, a stra- 
tegic location and a tragic modem his- 
tory. In 1990, its militaiy rulers per- 
mitted a parliamentary election, which 
they lost overwhelmingly to the Na- 
tional League for Democracy. They 
never have permitted the Parliament, 
which is Buima’s only legitimate gov- 
ernment, to meet. 

Just last month, a commission of the 
International Labor Organization con- 


cluded after a yearlong study that 
Banna's regime — in particular. its 


military — engages in-forced labor on 
a massive scale. This “gross denial of 
human rights” involves pressing 
women and children to walk ahead 
through suspected minefields, build 
roads and perform other dangerous and 
unpaid tasks. Resistance is met with 
torture, rape, beatings and murder. 

At the same time, because of the 
regime’s incompetence and increasing 
isolation brought about by U.S. eco- 
nomic sanctions, Burma’s economy is 
declining rapidly. The World Bank re- 
cently declared the country ineligible 
for new loans because it has not repaid 
past ones, a signal to other lenders to 
steer clear, and is reconsidering a loan 
to neighboring Thailand fix a power 
plant that would depend on natural gas 
from Burma. 

Students recently staged their 
largest demonstration in years, despite 
obvious risks, and Buddhist monks 
have protested and been arrested. In- 
stead of the dialogue requested by the 
democrats, the regime responds with 
more arrests. 

The United States has spoken out 
clearly against the regime. Japan and 
Burma's neighbors in Southeast Asia 
should likewise make clear chat more 
repression can only increase Burma's 
isolation. 

— the Washington poet. 


day. Lowbrow or high, glossy or 
dull, the media between Lisbon 
and Lodz are doing exactly the 
amp as their counterparts in the 
United States. 

If the European newspapers 
and news shows do not feature 
the collapse of Russia or the 
slow death of Congo, Kenneth 
Stair’s 36 boxes of evidence 
and the president’s lip-biting 
apologies are sure to fill the 
space. 

Except that Le Monde or The 
Times of London do not devote 
19.000 lines per week to the 
stray. 

Europeans like the story not 
only as an inexhaustible source 

of ti rillatiftn; hanky - panky in 

high places, alter all, has an 
even greater universal appeal 
than the tales of the Brothers 
Grimm. 

Europeans also relish the 
saga because it allows them to 
crow a bit. 

They may suffer from low 


growth, high unemployment 
and movies that do not sell But 
at last there is something to 
burnish their ancient sense of 
cultural superiority toward their 
upstart relatives across the sea. 
If Americans are not crass and 
money-grubbing, they are blue- 
nosed Puritans, always ready to 
convulse with collective hys- 

samebody who ** a not t£eir 
spouse. 

Never min d that Puritanism 
has been out in America since 
Hollywood's Hays Office, the 
self-censorship board that al- 
lowed only simulated kissing 
between folly clothed adults, 
closed shop in 1966. Europeans 
love to think that they are wise 
to the ways of the flesh, and 
prudently forgiving where 
Americans let their prurience 
run riot 

It is true that Europeans are . 
—or used to be —more-relaxed 
when treated to the eternal 
drama of sex and power. But 


that is where the free ride ends. 
When sex leaves the bedroom 
and collides with die public 
trust and high affairs of state, 
Europeans have been just as re- 
laxed as was Savonarola. Re- 
tribution, in fact has come more 
swiftly than in the case of Bill 
Clinton, who is only now. eight 
months into Monicagate, facing 
the prospect of impeachment 
Remember John Profumo, 
the British defense minister, 
and his affair with Christine 
Keeler, who had also pleased a 
London KGB man? He lied 
about it to Parliament in 1963 
and was immediately sacked. 
His German colleague Franz 
Josef Strauss overstepped 
bounds when he sicced the po- 
lice on a hated newsmagazine 
and lied about it to the 
Bundestag in 1962. He, too, was 
forced to resign posthaste. 

. Willy Brandt, German chan- 
cellor from 1969 to 1974, pre- 
sumably could have said about 
himself what Lyndon B.Johnson 


was said to have sputtered when 
treated to yet another report of 
Jack Kennedy’s sexual prowess: 
*Tve had more women by ac- 
cident than he did by design.” 

Yet when it turned out that 
Guenther Guillaume, die aide to 
Brandt who knew most about 
his extracurricular activities, 
was an EastGerman Stasi spy, it 
was “good-bye” to Willy and 
“hello” to Helmut (Schmidt, 
that is, not Kohl). 

The point is: If you lie, you go. 
and if you are stupid enough to 
philander your way into a blade- 
mail trap, you fall eves faster. 

Americans, who are more 
pragmatic than puritanical, in 
fact have been more lenient 
with Bill Clinton, both before 
and after the Big Lie. 

While holding a low opinion 
of his morals, they continue to 
give him good grades on per- 
formance. In Europe, he would 
have departed for the Abnizzi 


of the chief executive intoia 
long-drawn-out and traumata 
process. 

(It has been tried only once, 
in 1868, and then in vain.) * » 

Europeans do not really un- 
derstand the exotic tribal habits 
of their cousins from across the 
sea — but, then, how ma^p 
Americans can fathom this 
daily soap opera revolving 
around Ken, David, Momcaanl 
Bill? If Europeans crow, they 
crow softly. They take pride in 
their worldlier ways, m theft 
premiers crus and their 
nificent museums. But 
know that the fate of the 
now rattled by too many criseb 
large and small, rests on die 
shoulders of Mr. Big. v 

As they watch his agony; 
they wish that it were ovit 
swiftly — in one way or ana 
other. in 

tt 


by now, the continental version 


of Arkansas. In . the United 
States, he is still protected by a 
Constitution that turns the firing 


Josef Joffe is editorial page 
editor of Suddeuische Zeitung 
m Munich. He contributed this 
comment to The New York 
Times. 


Half Measures in Kosovo Tlbn’t Halt Milosevic’s Terror 
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Other Comment 


Leave the Oval Office 


What is needed now is action, and 
the only honorable action still open to 
president is to hand over the key s to the 
Oval Office — the inner sanctum of 
American executive power, which he 
has sullied in so many ways. 

South China Morning Past (Hong Kong). 


insignificant compared with the inter- 
national economic crisis that has 
spread from Southeast Asia and north 
Asia to Russia. 

Australian Financial Review I Sydney) 


W ASHINGTON — A few 
days ago I returned from a 
human rights and fact-finding 
mission to Kosovo with the able 
assistant secretary of state for 
human rights, John Shattuck. I 
was last in Kosovo in 1990, 
when die repression against the 
Kosovar Albanians had just be- 
gun. At that time, I joined the 
few voices warning the Bush 
administration that war would 
come to Yugoslavia. 

As terrible as the war in Bos- 
nia proved to be. the war tbatthe 
Bush and Clinton administra- 
tions claimed to fear most was 
in Kosovo, where the conflict 
easily could spread to neigh- 
boring countries. As a result. 
President George Bush warned 
the Serbian leader, Slobodan 
Milosevic, that the United 
States was prepared to use mil- 
itary force against Serb-instig- 
ated attacks in Kosovo. 

Wien he took office. Pres- 
ident Bill Clinton repeated this 
warning. Yet, at this moment, 
only an hour’s flight from 
NATO headquarters, Serbia is 
engaged in major, systematic 


By Bob Dole 


attacks on the people and ter- 
ritory of Kosovo. 

Before this trip, I had seen 
TV reports of the suffering in 
Kosovo. These images, how- 
ever, were a pale reflection of 
the devastation of lives, prop- 
erty and society that we wit- 
nessed in Suva Reka, Orahovac, 
Malisevo and other towns. 
Many homes have been fire- 
bombed. Villages have been 
abandoned. We encountered 
armed Serbian police every few 
kilometers. The remaining Al- 
banians, mostly women, chil- 
dren and the elderly, are living 
in fear for their lives. 

Ironically, they were (he 
lucky ones. living in their 
homes by day and fleeing to the 
hills at night. Tens of thousands 
of others are afraid to return at 
all or have lost their homes. 

During our visit we also beard 
c hilling testimony from wit- 
nesses to abuses and atrocities, 
including direct artillery attacks 
on civilians, seizures at gun- 
point and — as in Srebrenica in 


Bosnia — the separation of 
women and children from men. 

The war in Kosovo has many 
of the worst characteristics of 
the war in Bosnia. The primary 
victims of Serbian attacks are 
civilians. Humanitarian work- 
ers are denied access and often 
are harassed and attacked. But it 
is not just the situation on the 
ground that is hauntingly fa- 
miliar, it is also American and 
European diplomacy. 

Again, the victims are being 
asked to negotiate with those 
who are attacking them. In ad- 
dition, there is an active attempt 
to impose a moral equivalence 
between Serbian forces and die 
small band of Albanians who 
have taken up aims against 
them. Again, Western diplo- 
mats are trying to make 
“deals” that would not lead to a 
just, permanent or democratic 
solution. And again, Mr. Mi- 
losevic is being courted, cajoled 
and bribed to end the suffering 
that he has wrought. 

When I met with Mr. Mi- 
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Question of Seif-Controi Joining the L U Will Help Cyprus Heal 


Bigger Woes in the World 


While the frantic, fleeting encoun- 
ters between the president and Ms. 
Lewinsky were as sad and as sleazy as 
his subsequent lies, they are utterly 


Clinton started to commit a string of 
stupidities which, regardless of wheth- 
er or not they constitute criminal ac- 
tions. seriously bring into question the 
capacity for discernment and self-con- 
trol required to cany out his post 

El Mundo (Madrid}. 


By Andreas Pirishis 
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P ARIS — The conflict on Cyprus is not the 
result of inherent enmity between toe Greek 
and the Turkish communities of toe island. 

It is the fruit of an unhealthy internal and 
regional political environment during the Cold 
War for which Greek and Turkish Cypriots bear 
but a small part of the responsibility. 

With toe Cold War behind us, many of toe 
elements that contributed to the genesis of the 
problem are behind us, too. East and West are no 
longer exporting their antagonists to Cyprus. 

No one is afraid toot toe island may become a 
“Mediterranean Cuba” or another NATO base. 
With toe Greek colonels who ruled from 1 967 to 
1974 having fallen into oblivion, their ideas have 
been abandoned both in Greece and on Cyprus. 

What is now needed, and is long overdue, is a 
fair and just political settlement providing for toe 
establishment of a truly independent, federal, 
bizonal and bi communal Republic of Cyprus in 
accordance with the provisions of unanimously 
adopted United Nations Security Council res- 
oltmoos- 

Such a solution would allow the reunification 
of toe island and its people. 

Demilitarization of the island — with toe 
dismantling of the Cypriot Army and the with- 
drawal of the Turkisfa forces — will be a blessing. 
The government Of Cyprus will save millions of 
dollars that now go for the maintenance and 
arming of the National Guard. President Glavkos 
Kierides has declared that the money saved will 
be used for toe economic development of toe 
Turkish Cypriot community. 

At the same time, Turkey's militaiy budget 
will be reduced by 5300 million to $400 mfllion. 


toe amount spent annually on toe 35,000-strong 
army it maintains on Cyprus. 

The search for a political settlement will be 
greatly enhanced by such developments and try 
prospects fix- Cyprus’s accession to toe European 
Union. The EU is toe element we need to break 
toe Cyprus deadlock. 

Membership by Cyprus in toe EU would serve 
the interests of toe population of Cyprus as a 
whole. It bolds die best answer to any security 
concerns that Greek and Turkish Cypnots might 
have and would create a favorable environment 
for reconciliation and cooperation between toe 
two communities. 

The opening of the door to the European 
market would give new impetus to economic 
development. This would benefit mostly toe 
Turkish Cypriots, who, since the invasion of the 
island by Turkey, have seen their economic and 
social standards deteriorate steadily. 

The stumbling block is toe lack of vision and 
political will by the T urkis h government Turkey 
since 1974 has pursued a policy based on toe 
premise that mi gh t is right 
Contrary to international and the will of 


fosevic this month, he did not 
act like a man cowering in fear 
of NATO action. Instead, he 
acted like a man who had gotten 
away with murder and would be 
rewarded for it He denied that 
any offensives were under way 
or being planned, yet within 24 
hours of our departure, a serious 
offensive was begun in the re- 
gion of Pec. 

With 300.000 displaced per- 
sons and winter approaching, 
Kosovo is already a human- 
rights catastrophe. However, 
theproblem in Kosovo is not by 
definition a humanitarian one. 
It is a political and militaiy 
crisis, whose most visible 
symptoms are humanitarian. 
There are tome who claim that 
toe situation in Kosovo is 
“complicated.” Ibat is an ex- 
cuse for inaction or, at best, 
ineffective action. 

. The situation in Kosovo 
could not be clearer. This is a 
war against civilians, and we 
know who is responsible: 
Slobodan Milosevic. 

The tone is long overdue for 
toe United States to embrace a 
policy that will end Mr. Mi- 
losevic’s reign of terror in 
Kosovo. The failure to address 
toe status of Kosovo at Dayton 
may be toe single greatest fail- 
ure of toe already badly flawed 
Dayton peace process. 

The Unitea States and its 
NATO allies must press for a 


cease-fire and withdrawal of 
Serbian police and militaiy by? 
date certain. It must back this 
with an ultimatum to use majw 
force immediately and effaf 
lively. . 1 j. 

With a cease-fire and witte^ 
drawn! of all Serbian police and 
Yugoslav Army forces, peopjfi 
can return to their homes 
rebuild their lives with intefc 
national assistance. Moreover 
only if civilians are not undff 
attack can Albanian and Safe 
bian leaders engage in genaiue 
negotiations with toe goal it 
achieving a sustainable pea*® 
built on democratic institutions. 
Such a peace would guarantee 
that instability would not spreqf 
into Macedonia or Albania. 3 ,> 

Half measures and irUenig 
deals will not do. The optioag 
are not easy, but that cannot 
justification for Band-Aid dfa 
plomacy. American official 
have pledged not to allow 
crimes against humanity thy 
we witnessed in Bosnia to be 
repeated in Kosovo. From 
I nave seen, such crimes 
are occurring. What is 
needed now is American 
ership and a firm coromitmei^ 
to a genuine and just peace. . ., 


The writer, a former senator 
from Kansas, was the Repub 1 
(icon presidential nominee in 
1996. He contributed this com- 
ment to The Washington Posrr 
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1898: Evil Anarchism and are acclaiming Marques 
EsteIJa as a Spanish Mussolini 


PARIS — [The Herald says in 
an Editorial:] Impressed by the 
menace of anarchism, the Nov- 
osti makes the suggestion that 
the Peace Conference might be 
called upon to discuss joint 
methods for stamping out the 
evil. It sees in toe system of 



and prestige of Spain among 1 
nations, serious conflicts a$f 
still probable. Marques de 
teila is playing for popular si® 
port and he has taken a leaf out 
of Signor Mussolini’s book to 
“armed peac^ J^S.that the new Govefflr 

ing. toe origin of toe social and ComxnunLsm^S^ 5 ^ nspr?$» 
international relations which ^ ommui,lsm ^ Anarchy. e Z 
engender a proletariat and a dis- 1# w 0 
regard for human life — two ■•■948: MacArthur Baft 


toe world community, T urkey continues to il- 
nt of our territory and 


legally occupy 37 percent i 

hopes that time will legiti mize- what it has created 
by the use of force. 

Cyprus is a challenge presenting two altern- 
atives: Pursue a negotiated, just solution from 
which all stand to benefit, or prolong toe status 
~" 0 , an aberration det rimental to all parties and to 
cause of peace. 


regard for human life — two 
factors in the genesis of an- 
archism. By abolishing milit- 
arism, toe Novosti hopes to see 
anarchism disappear, for toe na- 
tions would be able to enter into 
arrangements among them- 
selves for removing the evil. 


TOKYO — Lieutenant General 
Kuzma Derevyanko, Soviet AJ- 
hed Council for Japan, caJJiw 
upon General Douglas MacAr- 
tour to rescind his bon on strikes 
by government workers and 
cease ‘‘repressive measures 


cease repressive measures 

1923: Spanish Revolt 

n a n m a < Position In htf AmiamriWnU 


The writer, the ambassador of the Republic af 
Cyprus to France, contributed this comment to 
the International Herald Tribune. 


'bon to his 

_ -*-*nier Ashida toll toe Chaff- 

ing nation-wide success to pF ° f Comm erce that a bill tobar 
achicviogabloodiessrtvoiutioQ 


PARIS— -Although the mili tary 

leaders to Barcelona are claim 
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■ So Much for Low Crimes, 
What About High Ones? 

• By William Safire 

t<> fte j^y „ ABgnst 

counsel's *“ 1 ““steading testimony. 


vfSKSat 


j, President Bill Clinton’s de- 
tense, however, is disappojat- 
Wy weak: admit sin bat deny 

rnrru <imJ r - _ J 


and whenever he left office mi ght 
result in his arrest and conviction 
— the dread “Jail to the Chief.” 
Thus, his continued lying is not 


fcmri* 001 aen y Thus, his continued lying is not 

KiSfwhn 1 be S f0 Tg Iven f s ^ inationalHerunsgnJfiLjdal 
hdecontmumgtohe. and legal risks in teUingtee whole 
*** a truth. ^aTST^ywe^^l" 

* re " “stations and semantic 

peotance is this. He refuses to evasions that turn truth on its 
admU^ren now that he and head. Mr. Omton’sTlic b to 
Momca Lewinsky had a sexual limit potential loss. 

, Thar 1S ^h - Bur this continued lying will 

iiefinS Precisely expose his false contrition, erode 

a federal judge to in- popular support and haem n has 
tlude oral sex^Ki intimate touch- political demise. His defense 
mg. He denied it falsely in his strategy is overiy cautious. He 

"■ fSeSTto ti£ 

peated the false denial iWKrv , - t*V 



OPINION /LETTERS 

il ILLEGALLY 

\ accurate.. 


Noel Coward Would Know 
Exactly How to Treat This 


By Gwen Davis 





peated the false d enial before a 
federal grand jury; even now he 


— iTJ^ vT * cvcu uuw « ana n he is to win Senate acqtrrttaL 
would have the nation beHeve that he must risk alL That meanstellinK 
he never once touched X/f* r 


“•vmu AMUiouuul)' IdW Up iXJ Uv 

likelih o od of Ho use impeachment, 
and if he is to win Senate acquittal. 


he never once touched Ms. Lew- 
msky’s proffered bosom during 
i their 10 Oval Office assignation? 

‘ Nobody believes him because 
his look-ma-nry hands assertion 
po patently defies common sense. 
Why does he persist in the lie? 
Two reasons: 

1 . If he admits lying in his Janu- 
ary Jones deposition, the 8th Cir- 


the whole truth now and gutsily 
facing the consequences later, 
which would give credence to his 
argument that the concealment of 
adultery is not the “ high ** crime 
that justifies removal. 

He would win back consider- 
able respect by pledging to reject 
any pardon ana daring fft#» inde- 
pendent counsel to bring titm to 


“ j uwjjmjuuu, uic oiu penaeni counsel to unng mm to 
cuit Court of Appeals would trial for perjury on Jan. 21, 2001. 
Likely reinstate Mrs. Jones’s case. (Not much of a gamble; no District 
A jury would surely believe her of Columbia jury would convict 
now, which would cost Mr. Clin- him.) And while he is at it, apol- 

fnn *i million AaIIaim ■ * i u.i m ~ . 


ton a milli on dollars. 

2. If be admits having repeated 


The NATO- Russia Link 

r . Regarding “NATO's Link With 
Moscow Floundering" (Sept. 5): 
- No one questions that the polit- 
ical and economic difficulties 
Russia is facing will affect many 
issues — in ways that are still not 
^xlear. But there is no evidence here 
/at NATO that it will necessarily 
diminish our developing partner- 
ship. On die contrary, I have ad- 
mired the work of the new Russian 
ambassador, Sergei Kislyak, who 
has moved beyond rhetoric and 
succeeded in putting substantive 
matters, including military infra- 
structure and arms control, on the 
agenda in Brussels. 

-j , NATO-Rossian consultations 
an Kosovo, despite our well- 


ogize to Paula and settle her case. 
Mr. Clinton does not have it in 


his character to cut out the present 
artful dodging and do this , of 

course; it would be the political 
equivalent of all-out, dothes-off 
intercourse. Someday he may 
lode back and say, “If I had only 
dared ...” 

Now to Mr. Starr’s unfinishe d 
business. His referral completes 
less than one-fourth of his assign- 
ments. He is duty-bound, after 
these four years, to come up with 
indictments or criminal informa- 
tions cm the Whitewater obstruc- 
tion, the Clintons’ abuse of Justice 
Department prosecution to make 

and the invasion of 90<?raififes 
by White House snoops. Or to 
report on those investigations if 


they exonerate Hillary Clinton, 
Bruce Lindsey, Craig Livingstone 
et aL which would face calum- 
niators like me to eat crow and 
thereby lessen impeachment heaL 

In the sex cover-up, we see di- 
rect conflicts of grand jury testi- 
mony. Ms. Lewinsky swears that 
Vernon Jordan told her ata break- 
fast to destroy evidence, but the 
president's friend insists the 
breakfast never happened; on an- 
other front. Mr. Jordan’s testi- 
mony conflicts with Mr. Clin- 
ton’s. Is die prosecutor fearful of 
being trounced in jury trials, 
where rules of evidence and pre- 
sumption of innocence apply — as 
they do not in his House referral? 

Surprises may be in store. “All 


LETTERS TO THE EDITOR 


known differences on the subject, 
have been especially valuable to 
all sides. These intense discus- 
sions have brought our analyses of 
the situation closer and helped to 
coordinate efforts to find a polit- 
ical solution to the crisis. 

Russia and the West do not 
agree on bow to approach every 
problem before us. But neither do 
the United States and its closest 
allies The point is that in the 
NATO-Russia Permanent Joint 
Council we have a mechanism for 
discussing our differ e n ces, far co- 
operating and finding common 
ground. Indeed, we have every 
reason to believe that Moscow 
understands how much it is in 
Russia’s interest to continue to 
work together with NATO. 


“Floundering” is not a word 
that would have occurred to me in 
connection with the NATO-Rus- 
sia Council Nor do I dunk that the 
article upheld this assertion. As far 
as we can tell, no one at NATO 
contributed to this information. It 
seems to have been based on a 
quote from a Bonn-based German 

official; itisnotclearthatthequote 

is even connected to NATO. 

Vague statements that the 
“mood Is gloomy” at a buildiDg 
not visited by die rep orter and that 
a Russian general “all but ac- 
knowledged” — meaning that he 
did not acknowledge — Russian 
opposition to activities not 
thought to be in its interests, do 
not fit the caliber of well-con- 
firmed facts which we usually as- ■ 


sociate with your newspaper. 

ALEXANDER VERSHBOW. 

Brussels. 

The writer is the US. ambas- 
sador to NATO. 

Still Closed in Cuba 

Regarding ", Food for the Cu- 
bans,” Opinion, Sept. 4: 

The editorial was right in quot- 
ing Pope John Paul H as saying 
that “the world should open up to 
Cuba.” However, it neglected the 
rest of die Pope’s plea: “that Cuba 
open itself to the world.” 

The fhet is that the world con- 
tinues to open itself to Cuba, but 
Ridel Castro has yet to open Cuba 
to the world or. more important, to 
allow the existence of civil society 


phases of the investigation are 
now nearing completion,” Mr. 
Starr promises in his report. Do 
they mow a panem of deceit and 
delay, of stonewalling and spin- 
ning, of perjury and abuse of 
power on heavy political matters 
— Clinton habits so dramatically 
demonstrated in the cover-up of a 
sex scandal? 

Many will find poetic justice in 
Mr. Clinton’s escaping discovery 
of high crimes ana being brought 
down by lower crimes. Bat poetic 
justice, or rough justice, is not real 
justice. If forthrightly confessed, 
perjury about workplace dalliance 
should not be enough to force out 
a president. 

The Sen' Kfflt Times. 


and open Cuba to the Cubans. 

Food shortages began when Mr. 
Castro imposed a Marxist com- 
mand economy aimosi 40 years 
ago. It is not simply a question of 
mismanagement Shortages and 
Communist economics go hand in 
hand. To the extent that there was a 
minim al economic opening a 
couple of years ago, it was because 
of the pressures exerted upon Mr. 
Castro. As the pressures receded, 
he curtailed those r e fra ins. 

Channeling assistance through 
the regime without insisting on 
full accountability will simply 
strengthen the regime’s repress- 
ive apparatus and vitiate the need 
for economic reform. 

FRANK CALZON. 

Washington. 


P ARIS — I am so sad that Noel 
Coward is dead. What a bed- 
room farce he could have made 
from this one: the bespectacled 
prude in pursuit of his libidinous 
prey, the loose-fleshed lecher on 
the phone to the Hill with a smile 
on bis face, and the dear little girl 
herself — believing it might go 
somewhere, discussing her ro- 
mance with a television psychol- 
ogist. who will now*, probably, go 
back on the air and be syndicated. 

What a cast of characters. But 
who is there to play them? 

MEANWHILE ~ 

Madonna is too old to be Monica. 
We are all too old to be Monica, 
and yet we have all been ingenues, 
eager to believe we had a Good 
Gay. And in many ways we did. 

But this is not Hubris that chal- 
lenges the Olympians. This is no 
mere fist shaken at the gods. This 
is arrogance at once so impudent 
and so silly, to shake not exactly 
one's fist in the lace of a pros- 
ecutor more relentless than ihe 
tracker of Jean Valjean. to imag- 
ine dial a hallway off the Oval 
Office would be a safe haven, and 
private because life re were no 
windows, when all the world is 
connected to Windows 95. 

Ob. 1 am so embarrassed and 
sad for my country', that we should 
hold ourselves up’ worldwide, and 
on the Internet, to such ridicule. 
And 1 am so sad for that Boy Scout 
who shook hands with John F. 
Kennedy in the Rose Garden, who 
wanted so much to be like him and 
succeeded in the least estimable 
aspect — and then without his 
idol’s discretion, such as it was, 
and certainly none of his taste. And 
I am so sad for all the 1 ittlc boys — 
and now girls — who will never 
want to grow up to be president. 

But mostly I am sad that there is 
no Noel, who could see this as the 
outrageous comedy it us. and put 
it in perspective, with people run- 
ning in and out of doors opening 
and dosing, hiding under beds, or 
in this case, desks, or, alas, bath- 
rooms. 

No, Noel would have had too 
much style for that. Still, how he 
would have chortled at our pur- 
itanical, prurient frenzy to get into 
a man’s private life, and. once 
having invaded it, our honor at 
discovering how less than circum- 
spect it was. 


Or maybe I’ve got the wrong 
playwright here. Maybe it is really 
.Arthur Miller who should be writ- 
ing Urn, with strains of “The Cru- 
cible” and witch-hauling. But 
what do you do when the target 
himself jumps into the pot and 
says "Cook me"? 

Surely not Shakespearean, this 
construct: no Mac Beth or even 
Coriolanus, no hero here with a 
fatal flaw. Just a really bright guy 
with great verbal dexterity, a 
couple of worthwhile dreams, but 
no restraint, and a penchant for 
big- haired women and lying. 

But maybe like Bill Clinton 
himself, 1 have aimed a little too 

He would hare 
chortled at our 
puritanical , prurient 
frenzy to get into 
a man's private life, 
and, once haring 
inraded it, our 
horror al 

discovering how less 
than circumspect 
it teas. 


high. Maybe the one who could 
have written this best is Al Capp. 
in L’ll Abner. 

Still, he’s dead, too. So let’s 
grieve for Noel, who might Rave 
sung, to a chorus of "Don't put 
your daughter on the stage. Mrs. 
Worthington.” “Don’t send your 
daughter to the White House, Mrs. 
Lewinsky." Excuse me, Marcia 
Lewis. 

Even the walls of that staid 
building must he blush mg. 

The writer is the author of the 
recent novel “Hew of Paradise . “ 
She contributed this comment to 
the International Herald Tribune 


Letters intended for puhlua- 
lion should he addressed " Letters 
to the Editor" and contain the 
writer’s signature, name and full 
address. Letters should In- hriej 
arui are subject to cdinn$. Hi* can- 
not he responsible for the return of 
unsolicited manuscripts. 
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THE GUN RUNNER’S 
DAUGHTER 

By Neil Gordon. 316 pages. 

$24. Random House. 

Reviewed by Chris Bohjaiian 

I N the old days — Le., before the Iran- 
contra scandal came under public 
T ‘scrutiny in the mid-1980s — you didn’t 

have to be a fanatic (or a nincompoop) to 

appreciate a talented gunrunner. Anns 
dealing was never considered a par- 
ticularly ennobling profession, but at 
least we viewed the modern gunrunner 
with a certain amount of respect He 
dressed welL He spoke several lan- 
guages. And he never flew coach. Now, 
of course, we know that gunrunners are 
hot merely amoraL They’re inept 
Enter Ronald Rosenthal, the fictional 
gunrunner in Neil Gordon’s wonder- 
frilly suspensefiil second novel, “The 
Gun Runner’s Daughter.” Rosenthal is 
a throwback: He’s smart, successful, 
and — depending, certainly, upon erne’s 
politics — he just may have a moral 
t* spine. Sure, land mines and cluster 
w ijombs have made him rich, but be had 
the common sense to oppose selling 
w eap ons to Iraq in the late 1980s. And, 
"at the clandestine request of officials 
Within the Cfintoa administration, he 
was willing to covertly arm the be- 
leaguered Bosnian Muslims in 1993 and 
1994, despite the United Nations em- 
bargo. Moreover. Rosenthal is a self- 
made man. The son of Holocaust sur- 
vivors, he has risen from a small apart- 


By Robert Byrne 

V IKTOR KORCHNOI, 67, has won 

first prize in his last two tomna- 
menLs. m June to Sa rajevo “d m Wym 
Bad Homburg, a suburb of Frankfurt. 
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ment in Brooklyn’s Borough to a 
home on Park Avenue and an ocean- 
front estate on Martha’s Vineyard. As a 
young man, he served in the Israeli 
Army and graduated from Yale Law 
SchooL When his wife walked out, leav- 
ing him with their two teenage children, 
he did his best to finish raising them. 

His daughter, Allison is 27 years old 
when the book begins. She’s brilliant, 
she’s tall, and she’s a real traffic stopper 
in a black Versace dress. She has also 
shed most of her Jewish identity, in- 
cluding her given name, Esther. 

Soon after the novel opens early in 
the s ummer of 1994, Ron Rosenthal is 
arrested in his Phoenix hotel room for 
illegally selling arms to Bosnian Mus- 
lims. Rosenthal claims that he was only 
following a secret White House policy, 
but the White House does not merely 
distance itself from the gunrunner, it 
seems to be orchestrating his prose- 
cution. Consequently, Rosenthal flees 

the country for Israel as soon as he is out 

on bail, aware that he will be tried that 
fall in absentia. 

Allison realizes quickly that her fa- 
ther’s arrest jeopardizes hex future as 
well as his. Suddenly, tire New Yofk law 
firm where she is working between her 
second and third years of law school 
wants no part of her, tee government 
plans to seize the family compound on 
Martha's Vineyard, and she can’t 
sneeze without a reporter wanting to 
intraview her. Especially disconcerting 
is the presence of Nicky Dymitiyck, a 
writer who, curiously, seems more in- 

CHESS 

to attack, by a pawn mass on the queen- 
side or a attempt on the king- 

side. 

Kozul's 7--Nbd7 blocked the black 
queen bishop and tens let Korchnoi de- 
velop with 8 Nh3, but whether teat is 
anything serious depends on tee course 
of tee game. 

With 8.~a6, Kozul aimed for 9...b5. 
Korchnoi stopped that with 9 d5. but 
after 9...cd 10 cd Nb6!? 11 Nf2, Kozul 

counterattacked the white center with 
11..^612deBe6. 

Korchnoi refused tee pawn that he 
could have had with 14 Qd6 because 
14.~Na4 15 Na4 Qa4 16 a3 Nd7 17 Rd2 
Rfc8 18 Bd3 (18 Be2 allows 18..Rc2I) 
Oa5' 19 Be3 Bb2 will win for Black. 

After 18 O-O, Kozul's active piece 
placement just about made up for his 
weak d6 pawn. But he could not play 

1 g d5?I because 19 e5 Nd7 20 f4 is 

strong for White. Perhaps he should just 
have intensified his gnp on the c line 
with 18 .-Rc 6 , to be followed by 
l9_Rac8- 

Maybe Kozul believed teat he was 
getting tit for tat with 22_.Qa2, bnt after 
Korchnois 23 Bg4!, tee black kmg was 

suddenly in trou He. The best defense was 

23 . HIS 24 Be6 ft; instead, Kozul sur- 
rendered a tempo to 23-.JBg4? 24 Ng4. 

He probably overlooked Korchnois 
25 Nh6! Kg7 26 e51 and only teen 
JSjSS tfar 2&~Kh6 27 & Kgl 28 ef 


teres ted in hex father’s connections to a 
U.S. Senate candidate from California 
than in his impending trial. 

Worse, one of the U.S. attorneys as- 
signed to prosecute her father is none 
other than David (Dee) Dennis, son of a 
White House counsel and her secret lover 
when tee two were teenagers on Martha’s 
Vineyard. When Dee goes to see Alhson, 
planning to tell her he is going to recuse 
himself from tee case, the pair instead 
become smregxilioos lovers once more. 

In less capable hands than Gordon’s, 
this premise has the potential to become 
an embarrassing bauble: implausible and 
silly bnt (at least) suitably diverting. But 
Gordon is a profoundly intelligent writer; 
as he demonstrated in his first novel, 
“The Sacrifice of Isaac,” he also has a 
good head and a big heart His characters 
are alive and real, and be is far more 
interested in tee ethical ambiguities sur- 
rounding tee people on bote sides of die 
trial than be is in car chases and shattered 
glass. Tbe tension that propels “The Gun 
Runner’s Daughter" concerns not 
simply whether Ron Rosenthal will be 
acquitted but also which side Allison^ will 
be on at tee end of die stray. - 

Gordon has clearly done homework 
inm the Tnfti'rariftg of amis dealings, and 
“The Gun Runner’s Daughter" offers a 
fascinating glimpse into the business. 
The result is a complex novel, rich with 
drama, moral nuance and surprises. 

Chris Bohjaiian, the author, most re- 
cently, of the novel “Midwives” wrote 
this for The Washington Post. 


Bf6 29fghg 30Rf6! Kffi 31 Qd4Ke6 32 
Qd6 Kr5 33 RdS Leads to mate. If 
27--g5, then 28Bg5 Kg5 29 Qe3 Kh5 30 
Rf4 Ng4 31 Qh3 Kg5 32 Rg4 K£5 33 
Q£3 Ke6 34 Qf6 mate. 

Kozul's 26..Ng8 was hammered by 

27 Nf71, one point being that 27..JKf7 

28 Qd5 Kf8 29 Bc5 Ne7 30 t51 is 
annihilating Here, 28.~Kg7 29 Qb7 
KS8 30 S! is also a slaughter. 

Nothing could stop Korchnoi. After 
27„3b428 £5! Rc3 29 f6 Kf8 30 Qd7, 
Kozul was looking at 30„JRe3 31 Ng5 
Ne7 32 fe, and he gave up. 


"I know its late, tut Iil like some 
susti. How far do I tave to go?” 
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You needn't ever leave the comfort of your Four Seasons hotel room lo he transported hy a Jj 
t aleo ^ chef. Our room service menus abound with regional selections: from deep-dish pizza £ji 

to gfri Twd hay» minus the unwanted calories, to homemade chicken soup at 1 a.m. For the ^ % 

same breadth of choice in another unequalled setting, try our restaurants downstairs, -p cniVC: 

Tile demands of business demand nothing less. Bar reservations, outside London, call -T U U A jhAjUitb 

0800-526-648; in London, call 936-50X9- Visit our weh site: www.fourscasons.com euu/ 
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erging as ‘Test Case 


itcbett 
^Tribune 

i &st major ioragn 
^on’s weakened 
(jMy to come in 
next few weeks 
ijjjygifwy! action to 

ttn5Ste“- 

acefortbeiwatfareeto 

U.S. offi cial who 

‘toa flat he not be iden- 
•Kttts last Friday in Brns- 
| Mals in Washington (fis- 
*y mat in the last two weeks 
Jad met with aides about 
w first time in months. 

J While House is focused on 
* salvage die president’s per- 
fjon, an aide in Washington 
. ?nce we get past his ira- 
jisis, both he and Congress are 
see that then? is an issue about 
litytoacL” 

d^d with the U.S. o fficial who 

in Brussels that Kosovo had come 

seen as the “test case” that could 
*e the United States to restore belief 


Two Old Foes 
In Caucasus 
Seek Accord 


By Stephen Kinzer 

New York Times Service 

YEREVAN, Armenia — In a week 
that saw the first high-level contact in 
years between Armenia and Azerbaijan, 
leaders of both countries said they were 
eager to resolve an ethnic conflict threat- 
ening to ignite the Caucasus. 

The conflict is over the disputed en- 
clave of Nagorno-Karabakh, which the 
world recognizes as part of Azerbaijan 
but which has been held since 1994 by its 
ethnic Armenian majority. 

Fighting that ended that year took 
more than 35,000 lives and forced hun- 
dreds of thousands of people to flee. 

A resumption of fighting could be 
disastrous, because the Caucasus today 
is delicately balanced between prosper- 
ity and chaos. Huge reserves of oil have 
been discovered under and around the 
Caspian Sea, but ethnic conflicts in 
places like Nagorno-Karabakh could 
abort the expected boom and plunge the 
area back to the anarchy of toe 1990s. 

There has been no substantial move- 
ment toward a settlement of the conflict, 
and the sides r emain so far apart drat 
some fear another war. But a week ago, 
the prime minis ter of Armenia, Armen 
Darbinyan, flew to Azerbaijan to attend 
a regional trade conference. 

Before meeting privately with his 
guest. President Heydar Aliyev of 
Azerbaijan told reporters that he looked 
forward to “the restoration of friendship 
between Azerbaijan and Armenia in tire 
context of a peaceful resolution in 
Nagorno-Karabakh.' ’ 

It was the first time in memory he had 
made such a statement. 

A team of diplomats from Russia, 
France and the United States has been 
searching for a solution to the Nagorno- 
Karabakh dispute. They want the moun- 
tainous enclave returned to Azerbaijan 
bat given * ‘maximum possible auton- 
omy.” 

Armenia has rejected that framework, 
vowing never to allow Azerbaijan to rule 
there again. 

In an interview here after Mr. Ali- 
yev’s remarks. President "Robert 
Kocharian of Armenia said “nonstand- 
ard approaches” could produce a 
“unique solution” in the enclave. 

He mentioned several possible mod- 
els — Northern Ireland, which has broad 
powers to run its affairs but remains 
under British sovereignty; Bosma-Her- 
zegovina, where a joint presidency rep- 
resents the three principal ethnic groups; 
New Caledonia, a self-governing “over- 
seas territory” of France, and Andorra, a 
principality that holds a seat in the 
United Notions but whose nominal 
rulers ore the president of France and the 
bishop of Seo de Urgel, Spain. 

Mr. Kocharian said he could accept a' 
token role for Azerbaijan in the enclave 
to allow it a measure of “face-saving.” 

But Azerbaijan, which is poised to 
earn billions of dollars from oil exports, 
is seeking to save much more than face. 
It wants Nagorno-Karabakh back, and 
could use its coming wealth to build an 
army capable of retaking iL 

Mr. Kocharian said he was not wor- 
ried about such a counterattack. 

“Are you sure the rich man fights 
better?” he asked. “In 10 years, who 
will be ready to fight and die, and for 
what? In 10 years, any attack on 
Nagorno-Karabakh would be viewed by 
its residents as an aggression against 
their country. For the Azerbaijani Army, 
Karabakh will be just a memory. Who 
will be more willing to give their 
lives?” 

Mr. Kocharian rose to power on the 
Nagorno-Karabakh issue. He is a former 
leader of the enclave, and was elected 
Armenia's president in March after the 
army forced his predecessor, Levon Ter- 
Petrossian, to resign. 

Military chiefs suspected that Mr. 
Ter-P«rossian was preparing a com- 
promise with Azerbaijan. 

“We cannot accept anything less than 
Karabakh being de facto Armenian,” 
said Armen Aivazian, a historian and 
foreign policy expert “It should be un- 
der unchallenged, permanent Armenian 
military control. After that, Andorra 
could be negotiated. All kinds of solu- 
tions are possible.” 

Mr. Aivazian acknowledged, 
however, that there seemed little pros- 
pect of Azerbaijan's accepting such a 
formula. 

“I personally don’tsee any solution in 
the time ahead,” he said. 


in its contin uin g ability to use NATO for 
managing crises in and around Europe. 

Asked whether the pTiies would in- 
tervene in Kosovo in the face of Russian 
objections, the U.S. official said that 
“all of the allies don't want to see 
NATO blocked by a Russian veto, and 
we have told the Russians explicitly tbat, 
mexfrwms.we’repreparedtoact” with- 
out a United Nations Security Council 
resolution. 

Eariior threats of NATO action have 
proved to be empty, and the American 
official candidly acknowledged that the 
West had floundered badly on Kosovo in 
recent months, partly because of bad 
in telligenc e about both sides' intentions 
there. 

His lengthy presentation — in the 
presence of a dozen reporters, including 
a Russian — seemed to be a message of 
new Western determination to wrest an 
agreement on Kosovo’s autonomy from 
Belgrade or take military action. 

To an unusual degree, theU-S. official 
was forthcoming about military contin- 
gency plans, explaining that a NATO 
intervention wooM probably start with 
cruise missile strikes in Kosovo to 
cripple Serbian air defenses and special 
police installations there 

If that “warning shot” was ignored, 
he said, NATO could extend die air 
campaign to Serbia itself, knocking out 
the country's air defenses and then wa- 
ging a sustained offensive of punitive 
strikes designed to make Belgrade pull 
back its forces and start negotiations on 
autonomy for Kosovo, a largely ethnic 
Albanian province. 

Met with skeptical questions from re- 
porters about UJS. wwmgness to take 
militar y action, the official insisted that 
the question of Western intervention was 
“coming to a head” now as Washington 
measures the political consequences of 
the success by Slobodan Milosevic, the 
Serbian leader, in defying repeated 
threats by Washington and NATO. 

Serbian forces waged war in the dis- 
sident province in July and August 
against guerrillas of the Kosovo Lib- 
eration Army, smashing itas^a fi ght in g 

towns and°^^^^t^r ethnic Al- 
banian papulations — in effect, winning 
the fight while NATO governments 
looked die other way. 

It fits Mr. Milosevic’s habit of 41 flying 
below the radar,” die U.S. official said, 
referring to the Serbian leader's ability to 
profit from Western inattention to push 
ahead without provoking intervention. 

Now, again, he could probably get off 
toe screen in Washington by accepting a 
U.S.-brokered deal on autonomy for 
Kosovo, with a vote on independence in 
three years. 

The U.S. official said that only weeks 
remain before winter overtakes refugees 
in Kosovo. But a NATO-led mission to 
provide h umanitari an relief would invite 
comparison with early United Nations 
efforts in Bosnia — a pattern Western 
leaders have vowed not to repeat. 

Conceding that NATO so far had 
failed to back up its stance on Kosovo, 
officials said that the lapse occurred 
largely because of a major U.S. intel- 
ligence failure. In die second half of 
July, U.S. intelligence officials thought 
that toe Kosovo Liberation Army 
“could rip away Kosovo,” toe U.S. of- 
ficial said, explaining that Washington 
feared independence for Kosovo as a 
step likely to spread both separatism and 
Albanian nationalism in the Balkans. 

Bad intelligence was also cited by 
European officials at NATO, who said 
that allied estimates tills summer under- 
rated Serbian capabilities, especially the 
morale of regular army units in Kosovo. 
“There was an idea that the Serbian 
nrilitaiy disliked the war and would stop 
once they'd knocked out the guerrillas, 
a senior NATO official said. 

Secretly, a European ambassador 
said. Western governments hoped that a 
settlement might be easier if the Serbs 
“chastened” hard-line Kosovo separat- 
ists. But instead of stopping as expected, 
Serbian forces have aggravated condi- 
tions by emptying villages, even those 
outside the fighting. 



BRIEFLY 


ANGER IN PAKISTAN — Sunni Muslims trying to cross a barbed- wired fence Monday outside the 
Parliament house in Islamabad before the funeral of two of tbefar leaders who were killed by gunmen Sunday. 

IRAQ: Parliament Threatens to End Remaining UN Cooperation 


Continued from Page 1 

the Security Council can keep an embargo 
in place indefinitely, but as Iraq expands 
its contacts with a wide range of nations 
— from Egypt to India — it expects tobe 
able to erode the sanctums considerably. 

The foreign minister of Iraq, Mo- 
hammed Said Sahaf, said as much in the 
s 


open new avenues of trade and tech- 


ie last sanctions review. This would 
leave toe United States and its allies on 
the Security Council with a hollow 
policy, increasingly unenforceable. 

Iraq has used the ofi-for-fbod pro- 
gram, under which it can sell limited 
amounts of petroleum for urgent civilian 
needs, to build commercial links and 


Recently India, afrieodoflraq’satthe 
time of toe Gulf War, was the latest 
nation to sign a new cooperation agree- 
ment with Baghdad. 

Unscom is in charge of dismantling 
prohibited ham weapons systems and 
ensuring that the country does not have 
the means to rebuild them. Stopped by 
Iraq on Aug. 5 from making on-site 
inspections, Unscom's Baghdad-based 
experts monitor Iraqwith sophisticated 
video cameras and air, water and soil 
sampling devices. 

Iraq also said on Ang.5 that what mon- 
itoring goes on will be permitted only as 
an “ interim ” gesture, pending Security 


Islamic Rebels Murder 27 in Algeria 


Renters 

ALGIERS — Authorities said here 
Monday that Muslim rebels cut toe 
throats of 27 people overnight in the 
worst massacre in months in the North 
African country. 

In a statement carried by the official 
Algerian press agency APS, the 
unidentified officials said that two 
other people had been seriously 
wounded in the attack in Ain Defla 
Province, an Islamist stronghold about 
130 kilometers (80 miles) sou tiiwest 
of Algiers. . . f . 

‘Twenty-seven people were assas- 
sinated in a cowardly way by a group 


of terrorists,’’ said toe statement, em- 
ploying the formula the authorities use 
to describe Muslim militants when 
they cut their victims' throats. 

Algeria has been racked by vio- 
lence since early 1992 after the au- 
thorities canceled a general election in 
which radical Islamists talrm a 
commanding lead. Mere than 65,000 
people have been killed since then, 
according to Western estimates. 

Ain Defla has been toe site of sev - 
eral, attacks; against civilians that the 
authorities lay to Mtis&n rebels. The 
most recent was Aug. 29, when at least 
10 people had their throats cut 


Council action. The .Security £ouncQ’s 
resolution last week was that action. 

In Baghdad on Monday, the National 
Assembly also renewed threats against 
British and American ' inspectors, 
singling them out in what is apparently 
another attempt to divide Security Coun- 
cil opinion by {revoking Washington 
and London. 

■ U.S. Will Ask UN Council to Act 

The United States will ask the UN 
Security Council to take further steps 
against Iraq if Baghdad suspends toe 
activities of all UN weapons inspectors, 
the State Department said Monday, Ren- 
ters rroorted from Washington. 

“This would .constitute yet another 
flagrant vtolationofTJN Security Council 
resolutions and a direct challenge to toe 
autho rity off the council.” the department 
spokesman, James Rubin, said during a 
daily briefing. “In that event, toe council 
Would have to consider further action.” 

Mr. Rubin said Secretary of State 
Madeleine Albright discussed Iraq over 
the' weekend with the UN secretary- 
general, Kofi Annan, and toe foreign 
minis ters of Russia, France, Britain and 
Sweden. 

“They made clear they agreed with 
the substance of die American position 
and would tty to communicate toe fool- 
ishness of the Iraqi positio n to toe _ 
Iraqis, ’ ' Mr. Robin saict ~ 

. Mr. Rubin said that itwas firstup to the 
Security Council to respond hot mat the 
United States had not ruled any options 
against Iraq, including military action. 


A Picasso Painting 
We nt Down on Jet 

ZURICH — The Swissair air- 
liner that crashed off Canada earlier 
this month was carrying a painting 
by Picasso, “The Painter,” and 
nearly 60 kilograms (130pounds)of 
valuables including 50 kilograms in 
currency, an official said Monday. 

All 229 people on board died 
when Swissair flight 111 crashed 
into toe Atlantic after reporting a 
cockpit fire. 

Another picture, which was not 
idwitifierf, as well as watches and 
two - kilograms of diamonds were 
also said to be among the valuables 
on board. (AFP) 

Israel Tests Missile 
For Defense Shield 

JERUSALEM — Israel an- 
nounced Monday that its Arrow-2 
missile successfully destroyed a 
simulated target in the first com- 
prehensive test of the anti-missile 
missile’s systems. 

The Arrow-2 is intended as a 
defense against ballistic missiles 
possessed by Iran. Iraq and other 
potential enemies such as Syria or 
Libya. 

It is being developed jointly with 
the United States, and can be in- 
tegrated into U.S. missile defense 
systems. 

The missile was fired from toe 
seaside Palmachim base and arched 
toward the sea on a flight lasting96 
seconds, Israel Radio reported. The 
missile systems tracked and 
downed a “virtual,” or simulated, 
target. . (AFP) 

US. Arrests 10 
As Spies for Cuba 

MIAMI — Ten people have been 
arrested in Miami on charges of 
spying for the Cuban government, 
U.S. officials said Monday. 

The 10 were arrested “for es- 
pionage conducted on behalf of the \ 
government of Cuba,” the U.S. At- 
torney’s office said. 

John Schlesinger, a spokesman, 
said he couldnot give former details 
about the arrests, but added it was a 
major case. “It’s huge,” be said. 

Details of the alleged espionage 
were sketchy. Leaders of Cuban ex- 
ile organizations in Miami said it 
was related to the 1996 shooting 
- down of two aircraft flown by the 
^ exile-group Brothers to the Rescue. 
Four people were kiTleri in the in- 
cident, which -set off an interna- 
tional furor. (Reuters) 


IRAN: Army Poised at Border as Leader Warns Taleban to Make Amends for Past Errors’ 


Continued from Page 1 

resort to force against the Taleban unless 
it sees no other alternative, and its harsh 
public wards were moderated somewhat 
by private signals suggesting that no 
action was imminent. 

Resident diplomats from Britain, 
France, Russia and China were 
summoned to Iran’s Foreign Ministry on 
Monday to hear what one participant 
described as a pledge that m what is 
emerging as a showdown between Iran 
and me Taleban, Iran is determined to 
exhaust all di ploma tin alte rnati ves first 
At the same time, however, Iranian 
officials made clear Monday that in their 
view, the crisis has assumed a new ur- 
gency with the capture by the Taleban on 
Sunday of the Afghan town of Bamiyan, 
the last major city held by an opposition 
force that it had provided with cbmdes- 
sui _ 

human-rights groups 


have said that Taleban forces may have 
killed thousands of civilians, most of 
them Shiite Muslims, after taking con- 
trol last month of another Afghan town, 
Mazar-i- Sharif. 

Though Taleban officials have 
pledged that civilians in Bamiyan would 
not be harmed, United Nations officials 
said they were “extremely concerned” 
about the situation, and banian press 
repeats suggested that a wave of Taleban 
reprisals might already have begun. 

On Sunday, Iran’s envoy to the United 
Nations, Mohammed Had! Nejad-Hos- 
seinian, met with Secretary-General 
Kofi Annan to cage that the UN 
“promptly and resolutely react' ’ to avert 
wnat the Iranian warned could be killings 
on an even broader scale. In his statement 
Monday, Ayatollah Khameim delivered 
a fervent appeal that he addressed in 
particular to other Muslim leaders. 

“Do not let thousands of Afghan- 
istan’s disinherited people become vic- 


tims of the Taleban ’$ mischief,” he said. 
“Do not allow the religious war and 
bloodletting carried out by this ignorant, 
backward and cruel group in Afghan- 
istan to spread — God forbid — to other 
parts of toe Islamic wodd.” 

With its Shiite Muslim majority, Iran 
has long looked askance at die Taleban, 


military exercises that ended last week, 
and an additional 200,000 army troops 
are to take part in a second round of war 
games in toe border area in the last week 
of this month. 

After more than a month of saying that, 
they had no information about 1 1 Iranian' 
diplomats missing in Afghanistan, Tale- 


y concerned” extremist followers of a purist version of ban officials admitted last week that 
banian press Islam’s dom in ant Sunni faith. Neither their forces — “either intentionally or 


Islam’s dominant Sunni faith. Neither 
regards the other as true Muslims, and 
that suspicion has long spilled over into 
rivalry, whh Iran an important backer of 
theTaleban’s opponents. 

But it has only been in the last month, 
with the of the I ranian diplomats 

and with Taleban gains that have put the 
movement in control of nearly all of 
Afghanistan, that Iran’s opposition has 
ha rfVyn » d into E militar y buildup and 
explicit threats. 

About 70,000 Iranian Revolutionary 
Guards have been deployed near the 
Afghan border since they earned out 


their forces — “either intentionally or 
unintentionally” had killed at least nine 
of them when their consulate in Mazar-i- 
Sharif was overrun. 

Iranian officials have said that the 
crisis could be averted, but only if the 
Taleban responded favorably to a series 
of Iranian demands. On one of them, the 
return of the bodies of toe dead dip- 
lomats, some progress was apparently 
made Monday. An aircraft was permitted 
by the Taleban to land in Mazar-i-Sharif , 
and Iranian television said it had carried 
the bodies of at least seven Iranian dip- 
lomats back to Tehran Monday night 


KOHL: On the Campaign Trail, Chancellor Shows No Sign of Acknowledging Social Democrats 9 Lead in Polls 


Continued from Page 1 

doziness of bis audience of old friends in 
Oldenburg made for a brutal contra- 
diction. Now, after tire excellent per- 
formance on Sunday of the Christian 
Democrats’ sister party in regional vot- 
ing in-Bavaria, that evidence seems less 
overwhelming. The polls that still make 
Mr. Schroeder a winner, also say that 33 
percent of the electorate remains un- 
decided, and that 79 percent of all voters 
regard the race as wide open. 

In his campaign speeches, the chan- 
cellor reaches out for history as his run- 
ning mate — and leaves explanations for 
the country's 10.7 million unemployed, 
its diminished competitiveness, its 
mounting divisions between rich and 
poor, the disintegration of its confidence 
in the survivability of the welfare state, 
and his own stymied reforms as a 
mumbled middle passage between the 
honor he brought Germany in toe past 


and the security and comfort he promises 
to guarantee it in the next years. 

Who are Mr. Schroeder and Mr. La- 
fontaine. he asks, with emphasis cm the 
partnership between toe Social Democrat 
candidate's popularity-tfarough-iiopeci- 
sioa and the palpably hard-left thinking of 
the man who controls the party apparatus. 
Both voted against toe North Atlantic 
Treaty Organization's missile decisions 
when it counted, be says, both stabbed 
Chancellor Helmut Schmidt in toe back 
leading to his ouster in 1982, and both 
refused to vote for toe enabling legislation 
that brought the two Geomanies together. 

In response, the crowd is mostly still, 
as if it could barely care, hearing old 
stuff from an old man 

The chancellor goes on: those two, 
they are “too cowardly” to lead. 

“Schroeder and Lafontaine demand 
treason to the old principles of the 
SPD,” he said. 

“They are a shame to the great tra- 


dition of the SFD. If they need a vote, 
they’ll take it from the Communists,’ ’ he 
added, referring to the Eastern Ger- 
many-based Party of Democratic So- 
cialism that toe Christian Democrats 
claim will be a silent partner in any new 
government led by Mr. Schroeder. 

“It’s a scandal,” the chancellor 
shouts. 

The voice softens in the last third of 
the speech: Germany is bouncing back. 
There’s a clear positive trend in the job 
market. We’ll create new jobs, " 
pensions, and strengthen school 
training pr q g r anns We’ll make. things 
tough on speculators who take their 
money out of Germany instead of in- 
vesting it at home; and we’U squeeze the 
welfare cheats and lazybones. 

“We’ve got stable money and prices, 
and that’s the best social policy you can 
have,” Mr. Kohl insists. 

Fra- the local candida t es, who shift 
their weight at his side, holding dutifully 


to a coattail or looking like they are afraid 
to be toadied by one, the talk later is 
about whether he can still do it One 
Bundestag member, who rode with Mr. 
Kohl recently and reported that the chan- 
cellor was foisting a horrible new cham- 
pagne and tomato juice concocti on on his 

tothfcKoW’s mood^^^^^tetole. 

The chancellor was telling candidates 
that fighting daily in campaign rallies bad 
never been so important because toe elec- 
torate had never been so un-ideological 
and distant from party allegiances. 

Then came toe downside. The Russia 
turmoil had not brought as much of a 
reaction as the chancellor would have 
expected. In retrospect, the Christian 
Democrats’ focus on the Social Demo- 
crat-led blockade of the government’s 
tax-reform program had only empha- 
sized that it never came to life. And toe 
Christian Democrats had squabbled too 
much internally — this drew attention 


OPTION: Clinton Advisers Turning to Congressional Censure as a Possible Outcome 


Continued from Page 1 

ness in the White House as well about 
censure because “no me is sure the 
president would go for it.” 

Despite all the chatter among Demo- 
crats about censure. Senator Trent Lott, 
Republican of Mississippi, toe majority 
leader, turned up the pressure by sug- 
gesting Sunday that toe president con- 
sider resigning. 

But beneath toe bravado. Senator Or- 
rin Hatch, Republican of Utah, who is 
chairman of the Judiciazy Committee, 


sanction, the question is what,” Mr. 
Hatch said. ‘ * And it could go all toe way 
down from impeachment to censure, 
condemnation, rebuke or whatever.” 

The latest poQs show that the censure 
option is popular, bat also that people 
have grown weary of toe scandal. 

Impeachment is a drawn-out process 
that rails for toe House to hold hearings 
and then vote on" impeachment; toe next 
step would be a trial on the Senate floor. 

u a CBS News Poll conducted Sat- 
urday night, 56 percent of Americans 
" ’ ’■■"’I censure Mr. 


: of impeachment or resignation. . 
“I have no doubt there will be a 


On another question, about what 
should happen now, the poll found that 26 


said Mr. Clinton should resign, 
10 percent stud Congress should begin 
impeachment proceedings, and 57 per- 
cent said the matter should be dropped. 

Representative David Skaggs, Demo- 
crat of Colorado, said he was open to the 
idea of a censure and offered two reasons 
why Republicans might be amenable. 

4 ‘For those Republicans who view this 
soberly, not just partisan aogle^playing, 
do the offenses in the Starr report really 
reach toe level of gravity that we use the 
constitutional equivalent of an atomic 
device to get al? r ’ Mr. Skaggs asked. 

He also argued that Republicans want 
Mr. Clinton to serve out his term because 
“mostReoublicaiiS don’t wish to sjveAl 


Gore a head start” cm toe year 2000 by 
seeing him elevated to toe i 
Republicans may also find that 
can sdze on toe censure option tol 
their party’s image. If, in the end, Re- 
publicans overwhelmingly favor - im- 



to go along with them. Republicans < 
choose to broker a compromise — some 
might call it a political plea bargain — 
rather toan commg across as partisan. 

Despite toe Democrats ’ increasing talk 
of censure — a punishment meted only to 
one president. Andrew Jackson, more 
toan a century ago— several in the party 
said it was impossible to predict whether, 
or how. a deal could be reached. 


away from supposed contradictions of 
toe Soda! Democrats and the Greens! 

“The voters want change,” a Chris- 
tian Democrat lawmaker said, and then 
laughed, realizing this sounded less Up- 
beat than he intended. He added: 
“Change, sure. But not too much." 

Historically speaking — indeed, the 
way toe chancellor likes it — this is part 
of Mr. Kohl’s problem. Apart from rail- 
ing to cut unemployment in half, as he 
promised, or tum Eastern Germany into 
a “blooming landscape.” the chancel- 
lor’s career is now starting to be judged 
by historians as one turning now on a 
seemingly central irony. Regarded at toe 
time he came to powei as a provincial 
involved basically with domestic issues, 
Mr. Kohl can be seen as in 1998 as a 
diplomat of impressive, even epoch’"" 1 
skills, but also as a failed reformer dtL : - 
ing his last eight years in office. 

In a recent essay, Hans-Peter Schwarz 
of Bonn University, described Mr. Kohl 
as a man who for decades has had “no 
original concept for the transformation 
of the German economy and the Tong 
bloated welfare state. ’ ’ Correctly or not, 
he wrote, the chancellor was of the view 
“that the majority of his voters and 
supporters wanted only a minimal Re- 
form of welfare state excesses, and no 
more.” Had Mr. Kohl been in Margaret 
Thatcher’s cabinet, she would have 
fought him as an old-style consensus 
politician; Ronald Reagan, be said, 
would never even have had time for 

him_ 

Now without major reforms on his 
watch, and without much demonstrable 
popular interest in his hours in history. ■ 
Mr. Kohl works the rooms and the rallies^ 
with all his energy and determination. 

“Think it over,” Mr. Kohl tells toe 
crowds. “No rush. You’ve got until* 6 
PM. on Sept. 27.” 
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From left, Gaultier sfolkloric patterned sweater with full skirt; Yamamoto’s chunky, tweed-flecked knitwear with colorful stripes; Alfaro’s Nordic sweater; Clements Ribeiro's turtleneck sweater and plaid pants. 
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By Suzy Menkes 

International Herald Tribune 




P ARIS — Not since Lana Turner 
and fellow goddesses erf die sil- 
ver screen made knits a hit has 
there been such a season for 
Sweater Girls. 

Make that “Sweater Women. ” Far it 
is the chunky, feminist version of winter 
knitwear that has come to the fore as the 
jacket has softened up and the sharp- 
shouldered silhouette has melted. 

For every lacy top or velvet-trimmed 
cardigan that spells dainty femininity, 
there is a sturdier version. In tone with 
falling temperatures, the tiny tank tops 
and shrunken cardigans that have been a 
summer look are being replaced by new 
knits that are big and beefy. 


The most ubiquitous sweater is thick 
and felted in boiled cashmere — a lux- 
ury designed to give personal pleasure 

fn thn wwHga-rathnr than flachy plamowr 

It comes as turtle or crew neck, often 
square-cut to stand away from die body 
and goes with flannel pants or fall's 
fashionable long skirts. U can be found 
in many fall collections from Hermes 
through Michael KCVS at f-ftlir|fr 

More quirky and original is the re- 
vival of the ethnic sweater — last seen in 
the 1970s or on superannuated hippies 
like Virgin's boss, Richard Branson. 
Hairy Pair Isles that were untO recently 
a byword for naff and nerdy dressing are 
now back on fashionable backs. 

But we are not talking about any old 
thick knit dragged from die back of 
a closet — rather about a designer ver- 


sion that is as big as it is beautiful. 

Yohji Yamamoto had some of the 
most striking knits, with tweedy, 
speckled effects like muesli as a back- 
ground to rich, bright stripes of orange, 
red and green. Chunky sweaters, elong- 
ated cardigan coats and even knitted 
dirndl skirts mah» hefty but graceful 
winter wear. 

From Jean Paul Ganhier came a witty 
revival of the beatnik look, when the 
Left Bank of Paris was filled with an- 
archistic student types in black stock- 
ings, Gallic berets and patterned sweat- 
ers. Think of Audrey Hepburn among 
die existentialists in a jazz chib in the 
1957 film “Funny Face" to capture the 
flavor of frizzy sweaters with Peruvian 
patterns worn with skinny pants or full 
skirts. 


Nordic patterns, once so fashionable 
as ski sweaters, popped up in the most 
sophisticated and urban collections, in- 
cluding from the Italian Sportmax and 
from the American designer Victor Al- 
faro, whose glacier blues and bleacbed- 
wood browns made an interesting al- 
ternative to the gray palette. 

T HE essence of a patterned knit 
is that the design is worked in to 
the sweater — not superim- 
posed like a fabric (Hint Thai 
richness and depth of pattern and color 
with a lightness of touch is a specialty of 
Clements Ribedro, the London-based 
design duo. They draw on the Brazilian 
roots of Inacio Ribeiro to give a mix of 
folkloric pattern with plaid and plain 
designs. 


It is this combination of the ethnic 
and natural with luxurious yams that 
makes the new knitwear seem more than 
weekend wear. Along with cashmere 
comes the equally rarefied alpaca or 
mohair. All have this in common: They 
give bulk without weight, an essential 
ingredient of modem fashion where 
playing with volumes has replaced the 
earlier juggling with proportions and 
hemlines. 

You might wear a chunky knit over a 
very light dress, combining the fluffy 
felted effect with a silky sheen. Or sev- 
eral different weightless textures — 
alpaca, angora and mohair — might be 
layered in a twin-set and shawl. 

Then there is stitchcraft The classic 
patterns like fishermen cables or Aran 
knits literally take on a new dimension 


when made in the thick felted yams, as 
opposed to the more familiar, finer 
wools. Valentino’s intertwined cables 
on a simple sweater and skin is the new 
sponswear-de-luxe style lor ladies w ho 
lunch. 

How new are the big knits? De- 
signers like Sonia Rykiel and Missoni 
have built their businesses on proving 
that knitwear is for all seasons and 
reasons. They are still in the forefront 
of imaginative winter woollies that 
take you from country casuals (o even- 
ings out in the city. 

Now a new generation, used to seeing 
the tailored jacket as a linchpin of the 
modem wardrobe, is discovering the 
allure of thick-knit cardigan or sturdy 
sweater — and making knitwear fash- 
ion’s security blanket for the 1990s. 
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:i Joseph Holtznum’s credo: "At the end of the day, it has to be beautiful 
■\ ^ # 1 t 1 . T^v achieved through countless hours of hand- 

? Outsider Looks at Decor 


Grecian Folds 
On the Block 


International Herald Tribune 

. ARIS — It has all the sweet stillness 
land architectural grace of a Greek 
statue — a column of a dress draped to 
.the body and hand- tucked with tiny 
pleats. Although that graceful silk jersey 
gown looks contemporary, it was designed 40 
years ago by Madame Gres, whose archive 
comes up for sale at Christie’s, London, on 
Thursday. 

The Parisian couturier, whose early am- 
bition was to be a sculptor and who is famed 
for her classical dresses, died so discreetly in 
1993 that her death was only reported a year 
later. She had started her career in the 1930s as 
“Alix" but established a house under her own 
name in 1941, during the German Occupation 
of Paris. 

The Gres legacy of purity and 




By David Colman 

New Ycri Tones Service 
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•EW YORK — Jo- 
ph Holtzman, the 

itor of Nest, the 

, w artsy new journal of 

decor ami interiors, does have 
a few things in common with 
his editorial peers at House & 
.. Garden, EUe Decor and Ar- 
v chitectural Digest 

He, too, knows what he 
^ likes and he goes after it ruth- 
-.lessly. His criterion: “At the 
'lend of the day, it has to be 

^’■beautiful. ” ... 

-»7. But any similarity between 
", him and them ends rightabout 
^-at the point where Holtzman 
B i — dunng an afternoon spe©t 
i.gcooting projects f^ the 
(^magazine — oanses outsioe 


Nest’s second issue, now 
on sale (for $9.70), has some 
splendiferous homes, includ- 
ing one by Renzo Mongiar- 
dino, an Italian decor maes- 
tro. But it also has an article 
on igloos, a feature on bow 
female inmates decorate their 
cells and another «i Holtz- 
man 's own one-bedroom 
apartment on die Upper East 
Side, a virtual jackdaw’s nest 
of design movements, motifs 
and ideas. The piece, written 
by Cari Skoggard, Hohz- 
man’s longtime partner, is 
titled “Yes, I Too Married a 

Decorator ...” 

And then there’s the matt e r 
of the ghost editor cm die 
masthead. Robert Offit, 
Holtzman’s best friend, who 
died of AIDS in 1988, is listed 
as a contributing editor. 

‘He had an unbridled be- 


ies of taste, good or bad. 

“We’re a0 attracted to 
people who do things with 
passion,” she said. “And 
with Joe Fd go one step fur- 
ther and say compulsion.” 

If not for Prozac, which has 
helped him focus and func- 
tion, Holtzman contends that 
Nest would never have hit the 
stands. “Really, this has all 
been made possible out of a 
bottle.” he said. 


there is nothing fussy about the innovative 
draping that gave a fluid femininity to famous 
clients, who included Princess Grace of 
Monaco and Mario-HeJene de Rothschild. 

Christie's estimates toe unique dresses in 
chalky pastels or spicy Indian colors from 
£1,000 to£6,000 ($1,700 to$10,000), with the 
highest prices reserved for the signature white 
gowns. 

“Tome, white represents peace — order and 
peace,” Madame Gres told Vogue in 1984, 
expressing precisely how her clothes remained 
at the still center of a turning fashion world. 



Suzy Menkes A silk jersey dress by Madame Gres. 
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Black Markets Pop Up to Thwart Ringgit Controls 


By Thomas Crampton 

IntcnrnUmalhcraU Tribune 


'jflwlI| YA ^ T *wiiand — Just weeks 
alter Malaysia announced tight restric- 
tions on the ringgit, a black market in 
me currency has blossomed in the bor- 
der towns of southern Thailand, threat 
emng Kuala Lumpur’s efforts to in- 
sulate its economy. 

“Changing ringgit in Thailand will 
not be a problem once the formal con- 
trols are pot m place at the end of this 
month, a Thai businessman, Somchai 
Udomlapsakul, told a government- 
sponsored conference here this week- 
end. 

‘The black market is already in place 
and if anyone has trouble findmg n, m 
be happy to show them the way.” 


By halting tiie free flow of currency 
and capital, Prime Minister Mahathir 
bin Mohamad broke with free-madeet 
orthodoxy in an attempt to insnlatg 
Malaysia’s beleaguered economy. 

Countries throughout the region 
have been closely watching the pro- 
gress of Mr. Mahathir's exp eriment, 
which directly contradicts conditions 
a tt a c hed to mnitihiiiin T wtnn^f inter- 
national Monetary Fond bailouts of 
Thailand, Indonesia and South Korea. 

The Fund and many analysis warn 
that currency controls are inenectiveat 
halting a determined flight of capital. 

[Moody's Investors Service Inc. cut 
Malaysia’s credit rating to one notch 
above “junk” status Monday, Bloom- 
berg News reported from Kuala Lum- 
pur. The American ratings agency re- 


duced the long-term foreign currency 
rating for bonds and notes to Baa3 
from Baa2. It also downgraded the 
rating for bank deposits to the junk 
status of Bal from Baa3.] 

Mr. Mahathir has ingi««< that the 
black market “can be controlled,” ap- 
pointing^ officials to stem the flow of 
currency om of flic country. The central 
bank issued stem warnings this week- 
end dial money dangers will lose their 
licenses if they hoard foreign currency 
or sell ringgit for a price lower than the 
government’s fixed exchange rare. 

But beyond the reach of Malaysian 
law, in Thailand, the black market has 
mushroomed, replacing all official 
channels of currency exchange. 

The full range of restrictions on the 
ringgit do not take effect until -Oct. 1, 


* 


but banks 'and licensed exchange coun- 
ters in Thailand already refuse to rec- 
ognize the currency as legal tender. 

Businessmen arid tourists in south- 
ern Thailand instead use a network of 
black market counters that are thriving 
on moving money out of Malaysia. 

Mr. Somchai, chairman of a con- 
struction company and chain of jew- 
elry shops in southern Thailand, was 
one of many Thai executives who 
voiced confidence in the durability of 
the black market at a conference hast- 
ily organized by Bangkok to study the 
impact of Malaysia's capital controls. 

While black markets are often tol- 
erated as a means to ease the flow of 
trade, an exodus of ringgit to Thailand 

See MALAYSIA, Page 16 


A Man With a Laptop 
Big Ij ( Gives Hope to Novell 

■ Quef Scientist Challenges Microsoft 


By John Markoff 

New York Times Service 


NEW YORK — At Novell Inc.’s 
headquarters in Provo, Utah, in a valley 
beneath the Wasatch Mountains, em- 
ployees like to tease the chief scientist, 
Drew Major, for his habit of bringing a 
portable computer to meetings and writ- 
ing software bode while others speak. 

But Mr. Major’s habit re mains es- 
sential if Novell is to back away from 
the financial precipice, where until re- 
cently it has round itself isolated in an 
increasingly Microsoft-centric comput- 
Sjjjrig world. 

■ 'Mr. Major knows that Novell, which 
once do minated the market far office 
personal computer networking software 
hht has lately seemed in danger of be- 
coming technologically irrelevant, may 
now have its best opportunity in years. 
On Monday, it announced the availability 
of a new version of its flagship product, 
Netware, a month ahead of schedule. The 
company said it began shipping its Net- 
Ware(R)5 to customers last week. 

. The timing is crucial.because just last 
month Microsoft Coup, announced .that 


its intended Netware 
killer — Windows NT 
5.0 — would not reach 
the market anytime 
soon, and analysts said 
the program might < » ii d 
up arriving next summer 
or even later, a year be- 
hind schedule. 

Microsoft’s slip, com- 
ing on the heels of a 
third-quarter earnings 
report by Novell tint 
was better than expec- 
ted, has buoyed Mr. Ma- 
jor’s belief that the com- 
pany had found a new lease on life and a 
new identity. 

“We were a Microsoft wannabe,” he 
said recently. But now, he said, Novell 
understands that “we have to be who we 
are, and that is an independent maker of 
a specialized operating system.” 

One of the company's first three em- 
ployees in 1982, Mr. Major lived and 
worked through Novell’s phenomenal 
growth 



Cvwgr Fi*yThr Nr- VnA Tan 

Drew Major, Novell’s chief scientist, believes the company is poised For a comeback. 


the company’s longtime chairman until 
1994, began confronting Microsoft di- 
rectly with a broad range of corporate 
software products — and failed. 

Now Mr. Major, the leader of die 
company's once-demoralized engineer- 
ing ranks, contends that Novell has 
found a way to once again thrive in 
Microsoft’s long shadow. On a black- - 
board in a windowless conference room 
the ’80s and then -, in the company’s headquarters is a lemg 


Major contends will give customers re- 
newed reasons to buy Novell software. 

There are already some hopeful signs. 
After cutting die workforce by 18 percent 
last year, to 4,600 employees, die com- 
pany reported a third-quarter profit of $27 
million last month, compared with a $122 
million loss in the quarter a year earlier. 
And test versions of Netware 5.0, the new 
version of its mainstay product, have 
received accolades from reviewers. 


G-7 Has No Quick Fix 
For Turmoil in Russia 

Officials Seek Calm but Pledge No Funds 


By Tom Buerkle 

InirmmMnal Herald Tribute 


stack, around through Idle bitter times. l^ofnewproducis dggfflqdroniakeit.. T .... „. 
since die early ’90s, when Ray Noorda, ■ easier to use die Internet, which Mr. - 
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LONDON — The Group of Seven 
leading industrial nations gave a sober 
assessment of Russia's economic situ- 
ation on Monday, saying it would take 
years for the country to emerge from its 
difficulties and warning that any further 
Western assistance would require a 
fresh commitment to market-oriented 
reform by the new government of Prime 
Minister Yevgeni Primakov. 

Senior G-7 officials, at a hastily ar- 
ranged meeting here, played down the 
prospect of any short-term rescue pack- 
age for Moscow, but they sought to calm 
jittery financial markets. 

Britain’s chancellor of the Ex- 
chequer, Gordon Brown, said the G-7 
countries were concerned by the market 
turbulence and were prepared "to take 
action where it is necessary.” And aides 
to Prime Minister Tony Blair, the cur- 
rent chairman of the G-7. revdhled that 
he was discussing with fellow leaders 
the possibility of calling an extraor- 
dinary summit meeting of the group 
next month. 

But it appeared that the best prospects 
for short-term moves to restore market 
confidence appeared to rest with the 
leading central banks. 

Michel Camdessus, managing direc- 
tor of the International Monetary Fund, 
told tiie French newspaper Les Echos 
that G-7 countries could signal a co- 
ordinated cut in interest rates when their 
finance ministers and central bank gov- 
ernors meet in Washington on Oct. 3, on 
the eve of the annual IMF and World 
Bank meetings. 

He cited recent comments by Alan 
Greenspan, chairman of the U.S. Fed- 
eral Reserve Board, hinting at a possible 
shift toward lower rates, and indications 
from the European Central Bank last 
week that the slowdown in global 
growth could allow European interest 
rates to converge around lower levels. 

The meeting here of senior finance 
and foreign ministry officials from the 
G-7 countries was characterized as a 
brainstorming session on Russia rather 
than a search for a quick fix. In the wake 
of Russia's declaration of a moratorium 
on its foreign debt last month and the 
three-week standoff between President 


Boris Yeltsin and the Duma, officials 
made it clear that they were ready to be 
supportive but that it was up to Moscow 
to take the initiative. 

The meeting provided the first direct 
contact with the new Russian govern- 
ment as the G-7 officials met for 90 
minutes with Deputy Foreign Minister 
Georgi Mamedov and Deputy Finance 
Minister Mikhail Kasyanov. 

Mr. Mamedov told reporters that the 
government had invited the IMF to 
Moscow this week for urgent talks. Rus- 
sia was due to get a second installment 
of $4.3 billion from a $22.6 billion aid 
package agreed with the IMF in July, 
but the payment is in doubt because of 
the moratorium and the squandering of 
an initial $4.8 billion last month in a 
vain attempt to support the ruble. 

The ruble has rebounded strongly 
since the political compromise on Mr. 
Primakov last week. But the new prime 
minister’s first policy pronouncements 
on Monday failed to impress foreign 
investors. Mr. Primakov said future eco- 
nomic reforms must “make a lot of 
social sense,” while his new economic 
chief, First Deputy Prime Minister Yuri 
Maslyukov, said the government's fust 
priority would be to pay wage arrears. 

Those comments caused many ana- 
lysts to fear that the government would 
resort to printing money to solve its 
problems, a move that could trigger a 
new inflationary spiral. 

“Economic reform will lose its 
strongly pro-market bias,” said Ed 
Butchort, an equity strategist at Merrill 
Lynch International in London. “I can't 
see sentiment being repaired in the short 
term.” 

■ Ukraine Reschedules Debt 

The government of Ukraine has uni- 
laterally rescheduled some of its short- 
term domestic debt, which it will now 
ray back over three to six years, Agence 
France-Presse reported Monday from 
Kiev. 

The central bank said it had put off 
payment of nearly 2.2 billion hryvnas 
(5846 million) in bonds issued this year 
and last year to between 2001 and 2004. 
They were to have reached maturity 
between now and Aug. 27, 1999. 

Ivan Butko, a banker at Ukrinbank, 
said the move amounted to a default 
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Thinking Ahead /Commentary 


Did Clinton Really Create the Boom? 


By Reginald Dale 

Unemotional HeraldTribtme 


: WASHINGTON — Throughout 
‘President Bill Clinton's trials and 
•■tribulations, he has been able to rely on 
Zone constant source of support: Many, 
if not most, Americans believe he is 
•responsible for the strong performance 
!of the U.S. economy. 

Even today, as the nation considers 
.calls for his impeachment, plenty of 
1 people still say he should stay in the 
White House because unemployment 
.and mortgage rates are so low and the 
‘stock market, despite recent falls, so 


implication is that if Mr. Clinton 

•'were to go, the economy would sud- 
denly come onstuck. 

Such thin Icing stems from a deep- 
•rooted fallacy. 

While most American voters can- 
, gis tently give presidents credit for good 
times, and blame them for bad times, 
'any economist will cell you that tbe 
president usually has very fink i in- 
fluence over the course of the U.o. 
.economy. 

-■ That course is mainly dictated oy 
cyclical and international forces be- 
«yond the president’s control, as well as 
I by monetary policy, which is set not by 
-the White House but by the Federal 
-Reserve Board. . 

r Mr. Clinton has found it easy to taxe 
-advantage of tins 

_tion because the boom of die 1 990 s has 
■coincided with the five and three 


quarter years he has been in office, 
even though the recovery actually 
started under President George Bush. 

But tiie economic growth, high em- 
ployment and surging stock markets of 
the last few years have more to do with 
low international inflation, the strong 
dollar, and the remarkable transfor- 
mation of the U.S. private sector that 
began under President Ronald Reagan, 
than with any action initiated by Mr. 
Clinton. 

On the contrary, if Mr. Clinton had 
had his way, the economy today would 
almost certainly be in worse shape, and 
tbe balanced budget for which he Kkes 
to take credit would still be a long way 

off. 

Mr. Clinton’s early instincts were 
for ambitious tax-andrspead policies 
and much more intrusive government. 

Fortunately, those instincts were 
largely neutralized by two men far 
more responsible than Mr. C linton for 
the good times — Robert Rubin, tbe 
Treasury secretary, and Alan Green- 
span, chairman of the Federal Reserve 
Beard — and by the Republican-con- 
trolled Congress. 

As a result, there has not really been 
a coherent Clinton economic policy. 
Much of the worthwhile legislation 
Mr. Clinton has signed into law — 
telecommunications and farm dereg- 
ulation, welfare reform and tax cuts — 
was at the behest of Congres s. 

The two great free trade triumphs of 

his first term, the North Atlantic Free 
Trade Agreement and the creation of 


the Would Trade Organization, were 
inherited from his Republican prede- 
cessors. 

Congressional Republicans prodded 

him inrohiRf^vT mrntTT^^ t m hal th<»- 

budgeL 

But that does not mean the Repub- 
iicans can take all the credit, either. The 
budget was balanced not by politicians 
so much as by economic growth and 
die huge increases in tax revenae it 
generated. 

The end of the Cold War facilitated 
Mr. Ginten’s cuts in defense 
and tiie resolution of the savings 
loan crisis ended a big drain on tbe 
national coffers. 

Mr. Clinton’s best claim to have 
exercised good economic judgment 
rests on two simple achievements: He 
did not mess up the good times he 
inherited (no mean feat, perhaps, con- 
sidering his initial instincts) and he had 
the good sense to appoint Mr. Rabin, to 
reappoint Mr. Greenspan, and to listen 
to both of diem. 

But those are not necessarily unique 
achievements. There is no reason why 
a President A1 Gore should not follow 
the same formula if he were to replace 
Mr. Clinton. 

And tiie fallacy of presidential re- 
sponsibility is a two-edged sword. If 
the bad times start to reappear, the 
economic support system that has 
served Mr. Clinton so well will rapidly 
vanish. 

E-mail address: Thinka- 

head@vmhpost.com 
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International 



HOW TO BUILD 



Man was bom to build and be aspires to 
pass on bis accomplishments to future 
generations. That is why , when you built 
the home of your dreams ; you wanted to 
make sure it would last for a long time. 

You called upon professionals who shared 

with you their valuable experience and adinsed you on the best materials. At 
Credit Lyonnais, you'll find such skilled specialists in the field of Private Banking. 
Get to know them . They know how to listen well \ so you Tl benefit fully from tbeir 
in-depth experience to help make your plans for years to come a reality. 



Let’s talk. 



CREDIT LYONNAIS 


Your partner. 


ftovxn- BaNHSG LvTERNATlOm 

Switzhhavu: Place Bel-Ajr, 1 204 Geneva tel 41 22/705 62 06 • Headquarters tor Credit Lvonnms Private Bvnbng 1nternatkjn.\l 
Basle tbl 41 61/284 22 22 ■ Zurich tel 4l 1/217 86 86 * Lugano tel. 4 1 91/912 53 33 

Pars tel 33 1/42 95 03 05 • Luxembourg tel 352/476 831 1 • Lomjon th. 44 171/499 91 46 • Monauo tel 377/9.3 15 73 y* 
Mcwrevrom tel 598 2/96 35 14 • Miami m. 1 305/375 78 00 • Hong Kong tel 852/28 2b 79 88 • Sngapore tel 65/333 63 31 
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Dollar Rises 
On Outlook 
For Clinton 


Tellabs Gives Up on Plan to Acquire Ciena 

~~ _ _ . •p.iuk* iwMnwhilfi. “is Some 


amv&bA wbfFmmuvs until November. Under terms of i Swl**®* product portfolio to 

UNTHICUM. Maryland — Tellahs Inc. on agremit, TeliabsWd haveexcfaanged 0.S “^ocT themselves for the next legof 
bdooday ended its plan to acquire Ciena Corp-, * aid Greg Mesmaeff, an analyst at - 

a top maker of equipment that increases me , &S»-Hufflphrey Co. 

capacity of phone networks, because Ciena’s day, while Tellabs feJl j73125 to^$37.687^ : ^ ° rhWMt ^ Monday its third-guarter profij ; 
Ssh^^stock decline made share- 


Bridge News 

NEW YORK — the dollar rose 
against other major currencies Mon- 
day as traders speculated that Pres- 
ides 831 Clinton would survive die 
furor over his relationship with a 
fanner White House intern, Monica 
Lewinsky. 

Bat dealers said the currency was 
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FOREIGN EXCHANGE 


restrained from advancing too far by 
concerns that the Federal Reserve 
Board might tower U.S. interest rates 
to ffl lm global financial markets. 

Bat overall, dealers said the mar- 
kets were relieved that there were no 
big surprises in die independent 
counsel's report to Congress last 
week on die Lewinsky affair. 

The dollar registered its largest 
gains against the yen after a member 
of die Bank of Japan's policy council 
predicted that the U.S. currency 
could rise up to 160 yen, a level last 
traded eight and a half years ~ ~~ 


holder approval unlikely. 

Investors expressed doubts about the deal 
after shares of Ciena plunged below S16 last 
week. Gena’s stock was trading at more than 
$80 a share as recently as Jaly. 

The deal was renegotiated in late August 
after Ciena followed news of as earnings dis- 
appointment with ward that AT&T Corp. 
would not become a customer as expected. 

Tellabs cut its price for Ciena and a share- 
holder vote on the deal had been postponed 
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S&P Warns of Drop in U.S. Credit Quality 


/ memaoonat Herald Tribune 

NEW YORK — Standard & 
Poor’s Carp, on Monday listed the 
United States among those conn tries 
with “deteriorating credit, quality” 
in their financial systems. 

The credit-rating agency said 16 


It said seven other countries — 
China, the Czech Republic, Hong 
Kong, Japan, Malaysia, the Phil- 
ippines and foe Stovak Republic — 
were already showing visible signs 
of weakness. 

“Some of these systems’ funda- 


ness, inflation, external funding 
sources for financial institutions and 
foe av ailability of Credit tO COU- 

sumers and companies. 

fa the United states. Standard & 
Poor’s said banks may be vulnerable 
because of risky loans to consumers 
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Remen 

NEW YORK — The indas-" 
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132.450 yen on 


• Intel Corp. cut the price of some of its chips by as much as 34 
percent The largest cuts will be made on the fastest chips Intel 
makes for laptop computers. The company also will reduce foe 
price of four erf its Pentium n chips by 8 percent to 29 percent. 

• Qwest Communications International Inc* foe fifth- 
largestU.S. long-distance phone company, agreed to buy Icon 
CMT Corp. for $185 million in stock and said it would offer 
rcon’s Internet services to its business customers. 

• Inte rnational Business Machines Corp. said it might sell 
its Global Network business, which provides consumer hook- 
ups to the Internet. 

• Northern Telecom Ltd. said it would eliminate “ap- 
proximately" 3,500 jobs worldwide as it sought to restructure 
as an Internet-based firm instead of a telecommunications- 
products company. 

• HUtoii Hotels Corp^ citing Asian economic weakness, 
warned that its third-quarter net earnings would fall below the 
35 per share it posted in the third quarter of 1997. 

• Air Canada’s pilots voted to accept a new two-year con- 

tract, ending a 13-day strike that inconvenienced thousands of 
travelers and businesses. Bloomberg, Roam, afp 


, op from ing some foal have economies mat 
130.675 yen Friday. Arose to 1.6955 on the surface appear to be robust 
Deutsche from 1.6943 DM. Along with the United States, Stan- 

fi afris ggaiyuff *T» ar V were limited dard & Poor’s said Chile, Egypt, 


ing some rtmr have economies that assets may become problematic, 
on the surface appear to be robnst the credit-rating company sail 
Along with the United States, Stan- "For others, the decline will be re 


said domestic credit rose to 117 per- 
tfae credit-rating company said, cent of gross domestic product in 
"Far others, the decline will be rel- 1997 from 93 percent in 1994. 
alively mikL” But the agency added it did n ot 

In formulating its opinion, foe expect major problezqp to surface 
company said it studied trends in- until foe U5. economy begins to 


by expectations for German rates to 
bold steady rather than come down. 

The head of the 2fo economic 
research ins titute said Monday he 
did not thmk Germany faced de- 
flation, and he saw no room to cat 
interest rates before foe launch of 
Europe's single currency on Jan. 1. 

The dollar climbed to 13988 
Swiss francs from 13905 francs, 
and to 5.6907 Reach francs from 


Greece; Israel, Lebanon, Panama 
Singapore and Taiwan were vul- 
nerable to problems. 


corporate and personal indebted- soften “over the next few years." 


MARKET: Wall Street Sees Little Threat of Impeachment 


Continued Grom Page 1 
was closer to a global meltdown 


5.6790 francs. But the pound rose to with disastrous economic and polit- 
$1.6780 from $1.6728. ical consequences than it had been at 


$1.6780 from $1.6728. 

Worries about contagion in foe 
U.S. economy from Latin America's 
weakness limi ted the dollar's gains. 
Ecuador’s currency, foe sucre, fell 


ical consequences than it had been at 
any time since World War EL” 

On Monday, however, the prevail- 
ing view was that the government 
would be unlikely to interfere with a 


15 percent against the dollar after foe healthy U3.ecoooniy,wtochiswideJy 


central bank said it would allow the 
currency to trade in a wider band. 


expected to grow at about 2 percent 
annually in me coming few years, even 


by analysts who are concerned that companies meeting these criteria, 
corporate profits may be Hrnitwd by Sara Lee and Guilford Mills rose on 
global economic wearness. Monday, botGE fdL 

With the Dow mdnwriniR about 6 Investors remain nervous about 
pereextt above tfte low paintreachcd at weak profit prospects. Walt Disney 
ftv* iwj «f fast ynnnth, xfr, A rl u nmn fell 5 percent after the entertainment 
- - - - - - company warned Friday that its 

US. STOCKS fomnwraarter earnings would drop 

from 1997 levels because of a re- 

said foe companies with good earn- dneed Asian appetite for its videos 


US. STOCKS 


that have held id- and weakness m its movie business. 


ativefy well during foe summer's toot Disr 
were attracting buyers on Friday and on the 


was foe most-active issue 
w York Stock Exchange. 


Office 


Monday. “Investors are sticking to and one of foe few to record a de- 
foe well known-names and looking dine, faffing 1% to 24 7A6- Ad- 


Tkc Associated Press 

LOS ANGELES — Roan decs dominated the U.S. box office over the 
weekend, with a gross of $8.8 million. 

Following are the Top 10 moneymakers, based on Saturday’s ticket 
sales and estimated sales for Sunday. 


1. Roundel* 

lltaMSasriHigAMMBy 

3. Blade 

4. Saving Private Rynn 

5. Simon Bkdi 
A. Ever After 
7. Knock Off 
ISnotoETB 
9.Annogeddon 

9.HaarSMta Gat Her Game Bade 


AUamar 

TImoMi CmtmfFe* 
New Line auema 
OflsanMWte 
HeRfweod Pideres 
TWendedi Cenfan^Fox 
Tristar 
Pmmounf 
TweaBdb Cmrietp-Fm 
TwenS eth CeaturfFBi 


OlnBIen 
ttriDlan 
SMidMob 
SUmiBon 
SUnJDan 
&A fuMor 
SIVmfHon 
SlJmOon 
SU nflBan 
S1-6mBon 


for bargains,” he said, retfw than vanning i«nM included banks, 
placing mere aggressive bets on ris- wirichhavc been sensitive to foe in- 

rrwnpBiw4»ft that awwH pfrypw in tematinnal acnnomic cnit is- Citicoip 

ndly expanding global economy, rose 5 to 101 and BankAmerica ad- 
ompamfiS doing well rigfit now ded 2V4 to 63 13/16. 

: “strong balance sheets, predict- Ikavekis Group; which is to acquire 


have "strong balance sheets, predict- 


atdfity of earnings and managements Gticcxp, rose % to 41J6 in active trad- 
foat have gone through tough t ™ ffS iug. 


before and who have plans for stock In Nasdaq trading, foe leading 
repurchases indicating th«* they buy technology companies were among 
their own stories," Kfr. Adamnaa foe active advancers, including Dell 


said, identifying ' General Electric, 
Sara Lee and GuOfotd MQls a& three 


Computer, which rose 1 11/16 to 
59VL - ■ - 
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PoIyGram Film Unit Could Be a Hard Sell for Seagram 



j* %!e£F&!? 23 J 5 

i^.^?£2£ 

SSsswas-ss 

purchase of the film company’s uar- 
fnt, PoIyGram m^^STwSSR 

^ewrecorded-music comply 

. Estimates of the film un£T ' d 
S pectre selling price range op to 
billi on, bat analysts andotfe < 
me armmfitflhb> l- . . 


pro- 

uu uun, pm analysts and 
jj* unprofitable studio — which has 
*awn interest from EMI PLC and 

gjJJto^wddBdJfaM 

■ .‘‘A starting point would be S500 
fnuuon and it could go anywhere 


from there,” said Nicholas Bell, 
managing director of European 
equity research at Bear, Steams & 
Co. ‘‘Bidders might aigne for a neg- 
ative valuation: Him is a tough busi- 
ness to crack and the returns in past 
years haven't been that great” 

Analysts said a lower price would 
not seriously hurt Seagram, 
which this month completed die 
S33 billion sale of its Trop- 
icana Products Inc. unit to Pep- 
siCo hxx, a move that would 
help pay for the PoIyGram ac- 
quisition. But a higher price would 
help reduce its debt, which rose to 
ISbShoa Canadian dollars ($4.95 
billion), or half its shareholders’ 
equity, after buying Universal Stu- 
dios in 1995- 

Analysts say Seagram is txymg to 
sell PoIyGram Filmed Entertainment 
from a position of 1 weakness.' The unit 
has never made a profit, its operating 
loss last quarter more than doubled, 
and c ompar ed with Seagram’s Uni- 
versal Studios or Viacom ioc. 's Para- 
mount Pictures, it is still considered a 


second-tier operation in an industry 
where size matters. 

Because arelativdy small fraction 
of movies make money most studios 
hope to make at least 12 big-budget 
films year to increase die like- 
lihood of having at least one block- 
buster to cover the losses of many 


There are not a lot of Steven 
Spielbergs out there. 9 

unpopular films. The PolyGrara film 
unit makes smaller films. While it can 
make money — the company said 
“Four Weddings” cost $5 million to 
mate and took in more than $250 
million in gross box-office revenue 
— the film unit has not matched the 
big studios' overall box-office sales. 

Prospective buyers are expected 
to want to pay a discount price for 
PoIyGram Filmed because they are 
said to believe the film company 
would need new investment to be 
able to compete with such industry 


giants as Time Warner Inc. and 
News Corp.’s 20th Century Fox. 
analysts said. 

PoIyGram has invested an esti- 
mated $13 billion into the five- 
year-old film unit without ever see- 
ing a profit from it. 

The film unit’s operating loss 
more than doubled in the 
second quarter to 99 million 
guilders l$5 1 .9 million) with no 
relief from a major release. In 
July, PoIyGram, die parent 
— company, blamed pan of an 85 
percent drop in second-quarter net 
income on the film unit. 

PoIyGram Rimed Entertainment 
has said it expects to break even next 
year, though analysts said they were 
skeptical because they did not think 
the company had the funds needed 
to make and market a full slate of 
films. 

“It's a business that requires a ton 
of capital and a great deal of luck.” 
said Michael Naihanson. an inter- 
national media analyst at Sanford C. 
Bernstein & Co. in New York. 


“There aren't a lot of Steven Spiel- 
bergs out there.” 

PoIyGram and its new parent, 
Seagram, declined to comment on 
the sale. Philips NV, which made 
possible Seagram’s takeover of 
PoIyGram by selling its 75 percent 
holding in the music company, also 
declined to comment. 

The Canal Plus chief executive, 
Pierre Lescure, recently repeated his 
assertion that the estimated [nice 
was too high, while an executive at 
Canal Plus’ parent company, 
Vivendi SA, suggested Seagram 
should consider selling PolyG ram’s 
film library’ separately. 

The library, which contains earlier 
hits like “Blue Velvet” and “Dead 
Man Walking,” and more than 1300 
other films, makes about S65 million 
in profit a year, analysts said. 

“If it was just a question of selling 
the library, it would go in a flash." 
said Iek Van Cruyningen, an analyst 
at Enskilda Sec urines. “Every time 
they sell a film the revenue goes 
straight to the bottom line.” 


Oil Producers Seek a Strategy to Lift Prices 


1 Gx&aibv Om- SxtiFxm Dapauha 

i DOHA, Qatar — Qatar's minister 
of energy, Abdallah bin Hamarf Al- 
pya. said Monday he would meet 
this week with his counterparts from 
Kuwait and Saudi Arabia to develc 



a decade. 

; Mr. Attiya said be bad accepted 
an invitation from Kuwait’s oil min- 
ister, Sheikh 'Sand Nasser al Sabah, 
to attend a meeting in Kuwait City 
Tuesday. On Wednesday, the 
two ministers will have another 
meeting that will include the oil 


minister of Saudi Arabia. 

He said the ministers would dis- 
cuss “what we can do to support the 
market,” adrfrng that Qatar was 
willing to support anyaction that 
strengthened oil prices, including 
further cuts in oil production. 

A spokesman for Kuwait Petro- 
leum Carp, said the meeting would 
give the leaders “the chance to de- 
ride upon firm and ready action to 
stay on 

next OPEC meeting.’ 

Before the members of the Or- 
don of Petroleum Exporting 
) untries met in July, members and 


other oil-producing countries 
agreed to cut oil output by a com- 
bined 2.6inillion barrels a day from 
February levels. 

The “only option these producers 
have is to agree more cuts — just 
taBang about it won’t do any good.” 
said Charles Hue- Williams, a senior 
energy analyst at Henderson Cros- 
thwaite Ltd. in London. 

The minimum amount of produc- 
tion cuts the group should agree to is 
500,000 barrels, said Mr. Hue-Wil- 
liams. 

That would be a large enough cut 
to “shpw the market that the Gulf 


publin Threatens to Fine Fruit of the Loom If It Cuts Jobs 


J Reuters 

■'< DUBLIN — Fruit of the Loom 
Inc. could face a bill of more than 10 
■fruition punts ($14.84 million) if it 
follows through on a cost-cutting 
plan that could cost jobs in north- 
west Ireland, a government spokes- 
man said Monday. 

! Frail of the Loom, which makes 
£nd markets casual clothing under its 
own and other labels, sad last week it 


planned to introduce part-time work 
ilrishRe 


a its plants in the 1 


republic and 
Northern Ireland starting Sept 21. 

Up to 700 of 2,600 jobs could be 
at stake at the company, which bas 
received around 20 millio n punts of 
development aid over 12 years, 
newspapers reported. 

Cotnpany executives met Deputy 
Prime Minister Mazy Harney over 
die weekend but media reports said 


the meeting was inconclusive. The 
company is expected to shift pro- 
duction to its plant in Morocco. 

The government spokesman said 
the company already laced a bill of 
between 5 million pants and 6 mil- 
lion punts for tailing to meet job 
targets and would have to pay more 
to the Industrial Development 
Agency if it slashed jobs in County 
Donegal. 


producers have a sense of purpose 
and an understanding of falling de- 
mand estimates — the market will 
like that and prices could rise,” Mr. 
Hue- Williams said. 

The International Energy Agency 
said Friday that world oil demand 
would grow at its slowest pace in 
five years this year, calculating a 
rise of 0.9 percent, to 74.5 million 
barrels a day, because of weakening 
economies in China and Russia. 

So for this year, the agency has 
slashed its demand estimates for 
1998 by 600.000 barrels a day be- 
cause of slumping Asian demand. 

At just under $13 a barrel. Brent 
crude oil prices are about half of last 
year’s peak on the International Pe- 
troleum Exchange. 

Qatar, which produced 643 per- 
cent more than its OPEC quota in 
February, said it had implemented 
its agreed cut of 60.000 barrels a day 
in August The minister said that 
reduced Qatar's daily production to 
630,000 barrels a day. 

“It is important that all OPEC 
members continue to improve their 
adherence to the June agreement” 
Mr. Attiya said. 

(Bloomberg, AFP) 


Murdoch's Foes 
Drum Up Support 

Cuntfurf in Oe Stiff F w ar 

MANCHESTER — A Brit- 
ish rock star has joined fans of 
Manchester United in opposing 
Rupert Murdoch’s £6*3 mil- 
lion ($1.04 billion) bid to take 
over the soccer team. 

Roger Taylor, drummer in 
the rock band Queen, pledged 
£10,000 on Monday to the In- 
dependent Manchester United 
Supporters Association, which 
is battling to stop British Sky 
Broadcasting Group PLC, a 
satellite broadcaster controlled 
by Mr. Murdoch, from busing 
the team. 

Mr. Taylor’s opposition to the 
BSkyB bid was made public 
hours after a potential rival 
emerged to BSkyB. The invest- 
ment bank Solomon Smith 
Barney said Sunday that it had 
been asked to open negotiations 
with Manchester United's finan- 
cial adviser, HSBC Holdings, on 
behalf of a client. A spokesman 
for the bank declined to name 
the client or to confirm that a 
future offer would lop the ex- 
isting bid. (AP, Reuters) 
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liOi- intai nji ILi-iM TribiJk' 

Very briefly: 


• Britain's Department of Trade and Industry is in talks uitli 
Philips Electronics W about the Dutch company’s factories 
in northern England. The government might provide financial 
support to safeguard threatened jobs at a television -rube plant 
in Durhatp- 

■ British manufacturers' output prices fell a greater dun 
expeeted 0.2 percent in August from July, as lough competition 
and the strong pound depressed manufacturers' prices. The 
decline took the annual rale of increase to 0.5 percent, the 
smallest increase since June 1*167. 

■ British -Borneo Petroleum Syndicate PLC agreed to buy 
Hardy Oil & Gas PLC for £338 million i5569 million i in 
stock in an attempt to cope wilh oil prices that have plunged to 
near their lowest in a decade. 

• Paribus has appointed Jacques de Larosicrc. a former 
president of the European Bunk for Reconstruction and 
Development, to the executive board of the French financial 
holding company. 

• Thomson Travel Group PLC’s fust-half profit dropped 55 
percent to £4.1 million ($6.9 million) after the British pack- 
age-tour company started businesses and spent money im- 
proving its fleet of airplanes. 

• Poland’s current -account deficit widened to million in 
July from $19 million in June as a strong zloty bolstered 
itnpons and made expons more expensive. * 

• The Czech economy slipped into recession in the second 

quancr, unexpectedly contracting from a year earlier after 
high interest rates and government spending cuts dampened 
domestic demand. Gross domestic product fell 2.4 percent in 
the second quaner after shrinking 0.9 percent in the first 
quarter. AFP Bhrmfum. fibers 
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Pyongyang’s Stillborn Capitalism 

North Korea Wary of Investors, Even in Free Trade Zone 


ByDonKiik 

/MrnwrioHaJ Herald Tribune 

SEOUL — The signs proclaiming 
“Free Trade Zone" have been pulled 
down outside North Korea’s special 
trade area that was meant to lure 
foreign investors, according to dip- 
lomats and discouraged business ex- 
ecutives. And the move appears to be 
more than a momentary whim. 

Removing the signs, they say, 
signals a deeper truth: that seven 
years after N earth Korea established 
the zone, intent on bailing out its 
economy with foreign capital, 
Pyongyang remains suspicious of 
mtexnational investors and reluctant 
to accept more than a hint of a 
market economy. 

North Korean officials view the 
3 i of such a zone as “too far 
sir society," said a European 


business executive who has visited 
die 746 square-kilometer (288 
square-mile) zone that includes the 
cities of Rajin and Song bong on the 
northeastern coast of North Korea by 
the Chinese and Russian borders. 

While declaring their openness to 
foreign investment, the executive 
said, '‘They like to biteihe hand that 
feeds them.” Approximately "95 
percent of the projects they talk 
about are not happening/' he said. 

North Korea’s leader, Kim Jong 
IL is said to ha ve ordered removal of 
the signs facing the North Korean 
countryside beyond the zone so that 
ordinary citizens would never see 
diem — and get ideas about building 
up a capitalist system modeled after 
the zone. 

The gesture suggests not merely 
the lack of enthusiasm among North 
Korean officials as they try to lure 


foreign investment into an area that 
once appeared as the great hope far 
rescuing North Korea’s devastated 
economy. It also provides an insight 
into the difficulties of introducing a 
market economy to a country whose 
citizens survive on baiter. 

“There has been no reform at 
all," said Cho Dong Ho, research 
fellow at the Korea Development 
Institute, a South Korean research 
organization, “Free markets are 
prevailing in rural areas, but the 
volume of trade in those markets is 
limited. They barter for rice and 
daily necessities because the official 
distribution system bas collapsed.” 

The new constitution specifically 
provides for the northeastern free 
trade zone 35 well as an independent 
accounting system for state enter- 
prises, but analysts note the zone has 
existed since 1991 and independent 
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More Bad Economic News for Tokyo 

Current-Account Surplus Widens as Number of Bankruptcies Rises 


Caofdrd try Otr SeffFmm OapaxSes 

TOKYO — Japan received an- 
other dose of bleak economic data 
Monday, as the government said Us 
current-account surplus widened 
and a private research firm said 
bankruptcies rose sharply. 

The current-account surplus — the 
broadest measure of goods and ser- 
vices flowing in and out of Japan — 
jumped 53.1 percent in July from a 
year earlier as the nation 's worst post- 
war recession drove down imports. 

The Finance Ministry said the Ju- 
ly surplus stood at 135 trillion yen 
(510.4 billion), climbing for the 
16th consecutive month. Exports 
rose 5.9 percent, to 4.41 trillion yen, 
and imports fell 5.6 percent, to 2.93 
trillion yen. 

Compared with last year, steel- 
makers, machine-tool makers and 
automakers increased exports to the 
United Stales and Europe as sales 
plunged at home and in Asia. A rise 


in the dollar against the yen this year 
has made that possible. 

“The dollar is still strong, as 
judged by exporters, who chink any 
level above 1 20 yen is profitable," 
saidKo/chi Oao, economist at Daiwa 
Institute of Research Ltd. “The dol- 
lar is unlikely tofailthat for." 

The drop in domestic demand has 
been devastating for Japanese 
companies. Teikoku Databank Ltd., 
a research company, said Monday 
that 1334 Japanese corporations 
failed in August, a 15.4 percent in- 
crease from a year earlier. 

The companies left debts of 1.01 
trillion yen, a 49 percent increase 
from a year earlier. 

Teikoku said the number of cor- 
porate foil ores was likely to keep 
rising sharply, citing problems in the 
manufacturing sector and a slump in 
the stock market, which may wipe 
out investment profits for many 
companies. 


Corporate failures, in turn, are 
hobbling banks with bad loans. 

The government has been trying 
to repair the country’s failing bank- 
ing sector, but so far has failed to get 
any concrete proposal put into ac- 
tion. 

The governing Liberal Democrat- 
ic Party put forward a new offer after 
attempts to broker a compromise 
deal went on lale into the night Fri- 
day only to hit another deadlock. 

Under the new proposal, Tokyo 
would change a law passed in Feb- 
ruary that made 13 trillion yen in 
public funds available to prop up 
struggling banks. 

Now troubled banks would be 
required to cover bad loans with 
shareholder equity and their man- 
agement would be forced to step 
down before public funds were in- 
jected, meeting two key demands of 
opposition lawmakers. 

(Bloomberg, AP. AFP, Reuters) 


NTT Mobile to List Its Shares 
In IPO Vahiedatl Trillion Yen 


OmfSntbtOirSi^rFtomDOpCKba 

TOKYO ~ NTT Mobile Com- 
munications Network Inc., Japan’s 
largest cellular phone company, 
said Monday it would list its shares 
on die first section of the Tokyo 
Stock Exchange on Oct. 22, fol- 


analysxs say could raise at least 1 
trillion yen ($7.65 billion). 

NTT DoCoMo, as the company is 
better known, will sell 545,000 
shares to the public, a 283 percent 
stake, which includes 218,000 
shares owned by Nippon Telegraph 
& Telephone Corp., Japan’s largest 
phone company. 

NTT, Japan ’s former government 
monopoly for domestic phone ser- 
vice, has a 94.68 percent stake, or 
13 million shares , in the cellular 
phone company. NTT’s stake will 
be reduced to 67.1 percent after the 
cellular company goes public. 

NTT Mobile Communications 
Network said it planned to pay an 
annual dividend of 3,000 yen. until 
now, it has paid a 5,000 yen div- 
idend. 

The company’s initial public of- 


fering comes as the company is see- 
ing rapid growth amid a boom in 
Japan’s ceUular phone market even 
as the country lingers in its worst 
recession in 50 years. 

NTT said in May that its group net 
profit almost doubled from a year 
earlier to 289.9 billion yen, thanks to 
strong sales at the cellular company, 
even though profit from traditional 
phone service fell because of rate 
cuts amid intensifying competition. 

NTT Mobile’s group earnings for 
the year ended in March surged 20.5 
percent to 120.6 billion yen on sales 
of 2.62 trillion yen, a 33.8 percent 
increase from previous year. 

The company has signed up 57 
percent of the 35 million cellular 
phone users in Japan. 

A unit of DD1 Corp.. Japan's 
second-largest domestic long-dis- 
tance phone company, has 13 per- 
cent of the market and IDO Corp., a 
subsidiaiy of automaker Toyota 
Motor Corp., bas 9 percent Three 
others control the remainder. 

In trading in Tokyo on Monday. 
NTT shares fell 10.000 yen to 1.06 
million yen. (Bloomberg. AFP) 


Seoul to Acquire 
2 Ailing Banks 

Bloomberg News 

SEOUL — The government 
agreed Monday to buy Com- 
mercial Bank erf Korea Ltd. and 
Hand Bank for 3.27 trillion won 
(S2.39 billion) to help keep two 
of the country’s biggest com- 
mercial banks afloat 

The government will own 
94.76 percent of the two banks, 
which are to mer^e at the start 
of next year, and it aims to sell 
its stake to outside investors as 
soon as possible. 

“This will set the precedent 
for many future mergers in the 
banking industry," said Yon 
Won Young, a director general at 
the Financial Supervisory Com- 
mission. ‘The government lends 
a band and the end result will be 
fewer, but healthier banks.” 

South Korean banks have 
.bout 100 trillion won of pos- 
sibly unrecoverable loans, and 
the government has said it will 
spend half that amount ibis year 
to bail them out, The govern- 
ment already invested 3.2 tril- 
lion won in Korea First Bank 
and SeouLB&nk. 


accounting has been in effect for 15 
years. 

Even so, business throughout the 
country, including the zone, is de- 
clining. Analysts at the Korea De- 
velopment Institute estimate that in- 
dustry outside the zone is operating at 
30 percent of capacity, while the av- 
erage household relies on barter for 

Making the 

zone, the economic crisis that now 
afflicts the rest of Asia from Thai- 
land to Japan and South Korea bas 
forced investors either to slow proj- 
ects in the zone or cancel them. 

Since the zone opened in 1991, 
hundreds of firms have signed 
agreements to set up factories or 
offices, but only about six of them 
are doing - business there now, 
among them Roxley Pacific Co., 
which operates telecommunications 
in the zone, and Emperor Groupof 
Hong Kong, which lias in vested $20 
million so far in braiding a hotel and 
casino near Rajin. 

Actual investment in the zone 
totals only about S65 million, ac- 
cording to the United Nations De- 
velopment Program in Beijing, even 
though North Korea bas said that 
111 foreign contractors have prom- 
ised to pour in about $750 million. 

“The zone is not ready far in- 
vestment so far.” said Cho Eun Ho, 
who monitors North Korean eco- 
nomic problems for the Korean 
Trade Investment Promotion 
Agency here. “Companies will not 
invest according to their contracts 
because the situation is not clear." 

Mr. Cho questioned the United 
Nations ' figures for investment in the 
zone, saying that UN officials “want 
tiie zone to succeed.” By his cal- 
culation, investment in the zone since 
1991 h as reached about $40 million. 

Bnt South Korea companies now 
appear interested in exploring the 
possibilities for investing in the 
zone despite the economic crisis that 
has forced most of them to cot then- 
own business at home. 

“They want to go there because 
the North Koreans won’t let them 
invest anywhere else in the North,' ’ 
said a South Korean responsible foe 
passing on the requests. 

The only South Korean invest- 
ment in North Korea so far consists 
of a few small factories in the west 
coast port of Nampo that are op- 
erated by the Daewoo Group. The 
Hyundai Group is to set up a toaxist 
service to the Diamond Mountain 
region in the southeastern comer of 
North Korea, near fee demilitarized 
zone that separates North from 
South Korea, but the service, orig- 
inally to begin on Sept 25, is likely 
to be postponed. 

About 400 South Korean busi- 
ness executives have said they 
would like to attend a conference 
organized by Chinese authorities in 
Huucbun, on the Chinese border 
next to tiie zone, from Sept 21 
through Sept 23. 

North Korean officials have in- 
dicated few if any South Koreans will 
be able to enter the zone for a follow- 
up conference in Rajin on Sept 24 
through Sept 26. The conference will 
also be closed to all foreign media. 


China Hints 
It Will Cut 
Interest Rate 


OmfdMbrChrSafiFm*DhpaK£cS 

BEIJING — China’s economy 
needs a “big cut" in official interest 
rates to help boost growth, and thfe 
move may come before the end of 
the month, according to a publi- 
cation controlled by the central 
bank. 

China Financial Information Se- 
curities weekly said Monday that 
fee cut, aimed at spurring economic 
growth, could come as soon as this 
month. The publication did oot 
provide a specific timetable for what 
would be uuna’s fourth rate cut in 
less than a year. 

Chinese one-year interest rates 
remain at about 8 percent in real 
terms because the inflation rare has 
continued to fell. 

Last month, the retail price index 
was 3.3 percent lower than in Au- 
gust 1997. The consumer price in- 
dex was 1.4 percent below the same 
month ayear ago, the State Statistics 
Bureau reported. 

Meanwhile, analysts said Mon- 
day that China’s economy was 
showing signs of bottoming out un- 
der powerful stimulus measures that 
could help spur badly needed 
growth around Asia. 

They said the emerging turn- 
around in farina was “tiie most im- 
portant positive news to come out of 
Asia this year 1 “ and that it could ease 
pressure for a devaluation of fee 

y uan . 

* ‘Within three months we believe 
the markets will be able to see ctm- 
firmed trends indicating a Chinese 
recovery lies ahead,” the investment 
firm Dresdner Klemwort Benson 
said in a report issued on Monday. 

“The positive news would not 
only reduce and eventually elim- 
inate fears of a Chinese devaluation 
setting off another round of beggar- 
thy-nei ghbor Asian devaluations,” 
fee report said, adding it could help 
fill a gap from a still weak Japanese 
economy. 

China’s leaders have repeatedly 
pledged not to devalue die yuan. 

( Bloomberg , AP) 



Source: Tefekurs 


Very briefly: 


• The Asia Pacific Economic Cooperation forum was ne- 
gotiating a series of concessions to push forward an agreement 
for opening trade in nine * ‘feat-track” industrial sectors, trade 
officials of fee 1 8-member group said. 

• Flat SpA, fee Italian automaker, has pledged to invest $2 
billion in India over the next five years, saying the country was 
its most important market outside of Europe. 

• Loral Orion, a subsidiary of Loral Space & Commu- 
nications Ltd., is to link wife Natelco, an Indian tele- 
communications provider, to deliver satellite-based Internet 
and private network services. 

• International Business Machines Corp* is to buy $1.2 
billion worth of South Korean products this year to help the 
country’s effort to expand exports. 

• About 164 former officials in Japan of fee Finance Min- 
istry or the central bank were on the boards of major banks 
despite a series of corruption scandals, a survey stated. 

• The Kuala Lumpur Stock Exchange said it would not 
honor after Tuesday fee 112 Malaysian stocks traded on 
Singapore’s over-the-counter exchange until fee two bourses 
settle on a process to transfer those shares to Malaysia. 

> Donald ’Drang, Hong Kong's financial secretary, appealed 
‘ '• • -•« -. - -juiafjve activities 


of hedge funds, which have been blamed for dragging Asia 
into protracted financial turmoil. Reuters. AFP. aP. Bloomberg ^ 


CLINTON: President Urges World Finance Meeting 


Continued from Page 1 

possible grounds to impeach the president In his 
speech in New York, Mr. Clinton made no 
reference to the Monica Lewinsky matter. 

Mr. Clinton said it was important that countries, 
di p t have opened themselves to fee freemaifcet 
system, and corporations and individuals that have 
conducted their own affairs responsibly, should 
not be unduly buffeted by a savage side of capi- 
talism over which they had no control. To ignore 
those concerns, he said, would raise the nsk of 
social unrest 


disruptions and plain old deep personal disap- 
pointments of now tens of millions of people 
around the wodd.” he said, “it is clear to me feat 
there is now a stark challenge not wily to economic 
freedom but, if unaddressed, a challenge that 
could stem the rising tide of political liberty.” 

Mr. Clinton vowed that fee United States 
would intensify efforts to encourage economic 
activity in the developing world. 

He laid out a short-term approach to fee eco- 
nomic crisis, saying fee United States would; 

• Work wife Japan, Europe and other coun- 
tries to spar growth. 

• Expand efforts to help viable businesses in 
Asia “to emerge from crippling debt" 

•Ask the World .Bank to double its social 
support for Asians. 

• Urge major countries to be ready to use the 
$15 billion in IMF funds to stop fee financial 
crisis from spreading to Latin America. 


• Intensify efforts, through the Export-Import 
Bank, to generate economic activity In poorer 
countries. 

• Urae Congress to approve new funding for 
the IMF. 

This was Mr. Clinton’s second appeal for IMF 
. funding in recent weeks. But it is tar from clear 
that the politically weakened president will suc- 
ceed in gaining approval from Congress. Last 
week, a House committee declined to approve 
$ 18 billion for the IMF, and other countries have, 
indicated they will not provide their own share 
' until the United States does so. The IMF, which 
bas put together bailout packages for Asian 
countries and Russia totaling more than $100 
billion, said Friday that i£ had only $5 billion to 
$9 billion in its ordinary funds to deal with the 
economic turmoil. 

Mr. Clinton did not specifically call for U.S. 
interest rates to be lowered. But he hinted at it, 
saying all major countries should do their part to Wj 
stimulate global growth, - " 

“The balance of risks has shifted” away from 
concerns about inflation and toward the need to 
stimulate stagnant or failing economies, he said 

The Treasury secretary, Robert Rubin, also 
said Mr. Clinton was not directly calling for a 
Fed rate cut “He is not asking for fee Fed to 
lower rates. He respects fee independence of the 
Fed,” Mr. Rubin told Bloomberg News. “What 
he was saying is that just as our focus over fee 
past year has been restoring financial stability 
and growth, fee rise of inflation has diminished 
There needs to be a shift in focus.” 
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NOVELL: Chief Scientist Hopes New Software Will Allow the Company to Thrive 


Continued from Page 13 

Even better news for fee 
company is that a 15 percent 
growth m sales of the existing 
version of Netware in fee 
most recent quarter suggests 
that the computer market is 
interpreting the Windows NT 
5.0 delay as a signal to renew 
its commitment to Novell, 
which lost its market share 
advantage over Microsoft last 
year in the business of pro- 
viding software that powers 
networks of desktop and cen- 
tral “server" computers. 

Industry analysts are saying 
that Microsoft’s technology 
snags, which they predict 
could delay fee arrival of Win- 
dows NT 5.0 until next sum- 
mer or later, will give Novell 
much-needed breathing room 
— and an opportunity to con- 


solidate its hold over tire 40 
million Netware users. 

“Netware 5.0 is here and 
Microsoft is not,” said 
Steven Dube, a Wall Street 
analyst at Wasserstein, Per- 
ella & Co. “That has become 
a major factor.” 

If there is a true turnaround, 
Eric Schmidt, a former ex- 
ecutive of Sun Microsystems 
Inc. who replaced Robert 
Frankenberg as Novell’s chief 
executive in April 1997, 
would no doubt receive and 
deserve much of fee credit 
But a corporate revival would 
be just as much the story of tiie 
renewed professional passion 
of Mr. Major, who remains the 
technological soul of Novell. 

Inside the technical ranks 
of the company, Mr. Major 
still maintains a reputation as 
a software engineer who has 


long emphasized technical ef- 
ficiency as the best way to 
achieve product performance 
— continuously striving to 
reduce delays between the 
network and the hard disk of 
individual computers. 

“Drew is au about speed 
and performance.” said Kent 
Prows, a Novell engineer. 
“His legacy is that Netware 
now offers the fastest path be- 
tween tiie wire and the disk.” 

While Microsoft’s NT 5.0 
has already ballooned to 
about 45 million lines of code 
because of Microsoft’s effort 
to make fee program all things 
to all users. Netware is still 
less than a fourth that size. 

Industry engineers say fee 
size advantage is almost cer- 
tain to translate into a speed 
advantage. 

auld help Mr. Major 


and bis technical team carry 
out Mr. Schmidt’s strategy — 
a plan that goes beyond im- 
proving Netware’s perfor- 
mance in office networks by 
trying to improve fee perfor- 
mance of fee 'entire Internet 
for corporate customers and 
Inreraetsea^riceprovidere. To 
supplement Mr. Major’s 
team, Mr. Schmidt has been 
quietly recruiting new talent. 



Valley engineering cu. 
ture embodied by companies 
like Sun Microsystems. 

Mike Sheridan, who re- 
cently left Sun for Novell, is 
leading a small fceamof Novell 
programmers who are build- 
ing applications for fee com- 
pany's Netware Directory 
Services software — already a 
highly regarded piece of Net- 


ware. Novell executives hav< 
come to consider it fee com- 
pany’s most valuable asset 
and they are intent on making 
it an Internet standard. 

Directory software is the 
equivalent of electronic white 
pages, which enable com- 
puter users and other software 
programs to find other users, 
databases and resources in 
large computer networks. 

While the World Wide 
Web is vaunted for enabling 
computer users to do many of 
those same tasks, anyone wbo 
has used the available search 
engines will attest to fee need 
for much greater precision — 
especially if the Internet is 
being used for business and 
not for recreation. Novell 
contends that Netware Direc- 
tory Services can meet flip* 
need. 
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MALAYSIA: Ringgit Escape via Black Market 


Continued from Page 13 

would undermine Mr. Ma- 
hathir’s attemp t to isolate bis 
economy. The size of black 
markets, by their very nature, 
are difficult to estimate. 

Thailand and Malaysia 
share a land border through 
the mountainous jungles on 
fee Isthmus of Kra, and fee 
economy of the southern 
provinces of Thailand is 
largely dependent on trade 
and tourism wife Malaysia. 

Malaysian tourists visited 
Thailand in larger numbers in 
1997 titan those. ofany other 
country, and they were fee 


the economy. Total trade be- 
tween the countries is worth 
about $2 billion per year. 

“We panicked about the 
situation for three days," one 



; an estimator! 16 bit- 
1 ($392-3 n»lfion)mto 


'but then had discussions 
wife fee black market traders 
to work out a system for de- 
temuning exchange rates.” 

The executive, who insist, 
ed on anonymity, sketched 
out fee illegal route by which 

"“Hf 15 being 

cycled out of Malaysia. s 

Using techniques em- 
ployed by ethnic-based bank- 
ing systems and money laun- 
dered. those particip atin g i n 
the black mffltthaSrJSf " 
front companie s in Thailand 
.and Malaysia, he said. 


Malaysians who wan 
trans fer illegally Is 
amounts of money out of 
country deposit ringgit i 
black market exchange o 
pany on fee Malaysian sid 
fee border, receiving a co 
sheet of paper in exchang 
Leaving the country \ 
an amount of cash weir be 
«gal limits, the Malay! 
£] eseats fee coded sheel 
KjJS 10 Correspond 

nmtat comply 

™dand and is given baht 

„ exchange compar 
use fee nngg It to buy ch 

Malay&an diesel, which ti 
smuggle into Thailand," 
businessman saidL 








































































PAGE 18 


INTERNATIONAL HERALD TRIBUNE, TUESDAY SEPTEMBER 15,1998 


ENTERNATIONAL INVESTING 


Will Argentina’s 



By Clifford Krauss 

New York Times Service 

BUENOS AIRES — It has become 
almost a daily ritoaL 

President Carlos Saul Menem and his 
chief economic advisers take every op- 
portunity to promise that they willnot 
retreat from the government's fixed ex- 
change rate that pegs die value of the 
Argentine peso to the American dollar 
one to one. 

Such pronouncements have often [se- 
ceded huge devaluations in I^tin Amer- 
ica. But most Argentine economists and 
Wall Street analysts are taking Mr. Me- 
nem ai his word, ai least fix now, despite 
concerns that the currency peg could push 
op interest rates and unemployment. 


“I think it will hold," said Jorge 
Mariscal, chief investment strategist for 
Latin America at Goldman, Sachs. Be- 
fore devaluing, Mr. Mariscal Said, Ar- 
gentina would, in a severe crisis, prob- 
ably “dollarize” its economy as 
Panama has for decades — replacing its 
currency with dollars. 

In part, die cautious optimism that 
Argentina will not have to devalue 
comes from the slight strengthening in 
the yea in recent weeks. That has re- 
lieved concerns that China will have to 
devalue, which in turn has helped Hong 
Kong sustain its cnneucy peg to the 
American dollar. Bat if the yea slides 
. again, or die Brazilian real suddenly 
collapses, Argentina could lace deep 
financial trouble. " 


“At this point the only way I could 
foresee a change is if capital flight were 
so massive it would mean everyone 
would convert their pesos into dollars,” 
said Martin Redrado, a former Menem 
adviser who runs an economic research 
center here. “But so far die Argentine 
banks have weathered this crisis very 
welL” 

The Argentine program has attracted 
global attention recently, with Indonesia 
and Russia considering similar policies. 

Indonesia rejected a peg to the dollar, 
while Russia has to adopt a rescue plan. 

All five presidential candidates vying 
to replace Mr. Menem in elections next 
year have promised not to replace the 
peg because of fears that a change of 
policy could mean a return to economic 


Faced with an inflation ram of 2300 
percent and a run on the banks,- Mr. . 
Menem installed -tho currency peg in.. 
1991. Within weeks, the inflation rate . 
plummeted and has stabilized at around . 
1 percent in the past three years. . ■ 

Currency stability and an. aggressive 
■government program of privatizing 
public agencies chew a flood of foreign 
investment, which in turn stimulated 
strong economic growth rates that 
peaked at .8 percent last year. 

The currency peg is set by a law that' 
prohibits the government from printing 
new pesos unless they are backed by 
dollars or gold reserves in the central 
bank. Other laws require private banks w 
keep 25 percent of their reserves in the 


central bank. As added insurance, the 


with .a number of investment banks, . in- 
.cluding Goldman, Sachs & Co., Morgan 
Stanley & Co. and Lehman Brothers. 

Despite the growing economic crisis 
in Venezuela and Brazil, the Argentine 
government reports that it . has $243 
billion m reserves in foe-central bank, 
slightly more than the total -amount of 
pesos in circulation. Even more impres- 
sive, local economists note,, is that 
private bank deposits actually grew last 
month by five-tenths of a perceat despite 
the bad news from Asia and Russia. 

“The fungible economic gains from 
.the convertibility program argue heav- 
ily m favor of retention of convertibility 
despite any ill consequences,’ 1 said 


4 Small- Cap Funds Reopen Their Gates 


By Tim Quinson 

* Bloomberg News ' 

BOSTON — Investors looking for 
any sign that the rout in U.S. small- 
company stocks is nearing an end may 
take heart. 

Four relatively successful small-cap 
mutual funds are reopening to new in- 
vestors because their managers 

say they want money to buy — 
stocks that recent market do- ‘Our 
c tines have made dirt cheap. , 

Since April, the Russell Buy 
2000 index — the benchmark farf d 
for small-cap funds — is down _____ 
more than 28 percent. 

“I haven't seen so many buying op- 
portunities since we started the fund 
three years ago,” said Steven Reid, 
manager of Ookmark Small Cap Fund, 
which has fallen 27.7 percent so far this 
year and reopened to investors this 
month. *Tt’s not just stocks that are 
reporting earnings disappointments that 
are going down. Anything with a ticker 
symbol is going down these days.” 

The fund closed its doors in June 
1997 on concern it was getting too big to 
be managed effectively. At the time, it 
was a highflier even though small-cap 
stocks generally were lagging shares of 
big companies. Oakmaric Small .Cap 
rose 40 percent in both 1996 and 1997. 

One stock Mr. Reid likes in this 


battered market is R.G. Barry Corp., the 
largest U.S. manufacturer of slippers. 
The shares trade at about lli times the 
earnings per share forecast for this year 
and less than 10 times the estimate for 
next year, he said. 

Other small-cap funds opening their 
doors again to new investors are Wasatch 
Micro-Cap Fund and Wasatch Aggres- 


6 Our portfolio managers wanted cash to 
buy stocks at lower levels. With a closed 
fund, there’s almost no money around.’ 


sive Equity Fund, urn by Wasatch Ad- 
visors Inc., starting Sept 21, and Heart- 
land Value Fund, which Heartland 
Advisors Inc. is reopening on Nov. 9. 

“We’re value investors, and we 
haven't seen valuations so low in more 
than three years,” said Eric Miller, co- 
manager of Heartland Value. 

Mr. Miller and his co-manager, Wil- 
liam Nasgovitz, closed the fund about 
three years ago, saying the market was 
getting fully valued. Its assets peaked 
this year at about $2.4 billion and have 
since slipped to about $134 billion. 

Fund companies deny they are open- 
ing the funds because the decline in 
assets caused by die market slump is 
reducing their management fees. 


“Ours is a stock market-related de- 
cision, not a business-related one.” said 
James Milligan, marketing director of 
Salt Lake City-based Wasatch Ad- 
visors, which manages a total of about 
$1 billion of assets. 

”If it was a marketing decision, I 
would have made it,” he' said. “The 
decision was made by our portfolio 

managers, who wanted cash 

to buy stocks at lower levels, 
h to With a closed fond, there’s 

. j almost no money around to 

losed buy stocks.” 

ni ? 9 Mr. Milligan said foe 
* $111.2 million Micro-Cap 

Fund will reopen after a year 
of being shot to new investors and stay 
open until assets reach $150 millio n. 

“We're talking about an extra $40 
milli on of assets, which translates into 
profits of maybe $100,000,” he said. 
“It's not a lot of money for a firm that 
earns millions. In fact, it might cost the 
firm money because of all the paper- 
work tied to reopening a fund.” 

Micro-Cap has declined 8.78 percent 
this year, and Aggressive Equity has 
fallen 18 J percent. 

Mr. Miller said his Heartland Value 
Fund will accept only new investments 
that are at least $25,000 in an effort to 
attract only those investors who take a 





' m m W - 


long-term perspective, 
Given the fund's p 


iven the fund's performance, it is 


unlikely that scores of new investors 
will flock to it The fond rose at an 
annnal rate of 7.25 percent in foe three- 
year period through Sept 9, ranking No. 
89 or 205 small-cap stock funds tracked 
by Bloomberg Fund Performance. - 
“We’re not expecting that a lot of 
-cash will come in,” Mr. Miller said. 
“We’ve been out of the jjmcligfat and 
our performance bas been pedestrian.” 


• The fund's returns are consistent with 
what has happened to the U.S. market 
over the past three years, a period when 
large-cap stocks outperformed small- 
cap stows by a wide margin; 

The Standard & Poor's 500-stock in- 
dex — the -benchmark for Targe-cap 
stocks — rose at an annnal rate of 21.1 
percent die past three years, and the Rus- 
sell 2000 gainari at a rate of 4.9 percent 


Lawrence Goodman, chief economist at 
Santander Investment, the investment 
hanking arm of Banco Santander. - 
. Mr. Goodman acted that when faced 
with a similar economic crisis after .the 
Mexican devaluation in 1994, Mr. Me- ' 

rising interest rates and an unemj^y- 
ment rate that climbed as’ high as .18 
percent Unemployment has Since fallen 
to 14.2 percent % m. 

Still, convertibility has aprice*.Be-JT 
cause it is linked to a strong dollar,. 
Argentine exports arc expensive and are 
dropping. According to the latest gov- 
ernment statistics, Argentina's trade 
deficit in July climbed to $741' million, 
more than doable the amount of the. 
month before- 


European Bourses ,. 
Strengthen Links -- 

Reuters .< 

PARIS — Financial futures and op- 
tions exchanges in Germany, Frartfce 
and Switzerland took a first step Mon-, 
day in the march toward a common 
electronic trading platform. , 

Eurex, foe. combined German andj* 
Swiss deriv ative s exchange, ■ and 
France's MATOF/MONEP exchange 
said they had signed an agreement let- 
ting the members of their respective 
bourses trade each other’s products, 
otherwise known as; cross-member- 
ship. 

The cross-membership deal is the 
first concrete step taken by the bourses 
since signing a memorandum' of -.Un- 
demanding in February, creating the 
grouping lmown as Euro Alliance. ' 

The agreement may also soothe re- 
lations between Paris and IVankfort; the 
Paris Bourse suffered a severe setback 1 
in July when Eurex Deutschland’s par-' 
ent, Deutsche Boerse AG, signed a deal 
to cooperate with foe London Stock 
Exchange for cash equities trading. - : 

The Euro Alliance goal is to build 
electronic links between exchanges to 
allow, for example, a Chicago-based 
Eurex member both to trade MATXF 
products and have them taken into ac- 
count when Eurex calculates how mpeh 
money mart be put up to hack the po- 
sitions. . 
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Entrepreneur Taps Market for Rumors and Tips 


l in < 
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V, By James A. Anderson 

Ne w Kgrt Tunes Service 

•SSi' 5 9 - 

jSeKKSsrissa 

• s ?^ scribera to * tfpK 

^ , ’S^S»" P1Ckine 8ervice ’ W^T street 

TJ e telephone lines are alive with the 
* -Stuff graved by the broken;, day trade™ 
-vsmd institutional investore who pay Mr. 

^P* 011 ftlture mergers and 

.^stocks that seem ready to fly. 

rumor business is booming for 
Mr. Payne. More than 5,000 subscribers 
W “J. pay “* company a total of $3 
million this year. 

The growing reputation of his service 
has brought Mr. Payne, 35, a fair 
amount of celebrity. Financial news 
cable networks call him regularly for 
oo-cameia appearances, mnirino hirp 
P^baps the most visible stock picker 
^since Dan Dorfman, the onetime USA 
./Today and Money magazine cohnn- 
-nist. 

“*'■ *‘R 1 could get him on every week, I 
would,” said Susan Fehxnan, a sp- n i or 
^producer of personal-finance call-in 
Ushows for a financial network called 
^SCNNfh. * The minute he’s on, the phone 
-infants tight up, and all 20 lines don’t go 
f-dead until he’s gone.” 

- Not bad for a former stockbroker who 
•started his market newsletter eight years 
ago out of a one-bedroom Harlem apart- 
-■‘roent, and who until a month ago toiled 
’-in a cramped office that most Wall 
-■^Street media stars wouldn’t use as a 
-'cloakroom. 

In the stock market, of course, gossip 
“tan be lifeblood. The seven-year bull 
-'market engendered a gold-rush men- 
*4ality in some investors that recent slides 
tin the market, if anything, may have 
'/intensified. 

In such an environment, tire latest 
.gossip, no matter how speculative, can 
h ‘be a precious commodity; the first 
^-'people to hear word of a possible deal 
;"*an quickly take a stake and secure a 
‘-•profit from the later stampede, regard- 
- - less of whether the prophecy comes 
^'true. 

‘ While there are many broker news- 
letters, few trade in whispers quite the 


way Wall Street! — 

Strategies does. Com- 
pentM-s like Dorsey, 

Wright & Associates 

and&botM^S 

The Cabot Market Let- Street Spate 

tsr, Said they base their • totes subset 

stock choices mi tech- Friday. 

aical and fundamental Atlantic f 

analysis, not rumras. Payne think 
Tpe business of dis- soon mate a 

semina ling stotifc tips is ffAttantteRlc 

largely • unregulated. intaxJad tar? 

Publicly traded compa- Mo ^ m ^ r ** 

nies are obliged to report CLOROXTFi 

material developments maker's brar 

promptly and publicly, stable monot 

but it is generally up to BSSESKS 

government, to set rules 

on how they mnaf do it. QWEST 

The S^rity and Ex- gM««UNIC 

stq» m if it .suspects bust are book 

mark e t mmipaMum, to acquisition 

and the guarantee of BeOa or even 

press freedom in the .. n „ 

first Amendment does Technologies 

exempt reporters vying for a gi 

from commiBsiQn regu- the date can 

Unions prohibitin g thee market, Payr 

use of in for m at i on to ^0 three COU 

manipulate stocks for ^ om - 

personal profit 

High-profile journa- 
lists have suffered career-wrecking con- 
sequences when accusations of manip- 
ulation have surfaced. Mr . Dorfman was 
dismissed byMoney in Jannary 1996 
after declining to tell editors about his 
sources for tips he repeated about some 
stocks. Regulators have not charged Mr. 
Dorfman with any wrongdoing and he 
has said he did nothing imp roper. 

operators have 1 also run afoul of the 
SEC. Cabot Money Management was 
censured and fined in 1996 for delaying 
proper disclosure that it held a sub- 
stantial stake in a stock, Presstek Inc., 
that it had recommended. Cabot agreed 
to pay the fines without admitting or 
denying wrongdoing. 

And Mr. Payne’s previous employer, 
a tip service called Traders and In- 
vestors Alert, was shut down in 1989 by 
New Jersey regulators for operating as 
an unregistered investment adviser. Its 
owner, Barry Davis, was later pros- 


A Rumor Sampler 


Here are examples of stack 
tips and rumors that 
Charles Payne of WaR 
Strati Smm^ss tistrfcutod 
toMsstAscnberson 
Friday. 

ATLANTIC RICHFIELD 
Payne thinks Exxon may 
soon make a takeover offer; 
Ff Atlantic RtehtteW isn’t ihe 
intended target, Chevron or 
Mobil may be, he says. 

CLOROX The bleach 
maker's brand Is such a 
stable money maker that a 
European company fike 
Unflever might make an 
offer, Payne says. 

QWEST 

COMMUNICATIONS 

notwrafcslthe companyhas 
buSt are booking krasistibJa 

toocqidafttorwnlnded Baby 
Beds or even AT&T. 

3COM With Alcatel, Lucent 
Technologies and Nortel aU 
vytng for a greater share of 
the data communications 
market Payne says one of 
the three could snap up 
3Com. 


ecuted for promoting 
stocks in which he had 
undisclosed positions; 

sa*— 

i of Wan and served a prison 

fas tSstrAuted term, 

ere on Mr. Payne said he 

had nothing to do with 
chfield the activities that got 

Exxon may Mr. Davis .into trouble 

akaoyer offer; and said he steers clear 

Beta isn't the of conflicts of interest 

or in his own shop. But he, 

h® sa * s - too, has had a collision 

bleach with the SEC 

Is such a According to com. 

mateftoata mission documents 

SPJSfJ”; spelling out the allega- 

£* Ban tfons/a Wall Street 

Strategies newsletter 
commented positively 
about the stock of the 
ZjftZwhL Members Service 

S^SSsHWa Corp^ a Wmter P aric, 

landed Baby Florida, holding oom- 

TT&T. pany, at a time when 

Icatel Lucent °n* of Mr- Payne’s 

md Nortel all earliest backers. Todd 

ater share of Moore, a public rela- 

aadcatkms tions consultant and 

says one of stock promote 1 , had a 

I snap up substantial stake in the 

company. Members 
ntt Service ceased opera- 

tions in 1994; in 1996, 
its trainer chairman and chief executive, 
Arthur Feher Jr., was convicted of se- 
curities fraud involving, among other 
things, issuing false press releases to 
bolster its stock price. 

Mr. Payne’s newsletter got in hot 
water after it recomnwoded me stock of 
Members Service based on several up- 
beat announcements about die com- 
pany’s business prospects that later 
proved false, according to an SEC com- 
plaint, which also contends that Mr. 
Payne was paid $70,000 to promote the 
stodc. 

Mr. Payne said that be did nothing 
wrong, and he said that he is in set- 
tlement discussions with the SEC be- 
cause he wants to avoid protracted lit- 
igation. He contends that all he did was 
repeat what had already been reported in 
the company’s news releases. Attorneys 
for Mr. Payne said he denies the al- 
legations concerning the $70,000 pay- 
ment. 


Mr. Payne said his 27-pereon office 
processes a lot of gossip but discards the 
majority of tips teat come through die 
door. He said he personally vets the ones 
that do make the cut, looking far un- 
usual trading action m the stock or tips 
from multiple sources. 

Mr. Payne said most of his stock 
picks are based on market observations, 
not tips; only 10 percent, be said, started 
out as rumors. 

But it is the rumors that attract at- 
tention; Speculative items about some 
40 to 50 deals a week show up in his 
repeats, each graded with Mr. Payne's 
assessment of the likelihood of its com- 
ing true. (On his scale cffl to 10, a 5 or 6 
means “food fra thought”; & 10 means 
he thinks the itilr is all but dry.) 

Wall Street Strategies offers tips, 
picks and observations in several pack- 
ages ranging from a monthly newsletter 
to twice-daily faxes to calls alerting 
subscribers when there is a hot item to 
pass along. Fees range from $2,500 to 
$15,000 a year. 

Mr. Payne is proud of some of his 
more spectacular nits this year. On Aug. 
3, two tips he had given the previous 
week panned out: Shares of American 
Stores, a grocery chain that announced a 
deal to be bought by Albertson’s, and 
Strains Computer, which said it would 
be bought by Ascend Communications, 
both shot up to the low $3 Os from the 
low $20s that Monday. 

Mr. Payne has also made miss-picks. 
For example, he added Sovereign Ban- 
corp to his recommended list several 
months ago, when it was trading around 
$19, on the strength of what he thought 
was a hot takeover rumor. But no deal 
has been announced, and the stock has 
languished, closing on Friday at 
$12375. 

And in the rapid-fire universe of ru- 
mor-driven trading, one day’s star can 
be the next day’s stinker. Mr. Payne 
recommended Mellon Bank the day be- 
fore Bank of New York proposed a 
merger in April, and Mellon’s shares 
duly rocketed with (be announcement 
But Mellon rejected the offer and its 
stock has now fallen bade to $56.4375, 
well below the $68 it was fetching when 
Mr. Payne endorsed it 

Mr. Payne does the kind of market 
momentum and technical analysis that 
brokers could do themselves if they had 
time between cold-calling new clients 
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Jana BmVThc New Yn* Ttax* 

Charles Payne oversees a beehive of activity at the offices of his Wall 
Street tip sheet After starting a newsletter in a one-bedroom apartment, 
he is now sought for television appearances as a celebrated stock picker. 


and hand-holding existing account 
holders. 

‘‘I think he does a good job,” said 
James Holloway, managing editor of 
Marketscope, a wire service for brokers 
run by Standard & Poor’s Corp. Mar- 
ketscope occasionally calls Mr. Payne 
for comment on merger talk surround- 
ing stocks. ”1 think he's uniquely po- 
sitioned in the marketplace, and a num- 
ber of the rumors he’s passed along have 
turned out to be correct.” 

Wall Street Strategies says it does not 
track the overall rate of return for its 
stock picks, and its newsletter? are not 
among those monitored by Halbert Fi- 
nancial Services, the rating firm. 

The sheer volume of tips in Mr. 
Payne's newsletters and the sometimes 
cryptic commentary complicates any ef- 
fort to tote up his score. 

Consider the number of tips Mr. 
Payne was offering clients six months 
ago. The March 4 edition of Storyline, 
his main rumor sheet, included mention 
of 123 stocks, some with hard-to-verify 
remarks like "looking for suitor” or 
“sources say building stake.” 

A lack of performance statistics does 
not seem to put off die brokers who 
subscribe. “1 use him to supplement 
what I get from equity research,” says 
Myra Nadler, a broker in Torrance, 
California, referring to analysts at the 
national brokerage house where she 
works. 


The company’s new offices, espe- 
cially an hour or so before the market 
opens, are reminiscent of a commodity 
trading pit crossed with a newsroom ai 
deadline. 

Staff members pace tensely, tethered 
to phone cords, while Mr. Payne keeps 
vigil over a bank of six computer mon- 
itors at one end of the room. He is the 
only one fielding questions and issuing 
buy or sell recommendations; his staff is 
there to field incoming calls from some 
subscribers and to place alerting calls to 
others. 

Some staff members reflect an un- 
conventional hiring philosophy on Mr. 
Payne’s part. One salesman for Wall 
Street Strategies was a bartender whom 
M. Payne chatted up one day; another 
was a Manhattan cabdriver who was 
lucky enough to pick up Mr. Payne as a 
fare. 

Mr. Payne had brief stints as a broker 
at several small Manhattan brokerage 
firms before landing at Traders and 1 In- 
vestors Alert When it closed, he 
scraped together $4,000, setting up Wall 
Street Strategies in a Harlem apartment 
and cold-calling brokers. 

With all the attention he is receiving, 
Mr. Payne still pines for broader re- 
cognition and a chance to run some 
serious money himself. “I keep think- 
ing someone's going to walk in here 
with a couple million to manage one of 
these days,” he said. 
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IOC Wants Unity 
On Drug Policies 


Cowboys Lose Game and Aikman 

Elway Is Also Injured in Denver’s 42-23 Shellacking of Dallas 


Olympics The International 
Olympic Committee plans to lobby 
Major League Baseball and other 


By Timothy W. Smith 

New York Times Say ice 


professional sports in die United 
States to urge them to conform with 


States to urge them to conform with 
the Olympic drug policy, including 
a ban on andr&lenedione, the 
muscle-building compound used 
by the St Louis Cardinals’ slugger, 
Mark McGwire. 

The IOC’s medical director, 
Patrick Schamasch, confirmed 
Monday in Seoul that be would 
meet with baseball officials to en- 
courage them to adopt the IOC’s 
list of banned substances. “I don’t 
want to focus on one substance, bat 
! will say, ‘Let’s harmonize the 
list,’ ' ’ Schamasch said. (AP) 


DENVER — This was supposed to 
be a measuring-stick game for Dallas, 
an opportunity for the Cowboys to see 
where they stood against a defending 
Super Bowl champion. 

Instead, it turned into a punishing 
Sunday afternoon on a number of 
levels. 

On a football level, Denver jpounded 
Dallas on die field, bearing the Cow- 
boys, 42-23, behind quarterback John 
Elway’s two touchdown passes and one 


NFL Roundup 


play, but instead of going into die quar- 
terback hock slide, be went down on his 
left ride, andDenver’s defensive end Neil 
Smith anH linebacker Marvin Washing- 
ton landed on top of him, pushing his left 
shoulder into die turf at an odd angle. 

Aikman got up slowly and that start- 
ed to head back to the huddle, but in- 
stead turned to die sideline. 

He was taken to the locker room for 
Xnrays, wbich revealed the fracture. He 
emerged from the locker room just as 
Denver was driving for its fifth touch- 
down of the first half. 

Aikman ’s injury thwarted any hope of 
die Cowboys’ engaging in a shoot-out 


Saberhagen Extended 


baseball Bret Saberhagen, 
who bounced back from two sea- 
sons of shoulder problems to be- 
come one of the Boston Red Sox's 
best pitchers, agreed to a three-year 
contract extension with an option, 
for 2002. Saberhagen. 34, is 13-7 
with a 4.00 ERA in 28 starts this 
season. The two-time Cy Young 
Award winner missed most of 1996 
and 1997 because of trouble with 
his right shoulder. (AP) 


Bulgaria Hires Dimitrov 


soccer Dimitar Dimitrov, coach 
of the Bulgarian champion, Liteks, 
was appointed Monday to head the 
country's national squad in place of 
Hristo Bonev. who resigned. 

Dimitrov, 39, gained popularity 
last year when be led Liteks, a 
newcomer tn the premier league, to 
its first championship title. He 
earlier coached Nefiochimik in the 
Black Sea town of Burgas. (AP) 


running score and running bade Terrell 
Davis’ 191 yards and three touchdowns. 
Chi an even more painful level, both 
teams lost their quarterbacks to injury. 
Aikman left the game in the second 
•quarter with what the team said was a 
fractured left collarbone, and will miss 
four to eight weeks. 

Elway, who completed 16 of 22 
passes fm- 268 yards before being hurt, 
pulled up limping after rolling out for a 
pass to receiver Ed McCaffrey midway 
through the fourth quarter. He left tbe 
game with 9 minutes 44 seconds to go 
after handing off to Davis. It appeared 
that Elway might have pulled his right 
hamstring because be was clutching tbe 
back of ms thigh as he left the field. 

Denver raised its record to 2-0 and 
seemed to be in Super Bowl form. But 
Dallas (1-1) is in trouble. 

The Cowboys will have to go against 
tire Giants with tile backup quarterback 
Jason Garrett. Tbe bad news for the 
Cowboys is that Garrett is not Troy 
Aikman. The good news is that Garrett 
is 2-0 in games he has started in place of 
Aikman. 

Aikman ’s latret injury came on the 
second of two runs around the right eaid. 
He picked up three yards on the first run, 
when all of his receivers were covered. 
He was forced to run again on the next 


with the Broncos' high-powered of- 
fense. At the time Aijkroan left the game, 
the Cowboys were trailing, 28-14. But 
tbe Dallas offense was moving the balL 

The Aikman situation added injury to 
insult for the Cowboys, whose defense 
was shredded by Elway, right end Shan- 
non Sharpe (two first-half touchdown 
receptions) and Davis (two first-half 
touchdowns on runs of 63 and 59 yards 
on successive Denver possessions). 
Davis has scored a rushing touchdown 
in the last six games, a team record. ■ 

In other games. The Associated Press 
reported: 

Jaguars 21, Cheats 1 6 Reggie Barlow 
scored on an S5-yard punt return and 
Tavian Banks had a 65-yard kickoff 
return to set up another score as host 
Jacksonville beat Kansas City. James 
Stewart gained 103 yards on 26 carries 
to become die first back to record con- 
secutive 100-yard rushing games for the 
Jaguars (2-0). 

Saints 19. Panthare 14 Danny Wuerf- 
fel, given aebance to start at quarterback 
when Billy Joe Hobert was knocked out 
for the season last week, shook off con- 
stant pressure and led the host Saints to 
their first 2-0 start since 1993. Dong 
Brien kicked two long field goals to get 


tile Saints close, and they scored the 
winning touchdown with 9:15 left on a 


15-yard run by Ray Zellars. 

Woerffel, the 1996 Heisman Trophy 


winner, completed 13 of 18 passes for 
145 yards and a touchdown. 

Bengal* 34 , Lions sa In Pontiac, 
Michigan, Corey Sawyer intercepted 
Scott Mitchell's pass to Johnnie Morton 
on the fourth play of overtime and re- 
turned it 53 yards fora touchdown. Bany 
Sanders, wbo rushed for 185 yards and 
three touchdowns for the Lions (0-2), 
tied toe game at 28 on a 5-yard scamper 
with 1:52 left in the fourth quarter. 

Vidngs 38, Rama 31 Randall Cun- 
ningham, subbing for injured Brad 
Johnson, threw a 19-yard touchdown 
pass to Cris Carter with 2:09 left to lift 
visiting Minnesota over St. Loais. The 
Rams (0-2) almost tied it on the final 
play when quarterback Tony Banks 
dived for the end zone following an 8- 
yard scramble, but he was stopped less 
than a yard away. 

Faioons 17, Eagles 12 Rebounding 
from a dismal first half, Atlanta scored 
on its first two possessions of the third 
quarter and improved to 2-0 for the first 
time since 1986. Chris Chandler threw a 
19-yard touchdown pass to Brian 
Koziowsld, and Jamal Anderson added a 
1-yard scoring run for the host Falcons. 

Chargers is. Oiler* 7 In Nashville, 
Tennessee, Ryan Leaf set up San 
Diego’s only touchdown with a 20-yard 
scramble, and John Carney kicked two 
field goals as die Chargers spoiled die 
Oilers’ first regular-season game in 
their new hometown. 

S e Ji wrti s 33, Cardinals 14 Willie 
Williams and Shawn Springs returned 
interceptions for touchdowns and Ricky 
Watters had his first 100-yard rushing 
game for host Seattle. Watters, the 
former Eagles' running back, gained 
105 yards on 22 carries. 

Rattan 20, Giants 17 Greg Davis 
kicked a 26-yard field goal wife 1:59 
remaining as Oakland gave its new 
coach Jon Gruden his first victory in a 
penalty-plagued game. 

Oakland’s Eric Turner sacked Danny 
KanneU for an 11-yard loss and then 
intercepted his fourth-down pass to end 
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Buffalo's Erie Moulds leaping over 


the final possession for the visiting Gi- 
ants. 

Batriet* 29, Colts 6 Peyton Manning 
threw three interceptions and fumbled 
— giving him seven turnovers for the 
season — and remained winless in his 
two pro games as New England rolled 
past visiting Indianapolis. 

In games that appeared in late edi- 
tions Monday: 

rwmczl Jet* io Rod Woodson had 
two interceptions, returning the second 
60 yards for the clinching touchdown , 
and Jermaine Lewis went 69 yards on a 
punt return to lead foe visiting Ravens. 

Dolphins 13, Kh 7 Miami sacked 
Rob Johnson eight times and limited 
visiting Buffalo to 187 yards. Dan 


Khan* tvc/.Afmcr 

Miami’s Terrell Buckley forascor^J 

Marino threw for the Dolphins’ octfj?? 
touchdown, a 1 7 -y order to Lamar 1 
Thomas. 

Pack*** 23, Buccaneers IS Reggjg 
White got three sacks and led a pass rush, 
that harassed Trent Differ all day 3 s (tar 
host Packers won their 29th straight 
home game. . 

stMtars 17, Boars 12 In Pittsburgh 
Jerome Bettis bounced back from iqs" 
worst game with Pittsburgh, running fa tf 
131 yards and a touchdown to lead 
Steelers (2-0) over the Chicago Bears,, 
The Bears (0-2), 24-23 losers toJack-£ 


lill/ATVAIO 

sonviUe last week when they couldnT 
score from the 1-yard line with fbnjj 


score nom me t-yara une wun ioay 
minutes left, again muffed a chance t# 
win in the foi ‘ 
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Klim Wins More Gold 2 Aussies Turn Back Clock in a Memorable Final 3 1 SdSAitw m. 


The Associated Press 

KUALA LUMPUR — Michael 
Klim of Australia charged back to his 
best after a world record relay swim to 
claim the Commonwealth Games 100- 
meter freestyle gold medal Monday. 

Mark Versfeld of Canada won foe 
200-meter backstroke to prevent Aus- 
tralia from making a clean sweep for 
tbe second night running, but the Aus 


Commonwealth Games 


sies got four of five golds and have 12 
from 15 swimming races so far. 

Susie O’Neill won one individual 
and one relay gold and now has four 
golds and a silver from five events — 
and eight golds in her Commonwealth 
Games career, the most won by any 
Australian female swimmer. 

Klim was a major disappointment 
early in the meet when beaten in tbe 
200- and 100-meter butterfly events. 
He holds the world title in both races 
and was runner-up to Alex Popov of 
Russia in the 100-meter freestyle 
earlier this year. 

But Klim showed no sign of wear 
after Sunday night’s 4x200- merer re- 
lay. where he joined Ian Thorpe, Matt 
Dunn and Daniel Kowalski to break 
the world record. He won the freestyle 
Monday in 49.43 seconds, a Games 
record. Chris Fydler of Australia 
placed second in 49.51 and Gavin 
Meadows of England was third in 
50.14. 

Versfeld saw his major rival in 
200-meier backstroke, Adam Ruck- 
wood, eliminated in foe beats and was 
a comfortable winner in 1 :59.67. Ad- 


rian Radley of Australia was second 
in 2:01.41 and Greg Hamm of Canada 
third in 2:01.47. 

O’Neill won her seventh games 
gold medal, tying her nation’s record 
for most golds by women swimmers, 
held jointly by Hayley Lewis and Lisa 
Curry-Kenny, and then moved past 
diem by anchoring the relay. 

The Olympic 200-meter butterfly 
champion won her first Common- 
wealth gold in Auckland in 1990 and 
got three more in Victoria, Canada, 
four years ago. She is chasing Mi- 
chael Wenden’s Australian record of 
nine Commonwealth swim titles. 

O'Neill overcame challenges from 
Canada’s Joanne Malar and then Eng- 
land's Vicki Homer to win the 400- 
meter freestyle. 

■ AH Blacks Take Rugby Gold 

New Zealand clinched its 100th 
Commonwealth Games gold medal 
when, in tile sport it plays best, it 
downed Fyi by 21-12 on Monday to 
win rugby r s first Games title. 

Tries by Dallas Seymour, Christian 
Cullen and Caleb Ralph subdued the 
Fijians in tbe final of Cite 7-a-skte com- 
petition at the Petaling Jaya stadium. 

But the star was its Jonah Lomu, 
who helped set up the first two tries 
and tackled back to foil two almost 
certain Fijian tries with the All Blacks 
defense seemingly beaten. 

"Words can't explain it,” Lomu 
said. “It’s a once in a lifetime op- 
portunity that we got. I’m absolutely 
astounded, flabbergasted by foe 
amount of people here who know 
about rugby. ’ 


Cue.*. . 


By Christopher CJarey 

New York Oates Service 


NEWYORK. — The United States did 
not pay much attention to its Open this 
year. Between reports about baseball 
stars and the Starr report, foe (ess pro- 
vocative news from Flushing Meadows 
slipped through the cracks in the Man- 
hattan sidewalks or for ont <rf focus. 

What America missed was a remark- 
able encore performance from Patrick 


U*S. OmnTimnii 


that at times bordered on acrobatic.. 

What was so. reaffirming oa c £uijday‘ 
to file older Australians w' as tiial^dcspiu:. 
the leaps in racket technology ibtflfc.lakt 
two decades and the proliferation of 
surfaces, Rafter and Philippous&is 
played the same way. 

Philippoussis, only 21, has been less 
committed to serve-and-volley tennis 
than Rafter over the course of his brief 
career. Nicknamed “Send” by New- 
combe in 1994 because of his powerful 
serve and grounds trokes. he has been 
too true to that sobriquet creating 


plenty of sparks; receiving .plenty of 
attention, and .despite. Some' direct. hits . 


stincts at foe net were superior; so were, 
his court coverage and consistency. 


expectations.' 
But he now 


Rafter, who defended his title in style. 
But not every tennis nation was in- 
different, and on Sunday when Rafter 
and Mark Philippoussis began exchan- 
ging kick serves and crisp volleys, hun- 
dreds of thousands of Australians who 
had set their alarms for eady Monday 
morning were in front of their tele- 
visions and experiencing an amalg am of 
patriotism and nostalgia. 

It bad been 28 years since two Aus- 
tralians met in a U.S. Open final and 22 
years since they met in a Grand Slam 
nnaL *T suppose this makes me feel 
young again, to see my memories com- 
ing back to life,” said Geoff Pollard, tbe 
president of Tennis Australia and a 
farmer junior rival of John Newcombe 
and Tony Roche. 

The tennis that Pollard, Newcombe 
and Roche learned to play was perfectly 
s ui te d to the grass courts that predom- 
inated and the rugged, proactive, nation- 
buBding spirit with which their Australi- 
an generation was imbued. It was char- 
acterized by controlled aggression, re- 
peated assaults on the net and athleticism 



But he now has results to go with his 
Ferrari and 20 pounds (9 kilograms) less 
on his 6-foot-4 (1.93-meter) frame than 
a year ago. After striking bottom in June 
and publicly mulling the idea of a sab- 
batical from tennis, he added the former 
Wimbledon champion Pat Cash to his 
coaching team aod immediately reached 
his first Grand Slam quarterfinal at tbe 
All England Club in July, losing to 
eventual champion Pete Sampras. At 
foe U.S. Open, with Cash egging him 
on, be continued to propel himself to foe 
net and past his opponents. 

He lost the final by the lopsided score 
of 6-3, 3-6, 6-2, 6-0, but until foe fifth 
game of tbe child set, the outcome was in 
doubt. Philippoussis saved three break 
points in that game, but at deuce, they 
played arguably foe finest point of foe 
match, and Rafter, at his scrambling and 
swashbuckling best, won it after track- 


1 his court coverage and consistency. He} 
’ mad872$fttrt&arofhis first serves; wdf 
‘ 76 percent of foe points when he ap- 
proached the net and finished with W 
winners and only five unforced enoA 
“Pat’s been playing that style a kg 
longer than Marie,” said Roche, wticr 
lost to Ken Rosewall in 1970 in the ls^ 
all-Australian final at the Open. u 
Roche, foe Davis Cup coach for Aus- 
tralia , has been counseling Rafter for 
several years, and be sat with RaflerV 
camp on Sunday, which did not sit wgj£ 
with Philippoussis or his father, Nictf ‘ 
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ith Philippoussis or his father, Nick/' 
But Philippoussis had declined Jr« 


mg down an overhead and later firing a 
volley that Philippoussis misjudged. 

On foe next point, Philippoussis, 
looking just a touch mechanical, 
knocked a forehand half-volley into the 
net to lose his save and fell behind 2-4. 
He did not win another game, and lost 
the match with his 13fo double fault. 

It had been strength against strength, 
but foe smaller and more determined 
man had proven stronger. “Now I feel 
last year wasn’t such a fluke,” said 




Patrick Rafter pum p in g his fist 
after winning second straight Open. 


Rafter, the sixth man in the Open era to 
defend this title. “This year f feel I’ve 
consolidated. ’ * 

Against PhUippoassis, Rafter’s in- 


out rruuppoussis had declined nr. 
play Davis Cup this year, a decision thai* 
has cost him popularity at home and* 
with bis teammates, including Rafter; 
“I’m the Davis Cup coach,” Rocfife 
said. “Pm responsible for players in the' 
Australian team. I don’t coach PaLT 
work with all the guys on foe team.” 

Philippoussis said on Sunday that ^ 
joining the team was “not in my thoughts 
at tbe moment” But Rafter hopes be will 
reconsider “I do see where he’s comiag 
from, but I also see where Rochey aria 
Newk come from, too, and they’ve only 
been very positive support” -* 

Their support and expertise has cer- 
tainly helped Rafter, a like-minded sorii 
wbo can celebrate as hard as he plays. 
He is better than last year. His retnntj 
have unproved; so have his serve anft. 
volleys and self-image. Jp 

When it ended, be seemed more S3f 
isfied than euphoric. l 

“Last year, 1 was jumpy and nervouk 
T was all over the place,” Rafter saitj- 
“This year, although I got lucky in tife 
beginning, I felt that I belonged here 
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King of Wrigley Field Brings Dreams to Barrio 


By Sylvia Moreno 

Washington Post Service 


sl^w up for practice. Get ttet horse out of here!’ 


- ,• : . , p - inaimiaai uic 

into the bamo, where it wanders aimlessly among 
thecbjckros and children scampering^oSmB deeply 
gmted dirt road as merengue music blasts out of the 
Window of one of the many ramshackle houses. 

OTm is the field where Sammy Sosa, the Chicago 
ODtos outfielder who on Sunday hit his 61st aaddld 
tyjmcmns of the season, got his start, and this is the 
poverty he escaped. These boys — students at the 
Sgmmy Sosa Escuela de Baseball — may not have 
Sosa s talent, but he has seen to it that they have more 
opportunities. From computers in the schools to im- 
proved well water to baseball instruction, he is chan- 
ging the race of San Pedro, which has produced more 
irtSjor league baseball players per capita than any other 
town in history. 

" “Do you know who Sammy Sosa is?” 17-year-old 
Spnon Sonano, one of the school’s students, asks a 
visitor m Spanish after sending six balls ssiW over 
the “360” painted on the aqua-colored wall behind 
center field. ‘ ‘I’m going to be just like him.” 

' t That is a tall order. Only one other player in maior 
tdague history (Mark McGwire of toe SL Louis Car- 
dffials) has hit as many home runs in one season as 
Set>a- The two are now tied, having engaged in a 
friendly ' * ■ 


%r M = 


r». t . 
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Mfith McGwire first to surpass Roger Maris’s total of 
6i, which had stood as the record for 37 years. 
'Soriano and his teammates at Sosa’s school already 
^ have advantages their hero never dreamed of. Sosa was 
6 when he went to work, and spenthis childhood shining 
shoes, selling oranges and washing cars for pennies to 
help his widowed mother support the family of six 
children. He did not start playing baseball until' he was 
. 14, when his older brother, Luis, who saw his brother's 
raw potential: gave him permission to stop wor king and 
allowed him to devote his time to the game. 

, Sammy swung his way out of crushing poverty — 
and took his family with him. Today Sosa, 29, has a 
four-year, $42.5 million contract with the Cubs. Luis 
and two sisters ran businesses that Sammy helped them 
establish. He remodeled his grandmother’s house, gave 
his mother. Lucresia, a new home and took his own 
vyife and children out of this dusty town and into the 
more affluent Santo Domingo, the Dominican capital. 
"San Pedro, a crowded coastal town of about 120,000 
where cars, motor scooters and horse-drawn carts vie 
for. the right-of-way on rutted roads, sits in the heart of 
the island's sugar mill industry. But its best-known 
- 3 port is its baseball players. Seven of the 62 Domin- 
icans on the opening day rosters of U.S. teams are from 
here, and Dominicans far outnumber other foreign- 
— bom players in Major League BasebalL 

The residents of San Pedro have baseball in their 


blood. Kids play pickup ball with broomsticks and 
rocks, beach balls or balls made of socks and rags. The 
poorest make gloves out of halved milk cartons. 

Baseball is not just the national sport, it is the 
Dominican dream. ’‘When Fm a man, m go to New 
York to play,” says Rafelito Perez, 9, who has had no 
schooling and shines shoes to help support his family. 

In San Pedro, myths abound as to why Dominicans 
are successful ballplayers. Some say it is because of a 
diet that includes cod, crab, commeal cakes and sugar 
caiKjnk^S<HiKteliev«thatSaiitcria,arirualofaQiroal 
sacrifices and sorcery, helps ballplayers succeed. 

Many others say if is simple economics, in a counhy 
where wages in the sugar cane fields and sugar re- 
fineries may bring between $100 and $260 a month. 

“Many play to try to get ahead and, therefore, help 
their families,” said Aramis Avila, a former trainer at 
the Chicago White Sox spring training camp in Sara- 
sota, Honda, who is now a security guard here. 

“There’s a lot of poverty, and I can tell you that no 
rich person has made it to the major leagues. It's the 
poor ones that get there, just like Sammy Sosa.” 

The Sosa baseball school, opened last November, 
caters to the poor oiks. Boys are chosen, given room 
and board, training and Distraction for free in San 
Pedro and then showcased to the major league scouts 
who flock to this Caribbean island. The tong-range 
plan is to offer the boys English classes and classroom 
instruction on baseball technique, said Juan Francisco 
Tolentmo, an instructor. 

L UIS SOSA OWNS &nd operates the school. 
Because it receives commissions when students 
are signed by major league teams. Sammy Sosa 
cannot own the school or profit from it. 

* "These boys may not took like much, but they have 
the potential to develop,” said Julian Jose, another 
instructor who also grew up with the Sosas and played 
minor league balL “Sosa’s desire is to help them 
became he didn’t have that: ” 

Since the school opened, five teenagers have been 
signed by four major league organizations (the Cubs, 
the New York Mets, the Houston Astros and the 
Arizona Diamondbacks) far amounts ran g in g from 
$7,000 to $15,000, Jose said. 

They will play on their summer league teams on the 
island, and if they work hard and are disciplined — as 
Jose repeatedly tells the boys — they can make their 
way through baseball's intricate farm system and into 
the major leagues. 

“In these boys, it’s the desire, not just to work, but 
the fervent desire to get to the major leagues that 
helps,” Jose said. “They have little education, poor 
economic circumstances, problems at home, the street, 
girls — all those barriers. 

“It's very difficult But the goal, that love of 
baseball, has helped them break all the barriers they 
had to get here.’^ 

And what fuels that desire? 

“The majority of us arepoor. We have to work more 
to get the family ahead,” said Soriano, who dreams of 
mafcbag it to the Cubs or the New York Yankees. Then 
he could buy a vehicle for his widowed father and for 
each of his five brothers and sisters, and a house big 


enough to shelter them alL 
The baseball school is but one of several Sosa 
projects in San Pedro. In recent years, Sosa has funded 
the installation of almost a dozen water wells and 
donated 200 computers for the public schools. He built 
a two-story retail center called Plaza 30-30 (“30-30” 
is a statistical designation for players who bit 30 
homers and steal 30 bases in a season; Sosa first 
accomplished that feat in 1993). 

S OSA also has lavished much ofhis wealth on his 
family. He. his wife and four children live in a 
grate house in Santo Domingo and own an array 
of toxury cars, including a Ferrari and a Rolls-Royce. 
But he still returns to Sin Pedro, about an hour and a 
half east, for batting practice during the offseason and 
makes himself accessible to the locals. 

A few years ago. he paid for the reconstruction of 
the four-room wooden boose of his grandmother, Rosa 
Julia Sosa, who lives in nearby Consuelo. In her small 
living room, a huge refigjoas picture fax outshines a 
color photo of Sammy. But on the front exterior of her 
house, Rosa Julia Sosa, 85, glued a magazine article 
about Sammy and his family with a Headline that 
reads, in Spanish, “Money Isn’t Everything.” 

“I feel proud because be was a humble boy and 
today he’s become a great professional,” she said. 

Sosa’s mother, Lucresia, 59, once lived in a two- 
room hovel with her six children after Sosa’s father, 
Juan Bautista Montero, died of a heat attack in 1975. 
She turned to selling lottery tickets and making food to 
sell on street comers to factory workers to help support 
the family. Last year for Mother's Day, Sosa gave her 
an eight-room, eight-bath, two-story stucco bouse. 
Sosa salutes his mother after every home run by 
touching his heart and blowing kisses. “Everything I 
need, he gives me,” Lucresia Sosa said. “He’s a very 
good son, a good brother and a good father.’' 

The race between Sosa and McGwire for the home 
run record is noted daily on the front pages of local 
newspapers, which run seven to nine pages on Major 
League Baseball alone. Although the country's three 
national political parties are in a bitter battle for power 
and President Leonel Fernandez Reyna is vying with a 
newly elected opposition Senate, all eyes and ears are 
on Sosa and McGwire. 

Many people here believe that Sosa will be ahead of 
McGwire when the season ends. But already there has 
been cause for celebration. This year Sosa broke the 
single-season home run record by a Latin American 
player (47), shared by Joan Gonzalez of Puerto Rico 
(1996), Andres Galarraga of Venezuela (1996) and 
George Bell (1987), another San Pedro native. 

Sosa's arrival in the Do minican Republic ax the end 
of tiie season has been greeted in thepast with parades, 
car caravans ate daylong festivities m San Pedro. This 
year, the plans for his homecoming are already under 
way. But the celebration may be held a tittle later than 
in seasons past because the often hard-luck Cubs have 
a chance to make the playoffs for the first time since 
1989. Asked how his home country was responding to 
his incredible season, Sosa said: “Oh, you don't want 
to know. Whew! I have alotof good friends and family 
in my country that are going crazy.” 
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Sammy Sosa launching his 62d homer of the season out of Wrigley Field. 


Yanks 9 Swoon Continues 


lOmhlt' /'l/l 1 ' SOSA: It’s Unbelievable,’ Cubs’ Slugger Says as He Catches McGwire With Homer No. 62 


Continued from Page 1 

from a milk carton in San Pedro, de 
Macoris, now has all tbe ; momentum. 

.After Sosa’s record-tying blast,, it 
took three curtain calls to sate tiie over- 
flow crowd of 40,846, tiie largest this 
year at Wrigley. The crowd roared for 
five minutes until the game resumed, 
and buzzed for an hour after with cha n t s 
of “Sammy! Sammy!” 

After the game, Sosa conducted in- 
terviews in two languages ate received 
congratulatory phone calls from Randy 

NJaris, one ofRoger’s sons, and from Bud 

Selig, the commissioner of baseball and 
an owner of the Milwaukee Brewers. 

. kbit's unbelievable,” Sosa said gra- 
upusly in words that echoed McGwire’s 
after he hit his 62d homer. “I have to say 
w;bat I did is for tiie people of Chicago, 
for America, for my mother, for my 
wife, my kids and the people I have 
around me.” He went on to name even 
the manager of the opposing team. 

Sosa would have had another chance 


for a home run Sunday if the veteran 
Mark Grace had not hit one to beat the 
Brewers in the 10th inning, 1 1 - 10. Sosa, 
who , wppld fctaye batted, next, was so., . 
happy he : hugged the umpire. 

* Tm sony that I hit that home run so 
Sammy couldn’t come up to the plate,” 
Grace said. 

For Chicago baseball fans, the sig- 
nificant event of the day was when the 
Cubs raised the “W” flag above the 
scoreboard for a victory. Chicago 
stayed one game ahead of the New York 
Mets in toe competition for the final 
spot in the National League playoffs. 
The Mets also won a close one, 1-0, in 
Montreal. The Cubs have not played a 
postseason game since 1989. 

When asked how he felt about the 
homors, Sosa said, “Ibaveagood feeling 
we're going to make it to ttejplayoffs.' ’ 

As McGwire broke Mans’s record 
Sept 8, Sosa mdghthave begun trying too 
hard to hit home runs. He went five days 
without coming close to a homer. Mc- 
Gwire was the toast of the world with 62, 


and Sosa remained four back at 58, the 
race conceded even by Sosa, who con- 
tinued to declare, “Mark is the man.” 

The foul-pole oracles at Wrigley 
' Held disagree on Sosa’s patience. 

Billy Williams, the Hall of Famer and 
Cubs coach, whose No. 26 hangs from 
toe right field pole, said: “You could see 
itafew times in Pittsburgh and St. Louis: 
overswinging a bit All toe hoopla about 
the home runs has to get in your way.” 

Ernie Banks, the Hall ofFamer whose 
No. 14 hangs from toe left field pole, 
gently disagreed. “He’s not pressing. 
He’s handled it extremely welL” 

Sosa showed grace over toe weekend 
by mating his celebration. After he hit 
No. 60 on Saturday, he didn’t even 
smile, instead just waved his cap to the 
crowd ate took his seat But when Or- 
lando Merced hit the game-winning 
homer in the ninth, Sosa was toe first 
one to home plate On Sunday, he 
helped cany Grace off toe field. 

Both of Sosa’s home runs Sunday 
sailed over tone ivy-covered wall in left 


field, over toe fence, and over Waveland 
Avenue beyond. After each impact, 
Sosa made his trademark leap of ex- 
ultation and clenchedhis fists. No mem- 
ber of toe Brewers offered a .pa; op file 
back or applauded, as toe Cubs had done 
for McGwire when he broke toe record 
in Sl Louis against them. 

One of toe balls bounced down an 
alley. Two fans said they had it, but it 
was grabbed by someone who ran off. 
Police officers hustled away a man who 
had a baseball, but it was unclear how he 
would be able to authenticate his for- 
tune. Major League Baseball had not 
marked these game balls, as was done 
when McGwire reached 60. 

Could Sosa end up with more homers 
than McGwire? After Sunday, he bad 12 
games left, McGwire 13. Both sluggers 
will face the weak-pitching Brewers and 
tiie powerful Astros. Sosa also draws the 
first-place San Diego Padres and the 
lowly Cincinnati Reds, while McGwire 
plays two weak teams, the Pittsburgh 
Pirates and the Montreal Expos. 


The Associated Press 

David Cone, bidding for his first 20- 
victory season in 10 years, was stymied 
as the Toronto Blue Jays rallied for a 5- 
3 triumph over toe New York Yankees 
and moved within three games of Bos- 
ton in die AL wild-card race. 

The victory Sunday gave Toronto its 
third triumph in four games over the 
host Yankees, and with their 14to vic- 
tory in 16 games, the Blue Jays are as 
close to the Red Sox as they have been 
since May 30. 

New York, meanwhile, continued its 

Baseball Roundup 

late-season slide. The Yankees are 5-8 
in their last 13 and 1 1-14 in their last 25 
games. Derek Jeter drove in two runs for 
New York. 

Kelvim Escobar (6-2) allowed three 
runs and five hits in 5 % inning s, and 
Toronto’s bullpen combined for sco- 
reless relief tire rest of toe way. Dan 
Plesac struck ont Paul O’Neill with two 
runners on in toe seventh, and Robert 
Person, Toronto’s fifth reliever, pitched 
the dipth for' Ius fourth save. 

Derf Ray* 10, Rangers 5 WadC BoggS 
hit his fourth career grand slam, and host 
Tampa Bay again played toe spoiler 
role. 

The expansion ream took two of three 
games from Texas, which remained one 
game behind division-leading Anaheim 
in the AL West after toe Angels’ loss to 
Baltimore. 

Juan Gonzalez of the Rangers became 
the first AL player since 1949 to reach 
150 RBIs in a season. His 42d homer, a 
two-run shot, gave him 151 RBIs. 

Orioles 12 , Angels 7 In Baltimore, Ra- 
fael Palmeiro had three hits and drove in 
toe go-ahead run as the Orioles 
uandered a six-run lead before corn- 
erin g a three-game sweep. 

AtMetics 9, Twins 6 In Minneapolis, 
Ben Grieve hit a three-run homer off 
Rick Aguilera (3-8) in the 12to as Oak- 


land finished off a three-game sweep. 

TSgors 4, Rad Sox 1 In Boston, not 
even Steve Avery's turn in the rotation 
could end the Red Sox slide, with Tony 
Clark's tie-breaking three-run homer 
leading Detroit 

Indians 6, white Sox 3 Richie Sexson 
hit a two-out, three-run homer in the 
eighth inning as host Cleveland avoided 
a sweep at the hands of Chicago. 

Mariners-Royals The Seattle-Kansas 
City contest was canceled because of 
rain. The game will not be made up 
since it was toe final contest scheduled 
between the two. 

In the National Lea sue: 

Mets i. Expos 0 In Montreal, Brian 
McRae threw out Shane Andrews at 
home to end the game and doubled in the 
only run. 

Giants 4, Rockies 3 In San Francisco, 
Barry Bonds erased a 3-1 deficit when 
he hit a three-run homer off long-time 
nemesis Chuck McElroy (6-4) in toe 
eighth inning . 

Dodgers 5, Padres 4 A day after host 
San Diego clinched the NL West, 
Bobby Bonilla hit a go-ahead sacrifice 
fly ’in toe 10th offDonne Wall f5-4). 

cardisuits 3, Astros 2 With Mark Mc- 
Gwire already out of toe game, SL Louis 
prevented Houston from clinching its 
second straight NL West title. 

McGwire went 0-for-2 and left with 
minor back spasms after four innings. 

Marlins 6, Braves 5 In Atlanta, Jesus 
Sanchez (7-8) struck out a career-high 
10 in seven-plus innings as Florida pre- 
vented Atlanta from clinching its sev- 
enth straight division title. 

Diamondbacks 5, Reds 0 In Cincin- 
nati, Andy Benes's bid to pitch Ari- 
zona’s fust no-hitter was broken up with 
one out in the ninth on rookie Sean 
Casey's single. 

PhOfies 4, Pirates i In Philadelphia, 
Bobby Abreu broke a tie with a two-run, 
upper-deck homer to right field and Paul 
Byrd (4-2) allowed three hits in seven 
innings. 
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Bugs in Boxes 


Music Doesn’t Pay in Russia - at Least in money 


said. “T\jspend30nih*esalicaqs«i» 



N EWYORK— Last Wed- 
nesday we were staoding 




nesday we were standing 
□p by the Capitol when the 
vans pulled up with 36 boxes. 
Hie man next to me said, 
“What’s in the boxes?” 

I said, “I be- 
lieve one of die 
boxes has a 
dress in it/' 

“Whose 
dress?” 

“I have no 
idea. It might 
be returned for 

““ST'" said, Buch ™J d 
“What's in that other box?" 

“I think; a Secret Service 
man. A small one, of course. 
Ken Stair wants to make sure 
that all the evidence is de- 
livered to Congress, and he 
has to produce at least one 
Secret Service man in a box to 
make his evidence credible:*' 
“What else is in them?” 
“Linda Tripp’s tapes. 
They’re so hot that they are in 
a fireproof box. Yon can hear 
voices coming out of them.*’ 


The man standing next to 
me said, “Do you thmk Clin- 
ton is in one of the boxes?*' 

I said, “He’s certainly in a 
box, but I am not certain 
which one it is.” 

“Look at that box. It’s 
about to burst.” 

“It’s full of Clinton law- 
yers. Stair masted that even 
though they advised die pres- 
ident about how to defend 
himself they.shoold still be in 
a box. The defense lawyers 
want Ae boxes to be presen- 
ted to the Supreme Court.'* 
My companion asked me. 


By Michael R. Gordon 

New York Tuna Soviet 


M OSCOW — Vladislav Bu- 
lakhov and his young 16- 


IVAlakhov and his young 16- 
piece chamber orc h estr a were a big 
hit when they performed at Mos- 
cow’s prestigious conservatory thi^ 
month. The seats woe sold out. 
The concert hall reverberated with 
ovations. 

Yet The Seasons, as the orches- 
tra is known, walked away without 


j ^ 
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a kopeck to show for its polished 
performance. Ail die ticket sales 


“What are they going to do 

with nil thft horfsl” 


“Why does Starr need so 
many boxes for one high- 
crimes-and-misdemeanors 
case?” 

“He gathered so much ev- 
idence from the grand jury 
that he decided to put it in all 
those boxes.” 


with all the boxes?” 

I said, “They’re going to 
dump diem on die congress- 
men's desks. Hey, wait a 
minute. Thai’s abig box. That 
could be Monica’s mother/ ' 

“It can't be her mother. 
Her motter was promised im- 
munity if she turned over the 
dress. Starr said he’d leave 
her oat of the box if he could 
get the right DNA.” 

“Well, Starr has put every- 
one he could think of in a boot. 
I guess there are enough 
boxes to impeach the pres- 
ident of the united States.” 

We watched them cany in 
all the boxes. 

My friend said, “I hope 
they don’t leak.” 

I said, “I’m sure they won’ L 
Starr would never allow iL” 


‘Wonderland’ Wins at Deauville 


Agence France- Prase 


D EAUVILLE, France — A comedy made a double 
at the 24th DeaaviUe film festival, as the grand jury 


for a film it thought would touch a broad public. 

“Next Stop, Wonderland,” the second feature film by Brad 
Anderson, took both the Grand Prose for American Inde- 
pendent Cinema and the Public Prize. Lisa Cholodenko’s 
“High Art” took the Jury’s Prize, while die Critics’ Prize 
went to Bill Condon's “(reds and Monsters.” 

The 10-pereon jury was presided over by die French di- 
rector Jean-Paul Rappeoeau, who made “Cyrano de Ber- 
gerac,” and featured the actors Ewan McGregor and Liam 
Neeson and the American writer Russell Banks. 


performance. All the ticket sales 
went to pay die rent for the conceit 
halL 

Russia’s artists have never had it 
easy. With die ruble gyrating like a 
yo-yo, their already difficult ex- 
istence has become even more 
tenuous. 

Corporate sponsors have van- 
ished. Well-paid gigs for busi- 
nesses have dried up. Prices have 
soared. But Russians are still flock- 
ing to concerts, and Bulakhov’s 
orchestra is determined to survive. 

This is how it gets by. 

Dmitri Dolganov, a slender 25- 
year-old cellist who sports a pony- 
tail, earns about $150 to $250 a 
month from his work in the or- 
chestra — barely enough to cover 
his rent 

So be plays his cello for 
han douts in an underground pas- 
sage near the subway stem for the 
Latin library, a stoned throw 
from the Kremlin, sometimes earn- 
ing as little as 30 rubles a day — $2 
to $3 at current exchange rates. 

Ale xander Balashov, who plays 
the viola, fives with his parents and 
younger brother in a three-room 
apartment, and works after-boars at 
recording studios for $10 to $15 a 
session. Balashov, 25, uses bis 
modest income to help support the 

famil y 

Lyudmila Ryzhova, 45, the first 
violinist, gives music lessons for 
paltry sums. 

‘“The success of this orchestra is 
die main goal in my life,” she said 
matter-of-faedy. “I will do every- 
thing so that it can survive.” 

None of them finds any thing ex- 





Ham* Tuan 

Acellistand violist ofThe Seasons chamber orchestra rehearsing a Tchaikovsky piece. 


txaordinary about the daily struggle 
to get by. This is not just how many 
of Russia’s superbly trained music 
students live. It is also bow many 
{performers make it after they “ar- 
rive.” 

“People who are driven by mu- 
sic have a way to deal with these 
difficult times,” said Mark Algal- 
biyants, a bearded 37-year-old 
from Yerevan, Armenia, who plays 
the double bass. “When we play, 
we are carried away from these 
problems. We live beyond our 
problems four hours a day. *’ 

Russia’s economic and political 
convulsions have not shaken its 
position as a cultural superpower. 
Moscow has world-class operas. Its 
theaters are packed. Russian par- 
ents still send their children to mu- 


sic schools, wher e they study their 
instrument with iron discipline. 

When Moscow’s stock market 
was soaring and companies were 
competing to buy state-owned en- 
terprises, the mini-boom helped 
buoy performing artists. Now mat 
the bubble has burst, life is tougher 
than ever. 

This is not to say thing s have 
ever been easy for The Seasons. 
When Bulakhov founded his or- 
chestra in 1994, he knew he would 
have to improvise to get by. 

The orchestra practices in a 
weather-beaten House of Culture at 
a Moscow factory — a budding 
used in Soviet times for cultural 
activities. It mays the factory by 
giving free performances. 

To perform in Moscow’s pres- 


tigious Tchaikovsky Conservatory, 
the orchestra must pay the rent in 
advance — $2,000 for an evening 
at the small anditorium’and $5,000 
in the large, ornate concert hall, 
nominated by portraits of the great 
composers. 

A sold-out performance barely 
covers the rent. The orchestra 
makes money only when banks and 

other sponsors help pick up die tab. 
Even when sponsors cannot be 
found, however, it plays, for die 
prestige. 

Raising ticket prices is not an 
option. Some of the best seats in the 
house can be had for 30 rubles a 
ticket, about $2 to $3 at current 
rates. 

“Our fans are from die middle 

class and intelligentsia/ * B ulakho v 


Since the ruble collapsed: 
month, however, he has nofcj^ 
ceived any offers. 

“People sometimes Say that re# 
artists should be hungry,” be said. 
“I guess the permanent crisis m 
Rnssia'breeds good artists. Stffl, a. 

should have clothes and - 

be fed.” 

The 30-year-old Bulakhov is 
married to a musician and has two 
young daughters. After he gradu- 
ated from one of Russia’s best mu- 
sic schools, his father taught him. 
how to be a conductor. .. £ 

His family, however, has never 
been rich and he is not panicked 
the latest crisis. “Now that * 
ruble is over, there is nothing 
b«y,” fie quipped. - • -y 

His major problem now is ap-if- 
ran g in g a performance in late Oc- * 
tober to inaugurate the new concert^ 
season. It will feature Beethoven** 
Tchaikovsky and one of the city?.* 
most promising young pianists — 
that is, if B ulakh ov can raise they 


$5,000 for the concert halL \ - 

But he is convinced that one way 
or another the concert will proceed*: 
“It will take place anyway,” be 
said “There is such a dung as trust 
in Russia. They may allow us to 
pay them back later.” 
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D URING die Cold War, while the 
FBI was investigating the follow- 







lin Kofafa/Agracc Fn«wft«i*c 

The cast of “Frasier” with their Emmy Award for best comedy series. 


LJ FBI was investigating the follow- 
ers of Karl Marx, it was also focusing 
its attention on another Marx, Groucho, 
a professor at the University' of Cali- 
fornia writes in this week’s issue of The 
Nation. Jon Wiener obtained 186 pages 
of Marx’s FBI file, which spans 27 
years, under the Freedom of Informa- 
tion Act Most of the file, which fre- 
quently misspells Groucho, concerns a 
copyright lawsuit unrelated to politics, 
die article says, and 14 of its pages have 
been blacked out But parts give details 
of the comedian’s activities in leftist 
causes in Hollywood during the 19306 
and '40s. One memorandum to J. 
Edgar Hoover, the FBI’s director, writ- 
ten in 1953, notes that a member of the 
Communist Party in San Diego “re- 
cently remarked to a confidential in- 
formant that Grancho Marx contributes 
heavily to CP.” But the memorandum 
also says that a Los Angeles infor mant 
states that “Marx was never affiliated 
with CP.” Marx’s son, Arthur Marx, 
said his father, who died in 1977 at the 
age of 87, had never been a Communist 


“He was all his life a Democrat,” Marx 
said. “He was one of the founders of the 
Screen Actors Guild, which was prob- 
ably one of the reasons for them looking 
into his activities.” 


NBC's “Frasier” won a record fifth 
consecutive award as best comedy 
series and its stars Kelsey Gtnmmei' 


and David Hyde Pierce took home act- 
ing trophies at die 50th Annual Prime- 
time EmmV Awards. And life got even 
better for Helen Hunt, who won best 
actress honors for her role as Jamie 
Buchman on NBC’s “Mad About 
You,” six months after winning an 
Oscar for “As Good As it Gets, ” A taut 
legal series that struggled in the ratings 
fix* ABC, “The Practice,” was honored 


as best drama. Awards for outstanding 
lead performances in drama series went 
to Christine Lahti of “Chicago Hope” 
and Andre Braugher of “Homicider 
Life on the Street/’ 


The Spice Giri Mel Brown, known as 
Mel B. married the dancer Jimmy 
Qutzar on Sunday in a church in Little 


The Mystery of the New Christie Novel 

New York Tunes Service 

N EW YORK — Agatha Christie died in 1976. Yet on Tuesday, her birthday, 
“Black Coffee,” a new Christie novel, will be published by Sl Martin s 


Marlow, England, then celebrated with 
friends, family and tbe three other Spices 


friends, family and tbe three other Spices 
next door at her country mansion. 


Tbe British composer Andrew 
Lloyd Webber plans to stage a new 
musical based on a boy's doll. Action 
Man. A spokesman for Lloyd Webber, 
whose hits in London and on Broad- 
way include “Cats” and “Jesus Christ 
Superstar,” said the plot revolver 
around Action Man setting out to de-‘ 
feat the forces of Dr. X, while di 
Ninja warriors, hooded riders on 
bikes, blizzards and hurricanes in his 
quest to find the Omega Stone and save 
the world. 


Is it a mystery? Well, the novel surely is. “Black Coffee” draws Herctrle 
Poirot to Surrey in the spring of 1934 to investigate the death of a physicist and 
the disappearance of a critical formula. 

But if Christie is long dead and a new Poirot novel appears, whodunit? 
Answer: Charles Osborne of London, a Christie biographer, critic and erstwhile 
actor who appeared in a 1956 revival of ‘ ‘Black Coffee/ ’ which Christie wrote 
in 1930, probably in dissatisfaction with “Alibi,” someone else’s stage 
adaptation of her “Murder of Roger Ackroyd.” Osborne won permission from 
the estate to cum “Black Coffee” into a novel. End of mini-mystery. 
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